All the Facts--- 
No Opinion 


Authorized Statements Only ‘ 


America’s National 


Che Auited States Daily 


Presenting the Official News of the Legislative, Executive and Judicial Branches of the Federal Government and Each of the Governments of the Forty-Eight States 
. . » Members of the Legislative Branches Are Accorded in These Columns at All Times the Right of Dissent From Any Action of the Executive Establishments . . . 


Newspaper 


Established March 4, 1926 


YEARLY 


Copyright 1932, b 
INDEX pyrig y The United 


States Daily Publishing Corporation 


VOL. VI. NO. 306 


Joint State Board |Senate Passes Bill to Restrict 
~ To Control Motor 
Lines Advocated 


State Commissions Endorse | 


2943 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


WASHINGTON, WEDNESDAY, MARCH 2, 1932 PRICE 5 CENTS Gorr 


Agricultural Prices House Committee Wider Restrictions 
On Aliens Favore 


| Inquiry Proposed 
eo gem Litto Stock Market 
‘To Increase Fund to Stop | And Short Selling 


To Increase Fund to Stop 
Illegal Admissions 
Subcommittee Chosen From 
Senate Banking Group to 
Draft Resolution, Chair- 
man Norbeck Announces 


Scope to Include All 


Injunctions in Labor Disputes | Continue to Decline 


Approves Use of 
Wheat in Relief 


Agriculture Group Reports | 
Plan to Give 40 Million 
Bushels of Farm Board 


Grain to Avert Distress 


Index on Feb. 15 Is Reported 
At 60 Per Cent of the 
Pre-war Average 


Measure Approved by Vote of 75 to 5 After 
Adoption of Minor Amendments 


HE index of the general level of prices 
“A, | INHE Norris bill (S. 935) to limit the use that the Senate would vote for the bili| ~~ Of farm products declined to a new low 
Plan While Bus Systems | of injunctions in labor disputes and | “with a good deal of shame,” for he be- | Fecord on Feb. 15, a a per — 

Modifi * t described by proponents as well as op-!lieved that it was taking away from labor | or eee se ce : epartmen 
Suggest odifications to ponents as the most far-reaching legis-;a great deal more than it was giving in |° griculture stated March 1. 
Proposed Regulation 


A BILL (H. R. 9598) to permit the Bu- 
reau of Immigration to spend an ad- 
ditional $100,000 for the “enforcement of 
the contract labor provisions of the immi- 
gration iaws” was reported favorably 
March 1 by the House Committee on Im- 
migration and Naturalization. 

The bill is designed to allow a larger 
expenditure to combat immigration “rack- 
eteering,” it was explained orally by 
Chairman Dickstein (Dem.), of New York 
City. It was introduced in the House Feb. 
20 by Representative Albert Johnson 


}lation affecting the judiciary in many |new protection. He was unable to escape | , ae or was three ~~ from the 
years was passed by the Senate March 1| that conviction, he explained, but added | mae evel, it was stated, all groups ex- 
and sent to the House. |that the proposals to correct that condi- |C°Pt cotton and cottonseed and unclassi- 
Senate approval was given by a vote of | tion which he said was limited to one sec- | €d Products showing a decline, with the 
75 to 5 after the measure had been re- | tion were emphatically rejected. | outstanding reduction in dairy and poul- 
tained as the unfinished business for one| Favorable action on the measure repre- az ra The statement follows in 
week, and Senator Norris (Rep.), of Ne- | sents the cuimination of efforts to obtain a ; 
|braska, its sponsor, explained Seni that |such legislation that were instituted in| The index of the general level of farm 


Federal Supervision 


Sought by Railways 


Vote on Resolution 


Government Authority in Bus 
Operations Is Favored by 
Automobile Association - as 
I. C. C. Opens Hearings 


Creation ofa joint board composed of 
members of State regulatory commissions 
to decide problems of motor vehicle regu- 
lation on movement between the States, 
with final power vested in the Interstate 
Commerce Commission, was advocated 


March 1 by the State Commissions, and | 


with some modification by motor-bus op- 
erators, during the first day of argument 
before the Commission in its inquiry into 
rail-motor coordination. (Docket No. 
23400.) 

The railroads, through the Association 
of Railway Executives, advocated Federal 
regulation of motor carriers along the 
same lines as those followed by the Gov- 


ernment in the regulation of the railroads. 


Commission’s Power 


The electric railways, through the Amer- 
ican Electric Railway Association, also 
advocated regulation. 

The Greyhound Lines and the National 
Association of Motor Bus Operators ad- 
vised regulation of motor traffic by joint 
boards made up of State Commissioners, 
but questioned the position of the Inter- 
state Commerce Commission to pass on 
questions of such regulation because of 
the Commission’s duty, imposed by Con- 
gress, to preserve and maintain the rail- 
roads. 


The National Automobile Chamber of | 
Commerce advocated State regulation of | 


the trucks, as at present, but declaved it 
Was not opposed to Federal regulation of 
interstate bus lines. 


Coordinated Transport 


The arguments before the Commission 
follow a proposed report by Examiner Leo 
J. Flynn, who recommended Federal reg- 
ulation of motor vehicles along the joint- 
board line, but with the exception that a 
member of the Interstate Commerce Com- 
mission would sit in at such hearings as a 
member of the board in matter of regu- 
lation. 

Mr. Flynn made numerous other recom- 
mendations relative to the regulation of 
motor vehicles using the public highways 
for hire, and urged enactment of legisla- 
tion to permit railroads to enter the mo- 
tor field, and to coordinate their rail ac- 
tivities with those of motor agencies. 


Harmonious System 


The Commission’s investigation was 
primarily for the purpose of devising ways 
and means of coordinating the transpor- 
tation system of the Nation into a more 
compact and harmonious whole, with 
through routes and joint rates between 
the various forms of transportation units. 
Regulation of motor vehicles necessarily 
followed as means to the end of coordina- 
tion. 

Those who appeared at the arguments 
March 1 were Alfred P. Thom of the Asso- 
ciation of Railway Executives; Walter 
McFarland, Western Traffic Executives 
Committee; C. D. Cass, American Electric 
Railway Association; Ivan Bowen, Grey- 
hound Lines and the National Association 
of Motor Bus Operators; John E. Benton, 
National Association of Railroad and Utili- 
ties Commissioners; Stephen Robinson, 
Board of Railroad Commissioners of the 
State of Iowa; R. W. Woolley, Motor Ter- 
minal Co., of New York; and T. R. Dahl 
and Larue Brown for the National Auto- 
mobile Chamber of Commerce. 

Need of Regulation 

Alfred P. Thom, Jr., general solicitor 
for the Association of Railway Excutives, 
told the Commission that the railroads 
are not seeking to destroy competition 
between the rails and the motors, but that 
in the public interest some form of rea- 
sonable regulation should be resorted to 
relative to truck and bus operations. 

Mr. Thom pointed out that the prin- 
cipal reason underlying the action which 
resulted in regulation of railroads was to 
prevent rebates and unfair discrimination. 
“What is wrong for the railroads,” he said, 


[Continued on Page 2, Column 5.) 


Power to Use Troops 


In Oil Field Appealed 


"Supreme Court Review Asked 
Of Texas Injunction 


A decision of the Supreme Court of the 


United States on the authority of Gov-| 
ernor Ross S. Sterling, of Texas, to declare | 


and enforce martial law ir the East Texas 


oil field is sought in an appeal filed with | 


that court on March 1. 

The appeal is taken from a decision of 
the United States District Court for the 
Eastern District of Texas enjoining Gov- 
ernor Sterling, W. W. Sterling, State Ad- 
jutant General, and Brigadier General 
Jacob F. Wolters fiom enforcing military 
orders regulating.or restricting the produc- 
tion of oil from certain wells in the field. 

The case involves the proclamation of 
Governor Sterling reciting that an or- 
ganized group of oil and gas producers 
were “in a state of insurrection” against 
the Texas conservation laws, and declar- 
ing martial law to exist in the counties 
of Upshur, Gregg, Rush and Ssmith. 
Thereafter the military orders fixed the 
allowable production per well in the field. 
The orders were enforced by the State 
militia. 

There was no warrant for the declara- 
tion of martial law, the lower court found. 
“We find that not only was there never 
any actual riot, tumult or insurrection,” 
its opinion states, “which would create 
a@ state of war existing in the field. but 
that if all fhe conditions had come to 
Pass they would have resulted merely in 
breaches of the peace, to be suppressed 

by the militia as a civil force, and not 


(Continued on Page 6, Column 1.] 


}on the Judiciary which framed it. 
Minority Changes Defeated 

| Opponents of the bill, though numeri- 

caliy few, continued to the end to seek 

|changes. None of the amendments pro- 





posed by Senator Hebert (Rep.), of 
| Rhode Island, and the three other mem- 
'bers of the Committee who joined in a 
| minority report. however, was accepted. 

| Also, just prior to the vote, Senator 
|Reed (Rep.), of Pennsylvania, declared 


| Counsel for Railways 
Asks Gradual Merger 
Of Nation’s Systems 


Traffic League Spokesman 
Also Voices Opposition 


Te L. G G., 
Plan at House Hearing 


Opposition to reaffirmation or reendorse- 
jment of the general railway consolidation 
| plan adopted by the Interstate Commerce 
Commission was expressed March 1 by 
Alfred P. Thom, counsel for the Associa- 
tion of Railway Executives, before the 
House Committee on Inierstate and For- 
eign Commerce at a hearing on the bill 
(H. R. 9059) to extend Federal regulation 
to railway unifications through holding 
companies. 








the Commission,” and it has been “de- 
nounced” by everyone, including both the 
majority and the minority of the House 
Committee, as unworkable. 


Position of Commission 


R. C. Fulbright, representing the Na-|! 


tional Industrial Traffic League, also dis- 
approved the unification plan and opposed 


the few amendments which had been ac- | December, 1927, in the 70th Congress. The | 
cepted had not altered the principles laid | subject was presented at that time by | 
down by the majority of the Committee | Senator 


Unification | 


The consolidation plan, Mr. Thom said, | 
“has no friends either inside or outside) 


Shipstead (Farmer-Labor) of 
Minnesota, and, as Senator Norris ex- 
| plained, it has been on the Committee 
table ever since that time “with steady | 
| progress being made.” | 
| The basis of the legislation is the ob- 
‘jection to continued growth of the use| 
|of injunctive processes by courts of equity, 
jand the persistent and widespread de- 
|mand, according to Senator Norris, of 
;}means of preventing enforcement of the 
| so-called “vellow dog” contracts between | 
employers and employes. 

Employment Conditions Discussed 
“It is obvious,” said Senator Norris, “that 
| existing conditions under which large em- 
|ployers of labor possess unprecedented 
|power to dictate contracts and conditions 
|of employment have aeveloped through 
| Governmental grants of authority to form 
| corporations and organizations of corpora- 
tions, whereby thousands of owners of 
| property are enabled to combine hundreds 
of millions of dollars of capital and, in 
this way, substantially to control and 
| sometimes to monopolize opportunities. 

“Such a power, unrestrained by the or- 
ganization of labor, would permit em- 
ployers arbitrarily to fix wages and con- 
ditions of labor under which millions of 
men and women would find their only op- 
| portunity to earn a living.* * * A man| 
|must work if he is to live. If he can ex- 
ercise no control over conditions of his 
employment, he is subjected to involuntary | 
servitude.” 

The bill, therefore, included a formal | 
statement of public policy in the ee) 


[Continued on Page 2, Column 4.) 
Finance Corporation 
To Issue Debentures 





‘Authorized to Sell Up to 
$450,000,000 on Pres- 
ent Subscribed Capital 


compulsory consolidations, but supported | 


Commission regulation of all forms of 
unifications. 

Representative Beck (Rep.), of Phila- 
delphia, Pa., at the opening of the hearing 
questioned the status of Commissioner 
Eastman in his previous testimony before 
the Committee. He declared the chairman 
of the Interstate Commerce Commission, 
at a consolidation hearing, had ruled out 
references to a statement by Mr. Eastman 


on the grounds that the statement repre-| 
sented the views of an individual com-| 


missioner and not of the Commission. Mr. 
Beck said he believed the impression might 
have gone out that Mr. Eastman, in advo- 
cating the pending bill, had spoken for the 
whole Commission, and he believed this 
matter should be clarified. 
| Views of Traffic League 
Chairman Rayburn (Dem.), of Bonham, 
Tex., said the Commission as a whole has 
gone on record, in its last annual report, 
in favor of Commission contro] of unifica- 
tions through holding companies, and he 


would undertake to obtain an expression | 


from the whole Commission on the pend- 
ing bill. 


Mr. Fulbright declared the National In- | 


dustrial Traffic League favors Commis- 
sion control of railway unifications in gen- 
eral. It does not approve, however, the 
unification plan adopted by the Commis- 
sion, he said, and it opposes any measure 
for compulsory consolidations. The League 
has not acted on the proposal in the pend- 
ing bill to empower the Commission to 
order divestment of stock in certain cir- 
cumstances. It has favored authorization 


for voluntary consolidations where com- | 


|permnen will be substantially preserved, he 
Said. 
Ownership of Stock 

|. Mr. Thom told the Committee the pend- 
| ing bill is not only concerned with hold- 
ing companies, but deals with the whole 
question of stock ownership. 
best be called a bill to regulate holding 
of stock, he said. 

The constitutionality of the provisions 
for divestment of stock does not depend 
on thinking the provisions with consolida- 
tions, but is a separate question, he de- 
clared. 

It is “manifestly inappropriate” and un- 
|necessary to reassign the consolidation 
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HE National Publishers Association, 


of this country, will gladly cooperate 
with the House Committee on Patents in 





and just to the writer and to business 


W. B. Warner, president of the McCall 
Comnanv. publishers ef New Y°~" 
told the Committee at a hearing March 1. 
Mr. Warner said waa; the wasscciatiou 
comprises 107 members, representing 310 
magazines and periodicals with a total 
circulation of approximately 50,000,000 
copies a year. 

Testifying regarding some of the basic 
features of the magazine industry, he 


expose the magazine industry to embar- 
rassment which would impede the legiti- 





without corresponding advantage to the 


authors with whom the magazines are | 


entirely willing to cooperate. 
The association, he said, joins with the 


It might | 


Copyright Protection for Authors 
Advised by Magazine Publishers 


composed of the magazine publishers | 


framing a new copyright measure fair 
interests operating under such a law, | 


Cir. 4 


said the magazines are paying writers | 
the full value of their literary work and | 
all that the publishers ask is that in the | 
revision of the law Congress shall not | 


mate conduct of the magazine business | 


| 


An issue of debentures will be sold in 
the near future by the Reconstruction 
|Finance Corporation, according to an oral 
announcement March 1 by Eugene Meyer, 
chairman of the Corporation and Gov- 
ernor of the Federal Reserve Board. 

It will be the policy of the Corporation, 
he explained, to issue debentures, which 
it can now do in an amount of $450,- 
000,060, or three times the $150,000,000 
stock which has been taken by the Treas- 
ury, before asking the Treasury to take 
additional amounts of the $500.000,000 
stock which it is authorized to subscribe 
for under the act. 


Agriculture to Get Tenth 

At the same time, a statement issued by 
the Department of Agriculture announced 
that 10 per cent of a contemplated de- | 
benture issue of $250,000,000 by the Re- | 
construction Finance Corporation, or $25,- 
000,000 would be allocated to the Secre- | 
tary of Agriculture. 

The Department statement gave the | 
time of issue as “within the next two| 
months,” and the availability of the pro- 
|ceeds to the Secretary as of June 1. 

Debentures will be sold to the Treasury, | 
Mr. Meyer said, and under the law creat- 
ing the Corporation, the Treasury has the | 
option either of issuing its own securities 
against the debentures it buys or itself 
selling the Corporation’s securities in the 
open market. Additional oral information 
furnished follows. 

Authorized by law to issue its own de- 
dentures to the amount of three times 
|the paid-in capital stock subscriptions, the 
Corporation has sold $150,000,000 worth 
|of its stock to the Treasury. This trans- 
action enabled the Corporation to issue 
debentures aggregating $450,000,000. 

Liimt of $1,500,000,000 

Eventually the Treasury will purchase 
$500,000,000 worth of capital stock, pro- 
vided, of course, that the Corporation de- 
sires such action. The credit agency could 
|then have debentures outstanding to the 
amount of $1,500,000,000. At present, the 
Corporation does not believe it will have 
to use the full amount of its potential 
resources. 

By selling the debentures to the Treas- 
ury instead of issuing them in the open 
market the Corporation obviates competi- 


[Continued on Page 6, Column 4.] 





authors in approval of a revision and 
modernization of the copyright ‘law 
which would put legal title of the copy- 
right in the author. He made a number 
of suggestions in outlining the case for 
the publishers. 


The other witnesses were Robert E. 
Coulson of New York, counsel for the 
association; Percy Waxman of New 


York, editor in chief of Pictorial Review, 
and W. O. Tufts of Washington, D. C., 
representing the Rand McNally & Com- 
pany of Chicagé New York and San 
Francisco. Mr. Coulson discussed legal 
phases of the situation on subjects which 
Mr. Warner covered generally. Mr. 
Waxman told of the magazine editors’ 
technique, how the editors buy first 
run rights, discussed the work of han- 
dling manuscripts generally and said 
among other things he favored authors 
| having all reasonable protection rights. 
Mr. Warner, as chairman of the Copy- 
right Committee of the National As- 
sociation, told the Committee the maga- 
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prices on Feb. 15 stood at 60 per cent 
of the 1910-14 average. This represents a 
decline of three points from the Jan. 15 
level and a new low point from the index. 

While all group indexes except cot- 
ton and cottonseed and _ the un- | 
classified division declined during the 
month ended Feb. 15, the most outstand- 
ing change, as was the case last month, 


Balancing of Budget 
To Hasten Recovery | 
Urged by Mr. Crisp 


End of Federal Borrowing 
Essential to Permanent 





Economic Relief, He Says 
In Radio Address 


Balancing the Federal budget will has- 
en economic recovery because the money 
with which bankers now are buying Gov- 
ernment bonds will be diverted to business 
and industry when these bonds no longer 
are issued, Representative Crisp (Dem.), of 
Americus, Ga., acting chairman of the 
House Committee on WYays and Means, as- 
serted March 1 in a radio address from 
Washington. « 

Failure to balance the budget, he de- 
clared, would cause every temporary re- 
lief measure, such as the Reconstruction 
Finance Corporation Act, the Glass-Stea- 
gall bill and the Rural Credit bill, to be 
“a futile and disappointing palliative.” 


Excise Taxes to Yield Billion 


His committee’s taxation bill, to be 
brought up in the House, will provide 
about $1,000,000,000 in excise taxes and 
an addiggonal $250,000,000 from higher in- 
come and estate taxes and ffom a 
“mother” gift tax, to protect estate taxes, 
he said. 

Mr. Crisp pointed to the importance 
of protecting the Federal Government's 
credit and warned against continuing to 
obtain funds from bond issues. The Gov- 
ernment, he explained, expended $3,000,- 
000,000 more than it collected in the last 
two years. 

Representative Crisp’s address, trans- 
mitted over the Dixie network of the 
Columbia Broadcasting System, follows in 
full text: 

Warns of National Emergency 

When the national honor and security 
are involved, the patriotism of our citizens 
reaches an exalted plane and they are 
willing even to die for their country. Is 
not our country as dear to us in peace 
time as in war? 

We are now facing a grave national 
emergency. To meet the situation heavy 
additional taxes must be levied. With 
great gratification I say that in the prep- 
aration of the new tax bill by the Ways 
and Means Committee there has been no 
political partisanship. It will be our re- 
sponsibility and your responsibility to rally 
to our country’s need. Let us remember 
that pocketbook patriotism is a very real 
kind of patriotism. The welfare of us all 
demands that the situation be courageously 
met by our citizenry. 

The Treasury of the United States at 
the end of the fiscal year June 30, 1932, 
will have a deficit of over $2,150,000,000, 
provided no new appropriations are au- 
thorized by this Congress. If new ones 
are made, the deficit will be correspond- 
ingly increased. Without going into de- 
tails as to the reasons for this deficit or 
as to who is responsible for it, a condition 
and not a theory confronts the Nation, 
and it must be courageously met. In my 
judgment, if the chosen representatives 
of the people in Congress measure up to 
their responsibility they will forget self 
and party, courageously perform the duty 
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Full Bonus Payment 
To Veterans Sought 


Bill Providing for Bond Issue 
Offered by Senator Thomas 


Full bonus payment to veterans of the 
World War as an aid not only to vet- 
erans but also as a general relief meas- 
ure and a stimulus to business readjust- 
ment, was urged in the Senate March 1 
by Senator Thomas (Dem.), of Oklahoma, 
who introduced a bill (S. 3874) to provide 
for immediate payment of adjusted-service 
certificates. 

The plan proposed by Senator Thomas 
provides for raising the money by a bond 





issue. “Instead of trying to sell such 
bonds to the public,” Senator Thomas 
pointed out, “the bonds are to be issued 
and delivered to the several Federal re- 
serve banks in proportion to the amount 
of money to be due the ex-service men 
residing in such reserve bank district.” 

“Immediately upon the deposit of such 
bonds the several Federal reserve banks 
are authorized and directed,” he contin- 
ued, “to issue against such bonds Fed- 
eral reserve bank notes for the full amount 
of such bonds, and thereafter upon the 
order of the Administrator of Veterans’ 
Affairs the said banks are to pay out 
such notes—the actual notes, not checks— 
to the ex-service men in full payment 
of the amounts due on their respective 
adjusted service certificates.” 

Mr. Thomas asserted that “the loaning 
of Government money to industry with 
which to pay interest and obligations has 
not, will not and can not be more than 
a temporary palliative.” He pointed out 
that “the bill proposed will put some 
$2,400,000,000 of actual money, not credit, 
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Expected This Week 


Red Cross Executive States Or- 
ganization Will Handle 
Wheat If It Is Not Involved | 
In Cost of Disiribution 


A new proposal for distribution of up 
to 40,000,000 bushels of Government hold- 
ings of wheat, for distribution by the Red 
Cross or other designated organizations, to 
the needy and distressed people of the 
United States and Territories and for feed 
for livestock was reported out of the 
House Committee on Agriculture on 
March 1. 

The plan is embodied in a complete re- 
draft of the Norbeck-Buiow resolution (S. 
J. Res. 110), which the Senate adopted 
on Feb. 24 but then providing for but 5,- 
000,000 bushels for the same general pur- 
poses. The Senate number is retained. 


Will Ask Special Rule 

The chairman of the committee, Repre- 
sentative Jones (Dem.), of Amarillo, Tex., 
announced he will immediately ask for a 
special rule to expedite the legislation and 
that he expects the House will act and 
send the resolution, as amended, back to 
the Senate this week for agreement with 
the amendments or for conference. He 
said he anticipated no delay in the House. 

The action of the House Committee fol- 
lowed a hearing at which John Barton 
Payne, chairman of the American Red 
Cross, stated that he neither opposes nor 
favors the legislation, but that if Con- 
gress entrusts his organization with the 
task, it will be carried out, provided it is 
not involved in the expenses of distribu- 
tion. 

Text of Resolution 


The complete resolution (S. J. Res. 110) 
as amended by the Committee, after strik- 
ing all of the resolving clause of the Sen- 
ate measure, follows in full text: 

“That the Federal Farm Board is au- 
thorized and directed tc take such action 
as may be necessary to make available 
from time to time, to the American Na- 
tional Red “Cross or any other organiza- 
tion designated by the American National 
Red Cross, wheat of the Grain Stabilization 
Corporation, for use in providing food for 
the needy and distressed people of the 
United States and territories, and for feed 
for livestock. 

“Such wheat shall be delivered upon any 
such application only upon the approval 
of the President of the United States, and 
in such amounts to each organization as 
the President may approve, except that the 
total amount of wheat delivered as herein- 
beroe authorized shall not be in excess of 
40,000,000 bushels. 

“Section 2. No part of the expenses in- 
cident to the delivery, receipt and distribu- 
tion of such wheat shall be borne by the 
United States or the Federal Farm Board. 
Such wheat may be milled, or exchanged | 
for flour or feed, but if processed it shall | 
be without profit to any mill, organization, 
or other person. 

“Section 3. The Federal Farm Board 
shall keep account of all wheat delivered | 
as authorized in section 1, and shall credit 
the account of the Grain Stabilization 
Corporation with an amount equal to the | 
current market value thereof at the time | 
of delivery.” | 


Differ Only in Details | 


The language written in the measure | 
by the Senate, aside from the limitation | 
to 5,000,000 bushels, differed in details. | 
The Senate language in full text was as| 
follows: | 

“Resolved, that the Federal Farm Board, | 
is authorized and directed to take such 
action as may be necessary, to make im- | 
mediately available 5,000,000 bushels of the ; 
wheat of the Grain Stabilization Cor-| 
poration, or so much thereof as in the| 
judgment of the President may be needed, | 
for the use of the American National Red 
Cross, or such person or persons as he may 
designate to pass upon the matter, may | 
deem advisable, in providing food for the | 
needy and distressed people, and for feed | 
for livestock available in those areas that | 
suffered from crop failure in 1931. 

“In the delivery of such wheat or any 
part thereof to any organization or or-| 


ganizations as provided herein, the call 
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which Secretary 


(Rep.), of Hoquiam, Wash., following an 
executive session of the Committee at 
of Labor William N. 
Doak and other Labor Department offi- 
cials presented evidence that alien smug- 


gling and other illegal immigration activ- 


ities had assumed such proportion that 
more funds were needed, it was explained. 
An additional appropriation is not pro- 
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Petition to Secure 
House Vote on Liquor 
Measure Completed 


Required Number of Signers | 


Obtained to Over-ride 
Committee; Enforcement 
Inquiry Asked in Senate 


The required number of signers—145— 
to the petition to discharge the House 
Committee on Judiciary from considera- 
tion of the resolution (H. J. Res. 208) to 
amend the Eighteenth Amendment to the 
Constitution so as to proviGe for home 
rule over liquor traffic in the States, were 
obtained on March 1. This aciion is in- 
tended, under the rules, to force a vote 
in the House. 

This was the first petition to be filed 
with the House under the new rules pro- 
viding for the discharge of a committee 
in this manner, and it is the first to 
which the required number have affixed 
their signatures, 


Program For House Action 


The petition was filed in the House on 
Feb. 24, and under the rules the motion 
to bring the petition up for consideration 
of vite can not be e before the 
expiration. of 20 days after the petition 
has been filed. Any member signing the 
petition, after the expiration of those 20 
days, has the right to call up the peti- 
tion, which shall be given preference and 
taken up by the House immediately and 
consideration continued until the motion 
is disposed of. 

If the House, by majority vote, agrees 
to the petition to discharge the Commit- 
tee, it is then in order to call up for con- 
sideration the measure from which the 
Committee has been discnarged. 

Representative Linthicum (Dem.), of 
Baltimore, Md., author of the resolution, 
announced when the petition was filed 
that on March 14 he would move to take 
up the petition if the required number 
had signed. 


Rejected in Committee 


The filing of the petition in the House 
followed within a few days after the House 
Committee on Judiciary last week had by 
a vote of 14 to 9 rejected a motion to re- 
port the measure to the House. 

In the Senate, Senator Tydings (Dem.), 
of Maryland, presented a resolution pro- 
viding for a general investigation into con- 
ditions as they exist under the Eighteenth 
Amendment and the pronibition laws. 

The Maryland Senator would direct the 
inquiry to determine economic and social 
conditions under present enforcement 
laws, the extent of violations, and the 
amount of revenue that would be obtained 
should the manufacture of liquor again 
be permitted. 


Gratification Ex pressed 
The following statement was issued by 
Representatives Linthicum and Beck, rep- 


resenting the majority and minority party | 


groups opposed to prohibition: 

“We are naturally gratified with the 
speedy success of our movement to bring 
the matter of the repeal of the Eighteenth 
Amendment before the House of Repre- 
sentatives for submission to the people. It 
is significant and most promising that 145 
signatures were obtained in a few days 
from the time it was placed upon the 
table. We know that many additional 
Signatures could have been obtained if 


[Continued on Page 2, Column 3.) 


ort All Air- Mail — 


At One-half Present Cost Renewed 


((SARGING that the Government is 
4 spending millions of dollars an- 
nually without return in maintaining 
air mail service in the United States, 
the Cord Corporation, operators of Cen- 
tury Airlines, on March 1 renewed its 
offer to carry all this country’s air mail 
for approximately one-half what the 
Government now pays, presenting this 
unqualified proposal in testimony~before 
the House Committee on Post Offices 
and Post Roads. 

L. L. Young, counsel for the Cord Cor- 
poration, stated that the Post Office 
Department now pays about $7 a pound 
to have mail carried on the route from 
Atlanta to Los Angeles, and declared 
that if the Cord organization were 
awarded such a contract, it would pay 
pilots $2,000 a month, instead of the 
$600 they now receive from contract 
operators. 


W. Irving Glover, Second Assistant 
Postmaster General, defended the De- 
partment’s expenditures on the ground 
that safety of human life and property 
was the prime consideration in the 
aviation industry, that high rates were 
paid mail contractors because the De- 
partment believed the future of com- 
mercial aviation depended upon assur- 
ance that air flight is safe, and that 
contract operators are spending this 
money in an effort to make aviation of 
the future as safe as railroads of today. 





He predicted that by gradual growth 
of passenger travel, due to increased 
confidence, both foreign and domestic 
air mail routes would be self-supporting 
in the near future. 

In renewing their offer to carry all 
air mail at approximately 30 cents a 
mile on routes now in use, the Cord 
attorney testified that the equipment 
and pilots of Century Airlines, a sub- 
sidiary of the Cord organization, are of 
the same high quality now employed 
and used by many contract operators, 
and by the greatest airline companies 
in the United States. 

Appearing for the Airline Pilots As- 
sociation, an organization of pilots 
formed to cooperate with executives, 
Frank E. Ormsby said the association 
would be glad to submit to the Com- 
mittee suggestions for increasing the 
safety of air travel. Mr. Glover was 
requested by the Committee to submit 
any suggestions the Postmaster might 
have for promotion of safety. 

Mr. Glover pointed out that the great 
danger to commercial aviation is com- 
petition. Safety, he said, may be sacri- 
ficed in an effort to operate at low 
rates. Because of the danger of such 
competition, he explained, the Depart- 
ment has felt justified in paying ex- 
orbitant rates to contract operators. 

In response to charges by Mr. Ormsby 


(Continued on Page 6, Column 7,] 


‘Abuses’ of Exchange 


Constitutional Authority for 
Congressional Regulation of 
Practices Said by Committee 
Members to Exist 


A resolution calling for a thorough in- 
vestigation of stock market “abuses” will 
be drafted within the next few days by a 
subcommittee of the Senate Banking and 
Currency Committee, it was announced 
March 1, following an executive session 
of the full Committee, by its chairman, 
Senator Norbeck (Rep.), of South Dakota. 
Senator Norbeck named as the members 
of the subcommittee, Senator Walcott 
(Rep.), of Connecticut, Senator Steiwer 
(Rep.), of Oregon, and Senator Bulkley 
(Dem.), of Ohio. 

The resolution, when drafted by the 
subcommittee, will be referred back to 
| the whole Committee, Senator Norbeck ex- 
|plained, and if approved by it, will be 
reported to the Senate with the request 
that it be passed and authority granted 
for the investigation. It was the con- 
sensus of opinion of the Committee, the 
chairman stated, that any inquiry should 
include more than short selling practices 


and that its scope should be much 
broader. 


Constitutionality Discussed 


The question of the constitutional 
authority of Congress to regulate short sell- 
ing and stock exchange practices in gen- 
eral carhe up for discussion in the execu- 
tive session, Senator Norbeck stated 
orally at the conclusion of the meeting, 





and it was the opinion of a majority of 
the members that such constitutional 
authority existed under one or another 
clause of the Constitution. Some doubt was 
expressed as to whether transactions on 
the New York Stock Exchange were of 
the nature of interstate commerce, it was 
explained. At the meeting of the Com- 
mittee Feb. 27, Senator Watson (Rep.), 
of Indiana, Senate majority leader, had 
expressed the opinion that Congress could 
regulate short selling om the Exchange. 
under the “general welfare” clause of the 
Constitution. 

“There would be no good of investigat- 
ing,” Senator Norbeck stated, “if there is 
no authority to regulate. What we are 
going to do is find out if something can 
be done and how to do it.” The sub- 
committee, he explained, will attempt to 
draft ‘a measure to submit to the full 
Committee which can serve as a basis for 
future action. The four measures dealing 
with short selling which have been re- 
ferred to the Banking and Currency Com- 
mittee will be used by the subcommittee 
as a framework for the new resolution, 
Senator Norbeck explained, but will be 
broadened to include “all abuses of the 
Exchange.” 


Discussions of Committee 

Asked if a “list of culprits” had been 
|; given to the Committee, Senator Norbeck 
referred the question to Senator Walcott, 
who did not answer directly, but said, 
“you can call it that; you can call it any- 
thing you like.” When Sgnator Walcott 
was asked how many names were on the 
list, Senator Norbeck interposed to say 
that it had been alleged in the Committee 
that the “culprits” numbered 27,000,000— 
all of those who were in the market dur- 
ing the boom. 

The Committee met in open session 
prior to the executive meeting. In the 
temporary absence of Chairman Norbeck, 
Senator Walcott presided. There ensued 
|a discussion of whether the Committee 


[Continued on Page 6, Column 6.] 


Economic Conditions 


Abroad Change Little 


| Situation in Week Reviewed by 
Commerce Department 


Economic conditions remained un- 
changed generally during the last week in 
Europe, in the Far East and in South 
and Central American countries and ad- 
jacent islands, according to the Departe 
ment of Commerce’s summary of “favor- 
able and unfavorable factors in the weeks 
developments,” based on radiograms and 
cablegrams received from representatives 
abroad. 

Many Japanese commodity markets were 
said to have been affected adversely by 
“the Shanghai situation.” The Depart- 
ment’s statement, summarizing trade de- 
velopments in the important countries of 
the world, follows in full text: 

Very few Latin American countries show 
any definite general gains; in certain 
countries there has been a further decline 
which has been partially offset, however, 
by mitigation of the unfavorable condi- 
tions in certain other areas. In Brazil 
coffee prices have continued firm for the 
past month, but seasonal slackness pre- 





vails in import commodities. The slight 
advance in cereal quotations in Uruguay 
has “ailed to offset the fall in meat and 
hide prices. The situation in Chile is 
silghtly improved with agriculture satis- 
factory, domestic manufacturing some- 
what more active, and nitrate exports @ 
little larger than last year. 

Although conditions affecting crops are 
satisfactory in Peru, imports and exports 
continue restricted. Tin shipments from 
Bolivia have been unsatisfactory. Busi-: 
ness in Ecuador, which was already low, 
experienced further slackening with the 
abandonment of the gold standard. Gen= 
eral business conditions in Colombia re- 
cord a slight gain which, is partly due to 
the employment of funds from the recent 
loan, The seasonal improvement in Ven- 
ezuela, due to the new coffee crop, has 
been less pronounced than usual. 

Low export prices continue to restrict 
general buying power in Mexico. Trade 
has slackened in Porto Rico but governe- 
ment revenues during Sanuary were con- 
siderably larger than in January, 1931; 


[Continued om Page 5, Column 3.) 





4 ‘ 


WEDNESDAY, MARCH 2, 1932 — @he Guited States Daily — YEARLY INDEX PAGE 2944 


Petition to Obtain 
Action on Liquor 
Measure Signed 


PreseNTED HEReIn, Berne 


TEMENTS RE 
AvrHorizep Sra’ Onty A ten Geren raves Mase 


PusLisHeD WITHOUT COMMENT BY 


‘Joint State Board Advocated 
To Control Motor Transport 





~ America Offers 
Aid in Move for _ , 

. ‘ 'Shoes, Millinery, Automobiles 
: Peace In Orient Reflect Improvement, Says 


Federal Service 


Employment Gains | 


Committee Action 
| On Taxes Planned 


House Group to Consider Bill 
For Revenue Program, Says 
Acting Chairman 


Publishers Favor 
Copyright Lawto - 
' Protect Authors 


Measure Fair to Writers and 
Business Interests Urged 
At Hearing Before House © 
Committee 


In Some Industries 


State Commissions and Other Interests Give 
Views as I. C. C. Hearings Begin 
s | Production or employment in January, ssalhacincilimeaiionit nic hiaidaeataten thrtaaties 
Assurance of ee i am exceptions, increased but little, 
Given to League ter 


|the Employment Service of the Depart- 
. |ment of Labor stated March 1 in its syn- 
Receipt of Proposal for 
Shanghai Truce 


® ° | The House Committee on Ways and 
Required Number of Signers | yeans on March 2 will be asked by its! 


Is Secured to Override |acting chairman, Representative Crisp! 
° : | (Dem.), of Americus, Ga., to vote on a 
Committee; Enforcement 


tax bill, the draft of which was com-! 
Inquiry Asked in Senate 


(Continued from Page 1.]} 


“canot be right when done by the motor|the Interstate Commerce Commission as 
carriers.” the final arbiter. 

Mr. Thom advocated Commission regula-| Referring to recommendations of the 
tion of rates for motor carriers only in so|Commission’s examiner that a member of 
March 1, Mr. Crisp stated. far as the power to prescribe minimum |the Interstate Commerce Commission take 

On Feb. 29 Mr. Crisp had explained| rates is concerned. He said that to fix|part in the deliberations of the joint | 
| that the subcommittee had agreed on| rates it would be necessary for the Com-| board, he declared: | 


[Continued from Page 1.1 
\items expected to bring in, together with | mission to look into the question of op-| “At first thought, this might seem a de- zine publishers are interested only in the 
savings in Federal expenditures, an) erating costs of motor carriers. Upon 


sirable provisions. We are, however, Of | right to publish the material for the first 
every way with the move to bring about | Considerable idieness prevailed in practi- | % amount which would lack $100,000,000 of | questioning by Commissioner Lewis as to|the opinion that it represents a departure | - 
peace between Japan and China at Shang-| cally all of the larger cities, including vote for the submission of the eighteenth | balancing the budget by the end of the| whether right of way costs are not tied 


| from the principle which underlies the | time and ae it is an ee Ps _— 
Department of State announced skilled factory workers, building crafts- | Amendment when we proceed on Monday, | fiscal year 1933. (Discussion appeared in| up with taxation, Mr. Thom replied that| joint board provisions and that it is unde- |other form. As a matter ee prac- 
_ hai, the <5 men, and all classes of office help. There | yarch 14, under the rules, to call up the | the issue of March 1.) ‘ | it was so, but that the railroads were leav-' sirable for various important reasons. | tice, however, all other rights in the lif- 
— 1. a ee following | Were a few bright spots, however, which | +i, He said that on March 1 it was agreed | 

e announc y ; 


opsis of employment conditions through- 
out the country. The synopsis follows in 

| full text: . 
The United States has given the League, With few exceptions, there was little | [Continued from Page 1.1 


in| i ti loyment in |necessary and that many who failed to 
that it cooperates in| increase in production or emp 
ee seerenees |the major industries throughout January. | ion the petition for various reasons will 





pleted by one of its subcommittees on | 





“the receipt of the text of the peace pro-| 


"1 . 
-Switerland, Hugh R. Wilson, who in turn 


received the proposals from Sir Eric Drum- 


mond, Secretary General of the League. 
_Mr. Wilson sent the Secretary General a 
letter assuring him of American coopera- 
« tion. 

Cessation of Fighting Provided 


The peace plans proposed from Geneva 
provide for a conference between Japan 
-and China at Shanghai, and 
-cessation of hostilities. 
-to the plan, would enter the conference on 
-the basis of no territorial designs upon 
China, while China would enter the con- 
ference with the determination to provide 
for the safety of the International Settle- 
“ment and the French concession. 
. A report received by ths Department of 
State from the American Minister in 
China, Nelson Johnson, Feb. 29 stated that 
‘both sides had agreed to evacuate and that 
the policing of the area around Shanghai 
was to be undertaken by the Chinese. A 


subsequent report received by the Depart- | 


ment from Shanghai March 1, stated that 


the 19th Route Army of China had an-| 


nounced its opposition to any evacuation 
of Shanghai or its environs. 
Announcements by the Department of 
State regarding the situation in the Far 
East follows in full text: 


Proposals Transmitted 


Hugh R. Wilson, American Minister to 
Switzerland, on Feb. 29 received the fol- 
lowing letter fro mSir Eric Drummond, 
Secretary-General of the League of Na- 
tions: 

“I have the honor to transmit to you a 
copy of a communication made by the 
president of the Council to his colleagues 
setting out certain proposals which the 
Chinese and Japanese repreSentatives have 
promised to submit immediately and to 
recommend to their governments with a 
view to bringing about the restoration of 
peaceful conditions in the Shanghai area. 

“May I be allowed to ¢all your special 
attention to the request made in para- 


the complete | 
Japan, according | 


| résulted in increased employment in sev- 
eral plants. 


from the American Minister to| The boot and shoe factories, particu- |can people exactly how every Represent- | 


larly those located in the New England 
| States, increased operations and recalled 
|many of their furloughed workers. This 
| was also true of the establishments man- 
| ufacturing millinery. There was a marked 
jimprovement in production schedules in 
|the automobile industry toward the close 
|of the month, which resulted in a de- 
|cided increase in the volume of employ- 
ment in the plants manufacturing au- 
tomobiles, automobile bodies, and acces- 
sories. 

| §easonal influences were largely respon- 
|sible for the decrease which occurred in 
| highway construction and building; how- 
lever, in several of the northern and 
|northwestern States temporary employ- 
ment was given to large numbers of men 
in the removal of snow from highways, 
| railroad tracks, and city streets. Agricul- 
|tural activities were at the minimum usu- 
}ally apparent at this period of the year. 


Current comment on employment in 
the States and the District of Colum- 
bia will be published in full tert in 
the issue of March 3. 


Enlargement of Fund 
To Control Entries of 


House Committee Reports 
Bill to Transfer Sum in 
Immigration Bureau as a 
Check on ‘Racketeering’ 


{Continued from Page 1.] 
vided for in the measure, which merely 


Foreigners Favored 


| The vote will be by a yea or 
|may vote and this will show the Ameri- | 


|to place other items in vhe bill which will | 


make up the $100,000,000. | 





|ative stands on this vital question. 


Action On Beer Measure 

| “With this victory we propose to press 
our fight for prohibition reform vigor- 
jously. The two wet groups will meet to- 
|morrow to consider the proposed bill td: 
jincrease the revenues of the Government | 
| by at least $500,000,000 by the imposition | 
oi a new excise tax upon malted beverages | 
|of a reasonable and nonintoxicating con- 
| tent. 

“No difficulty is anticipated in having | 
|the two groups agree upon such a bill, 
which has been formulated by a sub-| 
committee, of which Representative | 
O'Connor (Dem.), of New York City, and | 
Representative William E. Hull (Rep.), of 
Peoria, Ill., are chairmen. Upon such ap- 
proval the bill will be promptly intro- | 
|duced and unless prompt consideration be 
| given to it by the appropriate House com- 
|mittee, the new rule will again be in- 
| voked and an equal number of signatures 
{secured to bring the beer bill before the 
|House so that the American people can 
have some relief from the present in- 
| tolerable conditions pending the repeal 
|of the Eightenth Amendment. 
| “We believe that a new chapter was 
opened today in the history of this con- 
|troversy and that the success of our ef- 
forts is assured.” 

Text of Inquiry Proposal 

The resolving section contained in the 
| resolution by Senator Tydings follows in | 
| ful! text: 
| “Resolved, that a special select commit- 
tee of five Senators, to be appointed by the 
President of the Senate, three from the 
majority political party, and two from the , 
minority political party, is authorized and 
|directed to investigate conditions in the 
| United States under the Eighteenth 
|Ameniment to the Constitution, and the 
| prohibition laws, with a view to determin- 
\ing particularly (1) the economic and so- 


| 


|the subcommittee reports. 


|March 1, without any- discussion. 


' for their approval. 


With the subcommittee agreed on these! serted that the present truck situation | 
items, Mr. Crisp said that he intends to| parallels conditions which were prevalent | 


have ready on March 2 a confidential 


|print of the bill, as agreed upon by the | roads. 


subcommittee, and that the full Com-| 
mittee would be called together on that | 
date to vote. 

There are still several matters of ad- | 
ministration to be agreed upon, Repre- 
sentative Doughton (Dem.), of Laurel! 
Springs, N. C., chairman of a subcom- 
mittce, explained, but Mr. Crisp asserted 
that these will be taken up as soon as 


Measure to Abolish 
Short Sessions Given 


Approval by House: 


Conferees’ Report Adopted’ 
Without Discussion; Sen-| 
ate to Act Before Submis- | 
sion to States 


Regular sessions of Congress would be- 
gin at noon on Jan. 3 and the terms of 


the President and Vice President would | 
begin on Jan. 20 under the amended so- | 
called Norris “lame duck session” resolu- , 
tion (S. J. Res. 14), conference report on | 
which was adopted by fhe House ae 

e 
Senate has not acted yet on the confer- | 
ence report. When and if it adopts the} 
report, the resolution goes to the Depart- 
ment of State to promulgate to the States 


Under the practice of Congress, accord- 
ing to the parliamentarian of the House, 


|over hours of service and rates, he as- 


ing the taxation question to the States. 
Walter McFarland, on behalf of the 
Western Traffic Execuitve Committee, as- 


prior to Federal regulation of the rail- 
Before passage of the Interstate 
Commerce Act, he said, the States had at- 
tempted to regulate the railroads in much 
the same manner as some States now seek 
to regulate motor carriers. This situation, 
he pointed out, resulted in discrimination 
and the Interstate Commerce Act was 
eancted to remove discrimination. He 
said “itinerant” or “haphazard” trucks 
should not be permitted to injure standard 
and establish methods of transportation. 


The present unemployment situation, 
according to Mr. McFarland, is to a large 
extent responsible for the growth of these 
independent and casual motor operations. 
Men out of work are putting their last 
sums of money into trucks. He declared 
that unregulated trucks have an unfair 
advantage over the rail carriers because 
of their power to bargain for traffic. 


C. D. Cass, of the American Electric 
Railway Association, advocated complete 
regulation of both common carrier and 
contract carrier trucks. He said that the 
Commission should have the authority to 
compel rail, water, highway, and air 
agencies to join in through routes and 
joint rates at any time and any place 
the public interest requires it. The Com- 
mission also should have complete contro! 


serted. 

He objected, however, to Commission 
control over the issuance of securities by | 
motor vehicle companies because of the 
large number af such companies and in 
many cases the small amount of securities 
involved. 

Mr. Cass recommended the establish- 
ment of common carrier motor lines op- 
erating over regular routes between fixed 
termini, as necessary in the public inter- 
est. These carriers should have regular 
schedules of operation and fixed terminal 
facilities, and in return for this service 
should receive preferential treatment in 


|States dre involved. 


“First and most important, the theory | 
which underlies the joint board provision | 
is that the local State boards, through the | 
use of the joint board machinery provided 
by the act, will ordinarily dispose of cases | 
arising under the act without the necessity | 
of any Interstate Commerce Commission 
action thereon; but that the jurisdiction | 
of this Commission as an appellate board 
can always be invoked by the filing of 
exceptions. 


Only Representatives 
Of States Suggested 


“Inasmuch, however, as most cases aris- | 
ing under the act will involve not more 
than two States, this provision for appoint- 
ment of an odd number representing the 
Interstate Commerce Commission when- 
ever an even number of States shall be in- | 
volved will bring the Interstate Commerce , 
Commission into action in all such cases— | 
and not in an appellate capacity, but to| 
hear and determine the case in the first 
instance. 

“For the promotion of expedition in the 
hearing and determination of cases, and 
for the avoidance of unnccessary expense, 
it is desirable that the joint boards shall | 
be composed of State representatives only. 
As I have said, a large majority of cases 
will be those in which an even number of 
If a representative 
of this Commission must be appointed to | 
produce an uneven number, then this | 
Commission will necessarily keep a con- 
siderable force of examiners going from 
point to point throughout the United 
States to participate in these hearings and 
to participate thereafter in the joint board | 
conferences for their decision. 

“The necessity of waiting for the par- 
ticipation of the Federal representative 
at the hearings, and at later considera- 
tion of evidence, will slow up the holding | 
of the hearings and the decision of the} 
cases, and such Federal participation will | 
in the aggregate cost a very substantial | 
sum of money. All these, as I have pointed ' 
out, will serve no useful purpose whatso- | 





| ever because, in the great majority of in- | 


| of the map publishers. 


| ment. 
; Clause in the law, now and as it should be 


erary works published are assigned back 
to the author by the magazine without 
reserving any interest in other and sub- 
sequent uses. Generally speaking, he 
said, the most substantial source of in- 


{come to authors today comes from the 


payments made to them by the magazines 
for the right of first publication, the “first 
serial rights.” 

He said the existing copyright law, 
while it does not grant to authors the 
legal title in their literary works to which 
they feel they are entitled, sets up Many 
drasti@ remedies, which, if made effective 
upon innocent infringers by the courts, 
would do substantial injury to honest and 
well-managed business enterprises with- 
out any correspénding advantage to the 
writers whom the law is designed to 
protect. 


Present Damage Law Argued 


These antiquated and penalty clauses, 
he said, while no doubt adapted for condi- 
tions at the time when they were enacted, 
serve not as a protection for the honest 
writer who asks only just protection in 
his literary property but as an induce- 
ment to those who see an opportunity to 
unfairly and unreasonably harass busi- 
ness men into paying over sums of money 
to avoid burdensome and dangerous liti- 
gation. 

Mr. Tufts spoke briefly on the rights 
He said the dam- 
age clause in the present law should be re- 
tained as a deterrent to the commercial 
photographers and photostat men who 
otherwise would take chances of infringe- 
He said that without the damage 


in any revision, there might be thousands 
of cases brought in order to prove dam- 
ages. 

Mr. Warner said large prices are paid by 
magazines to authors for right of first 
publication and the right of first publica- 
tion is the largest single source of income 
the authors of the country have. 


Injunctive Remedies Opposed 


the matter of license fees and taxes | stances, there will be agreement and de- “It is not to the interest of the honest 
5 to | ci ions existi y th sent | ‘ ‘i 
graphs 2 and 3 of the communication for transfers $100,000 from one fund cial conditions existing under the prese 


the collaboration of the United’ States 


Government in the steps which the Coun- | 
cil proposed in order to effect the above | 


mentioned aims?” 

The text of the communication enclosed 
in the above letter was as follows: 

“1. A conference to be immediately set 
up in Shanghai composed of represen- 
tatives of the Governments ‘of China and 
Japan together with representatives of 
the other powers above referred to for 
the purpose of bringing about a final con- 
clusion of fighting and the restoration 
of peaceful conditions in fhe Shanghai 
area. 

“2. The conference would be undertaken 
on the basis (a) That Japan has no politi- 
cal or territorial designs and no intention 
of establishing a Japanese settlement in 
Shanghai or of otherwise advancing the 
exclusive interests of the Japanese, and 
(b) That China enters the conference on 
the basis that the safety and integrity of 
the International and French Settlements 
must be preserved under arrangements 
which will secure these areas and their 
residents from danger. 

Subject to Local Arrangements 

“3. The meeting of this conference is 
of course subject to the makirig of local 
arrangements for a cessation of hostili- 
ties. The council trusts that this will 
very speedily be brought about. It is pro- 
pose dthat the military, naval and civilian 
authorities of the other principal powers 
represented in Shanghai will render all 
Possible assistants in consolidating the ar- 
rangements. 

“4. To this proposal, which is aimed at 
the immediate, reestablishment of peace 
in the Shanghai area, without prejudice 
to or qualification of any position previ- 


ously taken by the League of Nations or) 


any power in relation to Sino-Japanese 
affairs, the President desires, in the name 
of himself and of his colleagues, to invite 
the adherence and cooperation both of 
China and Japan and of the other powers 
referred to, whose local position enables 
them to make a special contribution to 
the common purpose of stopping armed 
conflict and restoring peace.’ 


Minister Hugh R. Wilson on Feb. 29 re- | 


plied to Sir Eric Drummond's letter as 
follows: 

“In reply to your letter of today’s date 
in which you inform me of the proposal 
made by the Council (which the Chinese 
and Japanese representatives have prom- 
ised to transmit immediately to their re- 
spective governments) concherning a con- 
ference for the restoration of peace within 
the Shanghai area, and the negotiations 
now going on toward the immediate ces- 
sation of hostilities in that zone, I have 
to inform you that the Government of 
the United States is happy to associate 
itself with this effort for the reestablish- 
ment of peace. 

“My Government will instruct its repre- 
sentatives in Shanghai, in the event that 
this offer is acceptable to the Chinese 
and Japanese governments, to cooperate 
‘with the representatives of the other 
powers.” 


Advance Reported by Japanese 


The American Consul General 
Shanghai, Edwin S. Cunningham, re- 
ported to the Department of State at 
6 p. m., March 1, to the following effect: 

“The Japanese forces claim to have ad- 
vanced their positions along the Chapei 
front near the Paoshan Road sector after 
a heavy artillery and aerial bombardment. 

“Along the Kiangwan front the Japanese 
claim to have advanced in the direction 
of Tazang village about 1,000 yards. 

“Timed depth bombs were set afloat on 
the night of Feb. 29 and at 1.25 p. m., 
March 1, one exploded within 60 feet of 
the Japanese flagship “Idzumo.” The 


bomb did no damage but thoroughly shook 


the City of Shanghai. Fifteen minutes 


earlier another bomb exploded quite near | 


another Japanese warship. 


“Intermittent artillery activity continues | 
From Japanese sources it | 


at Woosung. 
was stated that the 11th Division landed 
at Liuho at 8.30 this morning. The bulk 
of the remaining reenforcements were 


landed by lighter at the railway wharf at | 


Changwahpang. 
“The 19th Route Army issued a state- 


ment on March 1 that they would not | 


evacuate Shanghai or its environs. Any 
such demands must be referred to the Na- 
tional Government. 


“The majority of Chinese shops remain | 
closed. The native banks continue to re- | 


fuse to pay cash against orders. Thus far 
the position remains as it has since the 
commencement of the troubles, a complete 
stagnation of trade.” 


at | 


utilized to ‘enforce 
clauses. 

To dispose of the bill, Mr. Dickstein in- 
| terrupted testimony of Oakley Johnson, of 
New York City, who appeared to oppose 
measures to restrict immigration and to 
increase deportations. Mr. Johnson was 
one of a delegation of five from New York 
who opposed the restrictive measures. 

Twenty-two bills were under considera- 
tion. Two would provide for exclusion and 
expulsion of alien communists, while the 
majority of the others would further re- 
strict immigration. 

Opponents of, the proposed measures 
were heard at the Committee session. 
addition to Mr. Johnson, there appeared 
J. Louis Engdahl, general secretary of the 
International Labor Defense, and member 
of the delegation of the National Council 
for the Protection of the Foreign-born; 
Max Levine, representing the latter or- 
ganiaztion; J. W. Ford and Charles Ober- 
kirch, of the Trade Union Unity League. 


Opposes Discrimination 

Mr. Engdahl, chairman of the delega- 
tion, said the council opposes discrimina- 
tion against the workers, 
register, fingerprint, 
foreign-born, deportation, police super- 
vision, revoking of citizenship, lynching 
of Negroes, and exclusion of immigration. 
The right of “political asylum” for politi- 
cal refugees was urged, as well as “unity 
|}of Negro and white, natives and foreign 
born.” 

The proposed legislation, he asserted, 
“has but one object in view, to create 
divisions in the ranks of the working 
class to destroy the solidarity of native 
and foreign born workers, through put- 
ting them in separate categories, which 
at the same time reacts against the unity 
of white and Negro workers.” 

These discriminations, he said, are in- 


the contract labor 


gles against the ruling class’ effort to put 
the entire burden of the present economic 
crisis upon its shoulders. 

Deportation, he said, is a weapon 
against strike breaking. It is clear, he 
added, that the whole deportation pro- 
cedure, which is the supplement to the 
restriction or exclusion of immigration, is 


of speech, press and assemblage. 
Effect on Trades-Unions 


cripple and destroy the trades-union or- 
ganization of the country, Mr, Ford de- 
clared. Limitation of immigration will not 
relieve unemployment, he said, because of 


the state of decay which capitalism has 
reached. 


sented the John Reed Fund of New York 
City and the Workers Cultural Federation, 
declared it is not a question of the foreign 


born alone protesting against immigration 
restriction. 
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another, doubling the amount that can be | 


In| 


proposals to 
or photograph the! 
tended as weapons to defeat labor’s strug- | 


fundamentally opposed to all guarantees | 


The bills before the Committee would | 


Oakley Johnson, who said he repre-| 
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enforcement laws, (2) the extent to which 
such laws are violated, (3) the amount of 
revenue which would be received by the 
United States Treasury should the man- 
ufacture and sale of intoxicating liquors | 
be permitted by law, and (4) generally, | 
any matters related to or affecting the 
| prohibition question. The committee shall 
report to the Senate, as soon as possible, 
the results of its investigations, together 
| with its recommendations, if any, for nec- 
| essary legislation.” 

The official completed list of those who 
| signed the petition follows: 

Republicans: Aldrich, Rhode Island; Amlie, 
Wisconsin; Andrew, Massachusetts; Andrews, 
New Yor: Arentz. Nevada: Bacharach, New 
Jersey; Bacon, New York; Baldrige, Ne-| 
braska; Beck, Pennsylvania; Bohn. Michigan; 
Boileau, Wisconsin; Bolton, Ohio; Britten, 
Illinois; Brumm, Pennsvlvania; Burdick, 
Rhode Island; Campbell, Pennsylvania: Car- 
| ter, California; Cavicchia. New Jersey; Chind- 
|} blom, Illinois; Clancy, Michigan; Cooke, New 
York; Connolly, Pennsylvania; Curry, Cali- 
fornia. 

Darrow, Pennsylvania: De Priest, Illinois; 
Dyer, Missouri: Englebright, California; Erk, 
| Pennsylvania: Estep, Pennsylvania; Fish, New 
| York; Foss, Massachusetts; Freeman, Connect- 
icut; Gifford, Massachusetts; Golder, Pennsyl- | 
vania; Goss, Connecticut; Granata, Illinois; 
Hancock, New York; Hartley. New Jersey; 
Hess, Ohio: Hollister, Ohio; Holmes. Massa- 
chusetts: Hoover. Michigan: Horr, Washing- 
ton; William E. Hull, Illinois. 

Kading, Wisconsin: Kahn, California; Knut- 
son, Minnesota; LaGuardia, New York; Lehl- 
bach, New Jersey; McLeod, Michigan: Maas, 
|Minnesota; Martin, Massachusetts; Millard, 
|New York; Niedringhaus, Missouri; Peavey, 
Wisconsin; Person, Michigan; Pittinger, Min- 
nesota; Ruth Pratt. New York; Ransley, Penn- 
sylvania; Schafer, Wisconsin; Schneider, Wis- 
consin; Seger, New Jersey; Stafford, Wiscon- 
sin; Stokes, Pennsylvania; Sullivan, Pennsyl- 
vania. 

Tilson, Connecticut; Tinkham, Massachu- 
setts; Watson, Pennsylvania; Welch, Califor- 
nia; White, Ohio; Whitely, New York; Wig- 
glesworth, Massachusetts; Withrow, Wiscon- 
sin; Wolcott, Michigan; Wolfenden, Pennsyl- 
vania; Woodruff, Michigan. 

Democrats: Auf der Heide, New Jersey; Beam, 
Illinois; Black, New York; Bloom, New York; 
Boehne, Indiana; Boland, Pennsylvania; Boyl- 
and, New York; Brunner, New York; Carley, 
|New York; Celler, New York; Chavez, New 
Mexico; Cochran, Missouri; Cole, Maryland; 
Condon, Rhode Island: Connery, Massachu- 
setts; Corning, New York; Crosser, Ohio; Cul- 
|/len, New York; Delaney, New York; Dickstein, 
New York. 

Dietrich, 
Evans, 


Tllinois; Douglass, Massachusetts; 
Montana; Fernandez, Louisiana; Fie- 
singer, Ohio; Fitzpatrick, New York; Gam- 
brill, Maryland: Gavagan. N. Y.: Granfield, 
| Massachusetts; Harlan, Ohio; Hart, Michigan; 
Igoe, Illinois: Jacobsen. Iowa. 

Karch, Illinois; Kelly, Illinois; Kennedy, 
New York; Kleberg, Texas; Lamneck, Ohio; 
Lea, California; Lichtenwalner, Pennsylvania; 
Lindsay, New York; Linthicum, Maryland; 
Lonergan, Connecticut; McCormack, Massa- 
chusetts; McMillan, South Carolina: Major, 
Illinois; Maloney, Louisiana; Mansfield, Texas; 
Martin, Oregon: Mead, New York; Montague, 
| Virginia; Montet. Louisiana, 

Norton, New Jersey; O'Connor, New York; 
Oliver, New York; Palmisano, Maryland: Pet- 
tingill. Indiana: Prall. New York; Reilly, 
Wisconsin; Rudd, New York; Sabath, Illinois; 
Schuetz, Illinois; Sirovich, New York; Somers, 
New York; Stewart, New Jersey: Sullivan, New 
| York; Sutphin, New Jersey; Sweeney, Ohio; 
‘ Tierney, Connecticut. 








| journment, shall be presented to the Pres- | 


|approved or disapproved by him. j 


| amendment to the Constitution should not 


| posed of by the House and only awaiting | 
| disposition by the Senate, stipulates, as | 


|15th of October following ratification and 


Lewis Deschler, of Chillicothe, Ohio, pro- 
nosed constitutional amendments do not 
have to go to the President for apvroval. | 
The Constitution, article 1, section 7, pro- | 
vides that every resofution to which the 
concurrence of the Senate and House may 
be necessary. except on a question of ad- 


ident and before taking effect shall be 


House Rules and Manual Cited | 

Mr. Deschler, in the House rules and | 
manual which the House operates. has 
this annotation under the text of the} 
Constitution: “It has been settled conclu- 
sively that a joint resolution prongsing an 


be presented to the President for his ap- 
proval. Although the reauirement of the 
Constitution seems specific, the practice 
of Congress has been to present to the 
President for approval only such concur- | 
_ resolutions as are legislative in ef- 
ect.” 

The Constitution requires ratification by 
three-fourths of the States in order to} 
be effective. “Amendments ‘to the Con- | 
stitution are proposed in the form of joint 
resolutions,” according to another nota- 
tion in the House manual, “which have | 
their several readings and are enrolled 
and signed by the presiding officer of the | 
two Houses but are not presented to the | 
President for his approval. They are filed 
with the Secretary of State by the Com- 
mittee on Enrolled Bills.” 


Effective Date After Ratification 


The resolution in its final form as} 
agreed to in conference and finally dis- | 


to terms of President, Vice President, Sen- | 
ators and Representatives and the meet- 
ing days of Congress, that the proposed 
law, if ratified, shall be effective on the 


its provisions relating to the contingencies | 
with respect to filling the office of Presi- 

dent shall be effective “upon ratification.” 

cation.” 


Anti-injunction Measure 
Is Approved by Senate | 


[Continued from Page 1.] 
and limiting the use of injunctions and; 
powers of courts of equity. This state-| 
ment of policy was included, Senator Nor- 
ris explained during debate, that courts 
may know the intent of the legislation 
and in the hope that such a statement 


of lack of validity which Senator Hebert 


may strengthen it against the challenge, 


Joint Boards Favored 


cision without such Federal participation, 
and in the case of such lack of agreement 
the decision might equally well be made 





For Regulation 


Ivan Bowen, on behalf of the Grey- 
hound Lines and the National Associa- | 


here in Washington upon the record as! 
| made before the joint board,” he said. 


T. R. Dahl, representing the National 


tion of Motor Bus Operators, advocated Automobile Chamber of Commerce, said 
regulation of motor vehicles using the |the automotive industry disagreed with 


public highways by joint boards set up by 
the State regulatory commissions. 
said, such boards had been used for sev- 
eral years in cases where buses and | 
trucks operated between two States or | 
more, and could continue to do so without 
Federal aid. 


He asserted that highway transporta- 
tion should not be considered in the same 
category as rail transportation. Motor 
vehicles, if regulated, should not be | 
brought under the Transportation Act but | 
under a separate Act, he said. 


Mr. Bowen asserted that there was a! 


' 


question of the Interstate Commerce | 


;Commission’s position to administer the 


regulation of motor carriers, since the 
Commission has a burden placed upon it 
by Congress to protect and foster the rail- 


roads. 


He told the Commission that there has were bearing their fair snare of the bur- | 


been a great wave of “propaganda” 
throughout the country recently to in- 


crease the taxation of motor vehicles, ; sion. 


|the findings of Examiner Flynn in so far 
He |as they applied to regulation of interstate 
|trucking operations. 


He said he had no objection to Federal 
regulation of interstate buses, but added 
that because so many were privately 
owned and operated and because of the 
nature of their business regulation of 
trucks should be left to the States. 


Most Interstate Trucks 
Privately Owned 


Of the total number of trucks operating | 


in interstate commerce, 85 per cent are 
privately-owned, and of these 2,200,000 are 
operated by their owners, Mr. Dahl de- 
clared. The remaining 15 per cent are 
owned by 300,000 persons, he added. 

Mr. Dahl said he was not convinced that 
the question of whether truck operators 


den of highway maintenance was perti- 
nent to the question before the Commis- 
Questioned by Commissioner Lewis, 


“and this record is strewn full of it.” The|he said that while he doubted that high- 
Commission has no jurisdiction over taxa-|way maintenance eost was increased be- 


tion, he said, and yet its examiner makes | cause of trucks, the industry as a whole 


a recommendation to Congress for a Fed- 


| eral inquiry into the advisability of re- 


vising taxes of motor vehicles. 


Mr. Bowen asserted that the motor car- | 


riers are now paying taxes to the point of 
confiscation, and in some instances pay 
a road tax of from 2 to 3 cents per mile. 
If the motor carriers are taxed any more, 
he continued, there will be no need for 
regulation, as they will be unable to op- 
erate. Operators pay license taxes, 10ad 
mile taxes, seat taxes, State Commission 


taxes and community taxes, and in some | 


States even more, declared Mr. Bowen. 


Mr. Robinson Advises 
I. C. C. Cooperation 
Stephen Robinson, on behalf of the 


Board of Railroad Commissioners of the | 


State of Iowa, recommended regulation of 
motor vehicles as recommended by Ex- 
aminer Leo J. Flynn in his proposed :e- 
port to the Commission. He said that 
regulation should be effected by the In- 
terstate Commerce Commission in co- 
operation with the State‘Commissions. 
John E. Benton, for the National Asso- 
ciation of Railroad and Utilities Commis- 





reiterated likely would be made. 
; The statement of policy follows in full 
ext: 

“Whereas under prevailing economic 
conditions, developed with the aid of gov- 
ernmental authority for owners of prop- 
erty to organize in the corporate and other 
|forms of ownership association, the indi- 
| vidual unorganized worker is commonly 
| helpless to exercise actual liberty of con- 
| tract and to protect his freedom of labor, 
and thereby to obtain acceptable terms 
and conditions of employment. 
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“Wherefor, though he should be free to 
‘decline to associate with his fellows, it 


| is necessary that he have full freedom of ' 


| association, self-organization and designa- 
| tion of representatives of his own choos- 
|ing, to negotiate the terms and conditions 
of his employment, and that he shall be 
'free from the interference, restraint, or 
}coercion of employers of labor, or their 
agents, in the designation of such repre- 
sentatives or in self-organization or in 
other concerted activities for the purpose 
of collective bargaining or other mutual 
/aid or protection; therefor, the following 


jurisdiction and authority of the courts of 
the United States are hereby enacted.” 


'Senate Committee Deletes 
Wage Clause in Supply Bill 


Provisions in the Department of the 
Interior appropriation pill inserted by the 
House to prevent Government vacancies 
from being filled and to forbid salary 
| promotions for Federal workers until July 
1, 1933, were eliminated March 1 by the 
|Senate Committee on Appropriations in 
reporting the measure to the Senate. 

As when it eliminated these same House 
provisions from the Department of Agri- 
;culture appropriation bill recently, how- 
ever, the Senate Committee explained its 
action as being “without prejudice,” and 
for the purpose of taking up the question 
involved in the conference coyamittee. 





definitions of, and limitations upon the’ 


sioners, advocated regulation 








| Bill for 15-year Program Is Re. | 


ported to Senate 
The Philippine independence bill 


the Philippines in 15 years, was reported 
favorably to the Senate March 1 by its 


fairs. 

The bill, which was reported by Senator 
Hawes (Dem.), of Missouri, carries out 
the plan previously announced as the 


gether to reconcile their differences. 
Provision is made for creation of the 

i “Commonwealth of the Philippines,” pend- 

ing independence, and the Commonwealth 


ing the interim, 
guarding clauses for protection of inter- 
ests of the United States. The United 


|of the authority necessary to represent 
properly and protect the interests of his 


tion. 
Free trade within the limitations of the 


years, after which there will be a gradu- 


to be reciprocal. 

| The first year’s rate will be 5 per cent, | 

; increasing thereafter to a maximum of 25 
per cent at the end of the five-year pe- 

| riod. | 
Immigration is limited under the bill to’ 

an annual quota of 100. 








through 
joint boards of State commisisoners, with | 


Philippine Freedom | 
Measure Is Favored 


(S. | 
3377), with its program of freedom for | 


Committee on Territories and Insular Af- | 


Committee agreement when it brought all | 
of the sponsors of independence bills to- | 


is accorded all sovereign authority dur-| 
subject only to safe- 


States will be represented by a high com- | 
missioner who is to have under the bill all | 


Government during the‘ period of transi- | 
, present trade between the United States | 


and the Philippines will continue for 10 | 


|ated increase in the tariff levies which is | 


cost if it were shown to exist. 


author,” the witness said, “that there 
should be any provision in a revision of 
| the copyright law which will permit any- 
one on a claim of copyright infringement 
| to interfere with the distribution of a 
| magazine in course of preparation by dras- 
| tic injunctive or impounding remedies. 
| A revision of the law which puts title to 
| the copyright in the author should pro- 
| tect the magazine publisher so that when 
|he buys and pays for the right of first 
; publication, he gets what he pays for, and 
|is protected prior to and during his exer- 
|cise of this right against the presentation 
| of the material in any other form. 
| He said magazine publishers buy ahead, 
|some mf&terial bought being for publica- 
| tion in issues out a year or two after- 
ward or even more remote date. 

Recognition of Advertising Copy 

Calling attention to advertising copy 
| prepared and controlled by the advertiser 
| or advertising agents and sent into maga- 
|zines at the latest date possible before 
|makeup time, Mr. Warner said that under 
the present copyright law the magazine 
| publisher is responsible for this material, 
even though without any practical control 
of it or effective check on it. ; 

“The advertisers.” he said, “are in nearly 
all cases responsible business interprises 
,and I feel very strongly that a modern 
| copyright law should recognize practical 
business facts and should provide that 
|one feels his copyright property has been 
infringed by advertising matter should sue 


| would be willing to bear such increased |the advertiser or advertising agency or 


.both and not the magazine.” 
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Salary Limitation 
For Farm Market 
Officers Opposed 


Chairman Stone of Federal| 
Board Says Cooperatives 
Must Meet Competition of 
Private Business 


The inevitable result of legislation to 
limit the salaries of officers of cooperative 
marketing associations having Federal 
Farm Board loans to $15,000 a year would 
be to reverse the rapid progress farmers 
have been making in organizing their , 
business on a sound and efficient basis, 
James C. Stone, chairman of the Farm 
Board, stated in a letter to Representa- 
tive Ludlow (Dem.), of Indianapolis, Ind., 
made public March 1 by the Board. 


Cooperative executives can not be re- 
garded as “public servants” but must be 
treated as business men, Mr. Stone said. He | 
presented comparisons of salaries received 
by cooperative executives and comparable | 
executives in private concerns, declaring | 
the pay in the cooperatives is not exces- | 
sive. His letter follows in fill text: 

Harm to Cooperatives Foreseen 

Dear Mr. Ludlow: Due to my absence 
from Washington and to the press of ur- 
gent work of the Board when here, I have; 
been compelled to neglect my correspond- 
ence to some extent, which explains why | 
your letter of Feb. 8 was not answered 
promptly. I hope you will be good enough | 
to accept my apology for the delay. | 

You asked my opinion as to whether | 
Congress should take action limiting to} 
$15,000 the salaries that may be paid by 
cooperative associations borrowing money 
from the $500,000,000 revolving fund set 
up by the Agricultural Marketing Act. 
While I know your purpose is to do some- | 
thing you believe will be helpful, my best | 
judgment is that such legislation would | 
work irreparable harm to the cooperative | 
movement, and I am therefore against it. | 








For cooperative marketing to succeed, | 
the thing most needed is competent and 
honest management, a management equal 


* to or better than that of the association’s 


. 


competitors in the private trade. The only 
way a cooperative can get such manage- 


ment is by paying salaries comparable to| 


those offered by private business institu- 
tions engaged in th same line and han- 
dling a comparable volume of the product. 


Public Works Agency 


|\from the Navy Department to the com- 


oo UE aXe | 
PRESIDENT'S DAY 
At the Executive Offices 


March 1, 1932 


10:30 a. m. to 12 m—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) : 

2:45 p. m.—Arthur Krock, Washing- 
ton correspondent of the New York 
Times, called. Subject of conference 
not announced. 

4 p. m—The Secretary of the Interior, 
Ray Lyman Wilbur, called to discuss 
departmental matters. 

Remainder of day—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


To Include Military 


Branches Criticized 





Construction Units of Army, 
And Navy Should Not Be| 
Affected, House Group Is 


Told at Hearing | 


| 


Inclusion of the Bureau of Yards and 


| Docks of the Navy Department in the pro- | 


posed Administration of Public Works was | 
opposed March 1 before the House Com- 
mittee on Expenditures in Executive De- 
partments. 

This opposition came in the opening 
hearing of the Committee on the two bills 
(H. R. 6665 and H. R. 6670) for the crea- 
tion of an Administration of Public Works, 
and was expressed in statements by Rep- 
resentative Britten (Rep.), of Chicago, 


| Ill., ranking minority member of the House | 


Committee on Naval Affairs, and Rear Ad- | 
miral A. L. Parsons, Chiet of the Bureau | 
of Yards and Docks of the Navy Depart- 
ment. The same view was voiced in letters 


mittee, placed in the record. 


| The Committee agreed to a motion that | 


the chairman, Representative Cochran 
(Dem.), of St. Louis, Mo., address a com- 
munication to Secretary Hyde inviting 
him to appear befor the Committee | 
| March 3. | 
Work of Engineers | 

Mr. Britten praised the work and type 
of engineers employed in the Bureau of 


House Committee 


Post Office Fund | 


| Reduced by House 
Favors Use of Lie | 
Appropriation for Company 


Wheat in Relief | Carrying Mail From New Or- 


| leans to Havana Eliminated 


. | A reduction of $120,400 was made in the 
Agriculture Group Reports | Treasury-Post Office appropriation bill 
Plan to Give 40 Million | (H. R. 9699) on March 1 when the House 
Bushels of Farm Board 


|}adopted an amendment prohibiting any 
|of the funds from being used in payment 
Grain to Avert Distress 


of the contract awarded to the Seatrain 
Company to carry mail between New Or- 
leans, La., and Havana, Cuba. 

: The amendment was offered by Repre- 
[Continued from Page 1.] sentative LaGuardia (Rep.), of New York 
eral Farm Board shall be at no expense,| City, who told the House that the Post 
and all expense incident to the receipt or | core fy mgr had conn the eo so 

setribiti é 1 be borne |that only one company, The Seatrain Com~ 
ee ee ee to | pany, could comply. Mr. LaGuardia said 

y the orga oO 8 “| that the Comptroller General has held 
which said wheat is delivered. the contract illegal. 

“Section -2. The Federal Farm Board| Mr. LaGuardia’s amendment was 
shall keep account of all wheat furnished | adopted by vote of 59 ayes to 28 nays. 
and delivered as provided herein and|The House also adopted an amendment 
shall keep a record of the market price Providing that none of the money can be 
of the wheat so delivered and of the| used in awarding future contracts to lines 
dates of such delivery and may receive | Which operate foreign ships in competition 
a credit therefor against its revolving|With American ships. This amendment 
fund.” j was carried by vote of 70 to 58 after 

These differences, In amount and in de-|Mr. LaGuardia’s amendment had been 
tails, if agreed to by the House as antici-|®dopted. Chairman Byrns (Dem.), of 
pated by Chairman Jones, will have to| Nashville, Tenn., of the Committee on 
be composed by either adoption of ine | orae tee hak auneuennan tan teak 

Pies  anteetkoit ri 
amendments in the Senate, or by adJust-| contracts from $38,816,000 to $38,695,600. | 
3 4 This amendment which Mr. Byrns said 

Mr. Payne Describes Relief he offered due to the elimination of the 

Mr. Payne, chairman of the American | 


Seatrain contract, was adopted. | 
Red Cross, said the Red Cross, aside from; Other amendments were offered but | 
its unemployment relief work, is engaged | were rejected, and no action was taken on | 
in aiding the people of the northwestern | the entire bill. 
States—Montana, the Dakotas, Nebraska 


Sah ang eos ae, , | Agricultural Prices 
Continue Decline to 
New Low Average 


volves considerable expenditures for feed- 
ing livestock, which. he said is not or- 
15 Reported 


dinarily the function of the Red Cross but 
it had undertaken taking care of the live- 
stock situation because of serious results 
At 60 Per Cent of the Pre- 
war Level by Department 
Of Agriculture 








that would be brought about by threatened 
heavy losses of livestock. 

ee i said the railroads have co- 
operated generously with his organization 2Y¥ ‘@ 
but he did not know how far they would Inde x On Feb. 
go on a widespread relief plan. Repre-| 
sentative Adkins (Dem.), of Decatur, Ili- | 
nois, asked: 
- “Outside of taking care of the family 
and the family cow, isn’t this stretching 
the matter to feed livesteck?” Mr. Payne 
said he felt that is true, that it is not the 
Red Cross job to feed livestock “but we are 
trying to keep the stock elive.” 





[Continued from Page 1.) 
}occurred in dairy and poultry products. 


- ——— - - = — It 
|1930 the price declined 5 per cent from | seasonal advance and actually declined | 
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| Frame for Palm House at Botanic Gardens | Graduated Cuts 
In Federal Pay 
7 ee Proposed in Bill 


Reductions on Scale Similar 
To Income Tax Brackets 
Sought in Measure Offered 
By Representative Hoch 


Salary reductions in the Federal Gov- 
ernment, on a graduated scale similar to 
the graduation in the income tax law, 
are proposed in a bill (H. R. 9925) just 
introduced by Representative Hoch (Rep.), 
of Marion, Kans. It was referred to the 
House Committee on Expenditures in 
Executive Departments. 

Mr. Hoch said he expected the Commit- 
tee later will consider the measure. A 
written statement in explanation of his 
proposal follows in full text: 

Proposed Reductions 

The salary reductions provided in the 
bill which I have introduced are graduated 
in a manner -similar to that provided 
in the income tax law. This is not only 
fair but avoids the inconsistent results 
which would follow from some of the 
other salary reduction bills. Some of 
|some other bills would actually result in 


Work is in progress on the construction of buildings and development of grounds 
for the National Botanic Gardens in Washington, D. C. The cage-like structure 
depicted is the frame for the palm house, one of the conservatory buildings. 
The structure rises to a height of 80 feet, and is 90 feet long and 65 feet wide. 
All the truss work is of aluminum alloy. The front will be of Jimestone with the 
rest of the conservatory enclosed in glass fitted to the framework. A subtropic as 
temperature is to be maintained when the conservatory is in operation. Some people receiving more salary than 

2 os a 7 | Others who now get higher salaries than 

” hey do. 

More than that, the method of graduat- 
jing the reductions proposed in my bill 


Jan. 15 to Feb. 15. Market supplies con- | about 2.6 per cent. 


tinued heavy. | Cotton: The farm price of cotton ad- | meet the opposition which has been irged 
Beef Cattle: While receipts of beef cat-| vanced .2 cent or about 3.6 per cent from |@gainst any bill which materially affects 
tle at seven markets from Jan. 15 to| Jan. 15 to Feb. 15, while the cottonseed | the comparatively small salaries. The re- 
Feb. 15 were considerably below last year, | price dropped about 2.5 per cent during |ductions proposed would only affect that 
the farm price failed to make the usual | the same period. {Continued on Page 5, Column 4.] 
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Must Compete for Ability | Yards and Docks, pointing out that they 

In business, whether cooperative or pri- | are not only especially qualified in the} 
vate, brains and ability are sold to the | peculiar type of engineering work required | 
highest bidder, and in most instances, I} under that Bureau, but that men who) 
believe you will agree with me, they com- | have headed that Buygeau and retired have | 
mand pay in proportion to the services | been known as’ authorities in other lines 
rendered, Those who object to farmers! 


Representative Larsen (Dem.), of Dublin, 
Georgia, said the Department of Agricul- 
ture now has $75,000,000 available to use 
or loans in feeding livestock and for| 
other agricultural purposes’ “in the rural)! 
areas you serve.” He asked if anything is| 
really needed in addition to what the De- 


The index of dairy products on Feb. 15 was 
79 per cent and poultry 70 per cent of 
the pre-war average, being 6 points and 17 
points respectively under the ,index for 
the month pervious. . 
The index of grain prices registered a 
one point decline from Jan. 15 to Feb. 15, 


marketing their products in their own| 
interest because it will interfere with huge | 
private profits they have made in the 
past would like nothing better than for 
Congress to place large-scale cooperatives 
in a position where they can not com- 
pete for the caliber of meh needed to 
run their business. 


I can not agree with you that coopera- 
tive executives should be regarded as} 
“public servants,” for the function of co- | 
operatives is to merchandise the products 
of their members and not to perform a| 
public service. It is, therefore, hardly | 
fair to compare the salaries of cooperative 
employes with those of Govérnment office- 
holders or to try to put the two on the 
same basis. 

Honor and glory are generally regarded 
as part of the compensation in Govern- 
ment service. It is possible to appeal to 
patriotism when an outstanding individ- 
ual in his line or profession is asked to 
accept office at only a small part of what 
he can earn in private life, but generally | 
speaking when the directors of a coopera- | 
tive, especially a large-scale organization, | 
try to hire men competent to handle the | 
business of their members, it is hard cash, | 
not sentiment, that talks. | 


Cooperatives Elect Officers | 

The cooperatives themselves, not the 
Farm Board, elect their officers, hire their 
employes, and fix the compensation paid 
them. They are in fact farmed-owned and | 
farmer-controlled. In making them loans, 
the Board has not felt that it should go 
beyond the requirement that their man- 
agement be capable, honest and efficient | 
and their business policies sound. 

I do not want to be construed as ap- 
proving all of the salaries of all employes 
of the cooperatives that have borrowed 
money from the revolving fund. In the 
rush of getting started quickly on new en- 
terprises, some of which involve yearly 
turnovers of more than $100,000,000, over- | 
payments may have been made in a num- 
ber of instances, but for every man over- 
paid in cooperative marketing, it is safe 
to say a hundred are underpaid. Directors 
of the ccoperatives are giving this matter | 
the serious study it deserves, and I feel 
sure that steps are being taken promptly | 
to correct mistakes where it is discovered | 
they have been made. | 

On the subject of cooperative salaries, | 
I would like to bring to your attention the 
views of a prominent Nebraska farmer, a} 
man who has been in the cooperative} 
movement for years and who is now presi- | 
dent of the Farmers Westcentral Grain} 
Company and also secretary of the Farm- 
ers National Grain Corporation, Charles 
B. Steward. Writing to one of vour col- 
leagues in the House recently, Mr. Stew- 
ard, who, I am sure all agree, has the in- 
terest of the men and women on the farm 
at heart, told of the difficulties confronted 
hy cooperatives in building efficient mar-| 
keting machinery. Among other things, he | 
said: | 

Competition Must Be Met 

“I am assuming my share of the re-| 
sponsibilitv for the salaries paid by the} 
Farmers National Grain Corporation to 
its employes. I will state frankly that as 

#1 became conversant with this movement 
I was somewhat astonished at the salaries 


of engineeering work. | 

The present system of investigation and | 
report in rivers afid harbors work, as 
done by the Corps of Engineers of the 
Army, is of great value to business and 
commerce in this country, he stated, add- 
ing that he believes the present set-up 
of that corps should not be touched by 
the proposed legislation. | 

He said he would be opposed to an 


|amalgamation of these two military con- 


struction agencies. | 

Mr. Britten read into the record a letter | 
which he had received from John F. 
Cushing, president of the Great Lakes 
Bridge and Drydock Company, in which | 
the latter protested against the inclusion | 
of the Corps of Engineers of the War | 
Department in the proposed new adminis- | 
tration. | 

Admiral Parsons said the transfer of 
the Bureau of Yards and Docks could be 
justified if it can be shown that the work 
of the Bureau would be done more eco- 
nomically or efficiently. He said he be- 
lieved there would be less efficiency and | 
economy as a result of such a transfer. 
Navy and the new agency. 

The work of the shore construction 
group must be coordinated with the fleet, 
he pointed out, and any lack of coordina- 
tion between these groups, in time of war, 
might result in defeat of the fleet. He| 
said the highly trained technical estab- | 
lishment now set up must be continued, if | 
this coordination is to continue. | 

The Navy, Admiral Parsons said, can- | 
not abolish the maintenance of specialists 
at shore construction jobs, and if the Bu- 
reau were transferred it would result in 
duplication of personnel from both the 

To maintain the highest degree of co- 
ordination in time of war, the Navy would 
have to be in charge of its shore con- 
struction, Admiral Parsons said. 

A letter from the American Institute 
of Architects, signed by Frank C. Bald- 
win, its secretary, was read in the record. 


The letter endorsed the general provi- | 


sions of the bill, but asked the reserva- 
tion that it be stipulated that outside 
ee be employed on some of the 
work. 


Bankruptcy Law Changes 


Sought in House Measure 


Representative Michener (Rep.), of 
Adrian, Mich., on March 1, introduced the | 
bill (H. R. 9968) to amend the bankruptcy 
laws. It was referred to the Judiciary 
Committee of which Mr. Michener is a 


| member. 


This measure is similar to the bill (S. 


| 3866), which Senator Hastings (Rep.), of 


Delaware, has introduced in the Senate to 
carry out the recommendations made by 
the President in his message to Congress 
on a revision of the bankruptcy laws. (The 
President's message was published in full 
text in the issue of March 1, as was also! 
an announcement of the introduction of 
Senator Hasting’s measure.) 


Full Payment of Bonus 


| ' Senator Bulow said the Winter has been | middle 


partment has available. 

“I have no opinion to give you on that 
question,” Mr. Payne said. 

Chairman Jones said the Department's 
$75,000,000 is limited to crop production 
only and Mr. Larsen said it also includes 
feed for livestock. Mr. Payne said he was 
not qualified to answer as to that. 

“Is the Red Cross willing to take over 
this if Congress passes the resolution?” 
Mr. Payne was asked. 

“Yes,” he replied, “if it does not involve 
any expense of distribution.” He said the 
Red Cross would not accept a cash dona- 
tion but would accept any commodity like 
wheat for relief purposes because the 
“commodity passes out.” the Dec. 15 report from which time to 

Senator Bulow (Dem.), of South Dakota, | Feb. 15, the average decline for the past 
and Representatives Williamson (Rep.),|20 years has been about 30 per cent and 
of Rapid City, S. Dak., Johnson (Rep.), of |for the past 5 years nearly 34 per cent. 
Aberdeen, S. Dak., Christopherson (Rep.),| During the present season, the decline in 
of Sioux Falls, S. Dak., Clague (Rep.), of|the farm price of eggs from Dec. 15 to 
Redwood Falls, Minn., Sandlin (Dem.), of | Feb. 15 has been just 50 per cent. 
Minden, La., and Campbell (Rep.), of| The seasonal decline during the past 
Battle Creek, Iowa, spoke in favor of the|two months was accentuated by the rela- 
relief resolution. tively higher levels maintained up to the 
of December. Unusually heavy 
one of the severest on record, that|storage stocks of eggs, combined with the 
the livestock situation in his State is|mild Winter experienced in many sections, 
alarming, many livestock dying and farm- | which brought on a larger than usual Win- 
ers are unable to give the security re-|ter production, are important factors in- 
quired for loans from the Department | fluencing the decline in the farm price. 


of Agriculture funds. Flock Production Increases 
State Bond Issues Urged According to the returns for farm flocks 
Representative Adkins suggested there | belonging to crop reporters of the United 
should be State bond issues, instead of | States Department of Agriculture, on Feb. 
this relief, and Senator Bulow and the} this year there was an average of 24 
other South Dakota witnesses said the | eggs laid per farm flock, compared with 
State Constitution does not permit it.| 239 eggs a year ago and a 5-year average 
Mr. Adkins said the people of the State! of 19.1 eggs per farm flock for that date. 
ought to change their Constitution. | Butterfat: The farm price of butterfat 
Mr. Johnson said half the counties of|on Feb. 15 was reported at 19.8 cents per 
the State are devastated by drought, a! pound, which represents a decline of about 
hard Winter and grasshoppers and people | 13 per cent from Jan. 15 and 27.4 per cent 
in the rest of the State have done all/ from the Dec. 15, 1931, farm price. Milk 
they could to help. Mr. Sandlin said| production has been unusually high all dur- 


fruits and vegetables dropped two 
points and meat animals, three points. 
The cotton and cottonseed index ad- 
vanced two points and the unclassified 
group, one point during the month. 

The unusually mild Winter has 
tended to stimulate production of dairy 
{products and to lessen the demand for 
most meats, especially pork, resulting in 
more than the usual seasonal decline in 
the farm price of dairy and poultry 
products and the failure of hogs and beef 
cattle prices to make their usual seasonal 
advance. 

Eggs: The farm price of eggs as a gen- 
eral rule starts the seasonal decline after 


- Leak 
daddy. ae 


Read 


pipe smoker who 


Congress could not afford to fail to pass} 
this relief. Mr. Christopherson presented 
a telegram from the Bankers’ Association 
of South Dakota, estimating that in that 
State alone there is needed a total of 


| 17,300 carloads of grain or more than 400| per bushel or about 4 per cent. 


trainloads. 


ing the Winter, due mainly to the mild 
weather, unusually late pasture season and 
a feding ratio more favorable than usual. 

Corn: The farm price of corn during the 
month ended Feb. 15 declined 1.3 cents 
The de- 
cline was fairly general over the entire 


Representative Clarke (Rep.), of Fraser, | country, except in the three Pacific Coast 


|N. Y., said the States should look ahead | States, each of which showed an advance 
|to provide for their own emergencies in-|of 1 cent per bushel. The 1931 corn crop 


| solution was 15 ayes to 6 nays. 
| mittee, previously, after hearings Jan. 4 
| and 5, had refused to report the Capper 


stead of rushing to Washington to get 
help. Mr. Williamson said the rainfall in 
South Dakota has been below normal, 
that it is the first time the State has 
ever asked outside relief and that South 
Dakota people have always contributed to 
Red Cross and other similar purposes. 

Mr. Campbell said 50,000,000 bushels 
would not be too much but they were not 
asking that. “Has your State of Iowa, as 
a unit, done what other States have done 
by issuing bonds for relief?” asked Mr. 
Adkins, “They have not,” Mr. Campbell. 
replied. Mr. Clague said there should be 
at least 10,000,000 bushels. 

The committee's vote reporting the re- 
The com- 


resolution (S. J. Res. 60) which would have 


authorized distribution of 40,000,000) 
| bushels of the government held wheat for | 
| distribution through the Red Cross for 


To Veterans Is Sought 
[Continued from Page 1.] 


food relief, of which 5,000,000 was stipu- 


| in the Mountain States was curtailed by 
| the drought reducing available supplies for 
| Shipment into the Pacific Coast States. 


Hog Prices Fail to Advance 
Hogs: The farm price of hogs not only 
| failed to make the usual seasonal advance, 
| but declined about 6 per cent from Jan. 
'15 to Feb. 15. The demand for pork con- 
tinued weak, due in part to the con- 
tinued mild Winter weather. The corn- 
hog ratio for the United States was 10.9 on 
Feb. 15, a decline of 3 from Jan. 15. In 
| Iowa, however, the ratio advanced from 

| 10.6 on Jan. 15 to 11.0 on Feb. 15. 
| Lambs: The farm price of lambs made 
close to the usual seascnal rise from Jan. 
1 5to Feb. 15. The advance during the 
past month amounted to about 3.4 per 
}cent aS compared with advances of 4.6 
per cent in 1931, 3 per cent in 1929, 5 per 
cent in 1928 and 2 per cent in 1927. In 





doesn't like 


it, 


is the one who 
never tried it ! 


paid by competing private grain firms. 
a@ business cooperative it was necessary | 
that we secure the very highest type of | 
expert grain men to direct the marketing 
and distribution of the grain of our co- 
operative members. 

“I think you wil lagree that we as in- 
dividual farmer producers are not con- 
versant with the technical details essen- 
tial to a successful marketing program. 
Naturally we must go to the regular grain 
trade where men have had a lifetime of | 
experience in this business. There are! 
plenty of men who have had this experi- | 
ence and who are honest and efficient and | 
who will serve a farmers’ organization just 
as faithfully and loyally as they will serve | 
@ privately owned corporation but we 
found that in our effort to secure such 
men we had to compete with the privately 
owned grain companies who because of 
the profits of their business had estab-/| 
lished a high level of salaries to their 
key men. 

“Permit me to suggest that it would be 
very unfair to handicap the business or- | 
ganization of a nationally organized co- | 
operative association handling grain, in 
the salaries which they shall pay to their | 
technical men unless there can be found 
some way of limiting in an equal manner, 





| world. 
|cally double the amount of money in cir- 


| money where it will do the greatest pos- 
| Sible amount of good.” ] 


As | in immediate circulation and distribution 


throughout every section of the United | 
States and even in many parts of the | 
If enacted into law, it will practi- | 


culation and will place the additional | 


| 


Senator Thomas asserted also that his 
bill would “adjust a long drawn out con- 
troversy with the ex-service men,” would 
“reinvest directly and immediately more 


| than 3,500,000 men and their families with 


buying power,” would “help citizens not 
yet reached by relief measures,” would aid 
the farmer, merchant, factories, transpor- 
tation and banks, would “thaw out money 
frozen in hidden places,” and would cause 
commodity prices to rise. | 

“It will help’ immediately and directly): 
the great masses of our people in that it 
will raise prices, stimulate business, add 
value to property, add value to the col- 
lateral now pledged for leans and thereby 
enable borrowers to repay the loans, and | 
will bring a definite and speedy end to the | 
worst depression in history,” he contended. | 

“As a method of raising the money with 
which to make payment to the ex-service | 
men,” he continued, “I propose the same 
method we used to finance the construction | 


|tional banks to give bonds to States, 


lated for animal feed. 


Treasury Officials Appear 
Before House Bank Group | 


Two Officials of the Treasury on March 
1 appearing before the House Committee | 
on Banking and Currency, approved two| 
measures. described by Representative 
Steagall (Dem.), of Ozark, Ala, Chairman 
of the Committee, as designed to liberalize 
credit facilities. 

The witnesses were John W. Pole, Comp- 
troller of the Currency, and F. G. Awalt, 
Deputy Comptroller. 

The bills on which they testified were 
(H. R. 8695) to clarify the language of 
the banking laws so as to authorize na- 


ndy pocket 
pouch of heavy 
foil. Keeps the 
tobacco better 
and makes the 
price lower. 


counties and other muncipalities, and (H. 
R. 8694) authorizing national banks to} 
borrow more than 10 per cent of their | 
capital and surplvs. 


DIRECTLY FACING 


THE OCEAN 


Atlantic City 
T most beautifully appointed resort 


hotel in the world. Efficient and com- 
plete in all departments, 24 floors of 


Federal Regulation Asked 
In Sale of Aids to Crime | 


ee 
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|of the Panama Canal. The Panama Canal The regulatory powers of the Interstate! 
! bonds were issued and used as the basis| Commerce Act would be invoked against 
for national bank currercy and the Fed-| the manufacture, sale, importation, ex-| 
| eral Reserve Act makes such bonds eligible; portation, and use of explosives, brass | 
| for the issuance of Federal reserve bank} knuckles, stilettos, machine guns, tear 
notes.” ‘bombs and other weapons used in violent 

Mr. Thomas submitted a tabulation of| crime, under a bill (H. R. 9972), intro-! 
the amounts which would go to each of| duced March 1 by Representative Hartley | 
the 48 States under the terms of the bill.| (Rep.), of Kearny, N. J. 


the salaries paid by our competitors. Un- 
this can be done I think you will 

agree that we might have some difficulty 

in securing tha type of men necessary to 

successfully market the grain of our co- 

operative members. 

. “Iam more familiar with conditions on 


[Continued on Page 6, Column 3.] 


luxurious comfort and safety. Sea water 
in all baths. Health bath department. 





Food service a Ia carte 
Single from $5. Double from $7. 


ROSCOE J. TOMPKINS, Manager 
For many years of 
The Blackstone, Chicago 


YOU CAN DEPEND ON A LIGGETT & MYERS PRODUCT 
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Anti-trust Statute. Club Dues Tax Levied on Sum Opening Decree 


Of Nebraska Is 


Milk Trucker Is Ruled Not 
Entitled to Damages for 
Dairy’s Refusal to Buy 
From His Customers 


Lincotn, NEBR. 
CarL PLOOG 
v. 
Roserts Dairy COMPANY. 
Nebraska Supreme Court. 
No. 28100. 


Opinion of the Court 
Feb. 11, 1932 


Per curramM.—This it on action at 
brought by the appellant to recover dam- 
ager in the sum of $15,000 from the ap- 
pellees, on account of alleged violations 
of the Nebraska anti-trust law, as set 
out in sections 59-801 and 56-802, Comp- 
St. 1929, covering the subject of unfair 
local discrimination by any person, firm 
Or company doing business in the State 
of Nebraska, and providing penalties for 
the violation thereof. re 

Demurrers were filed to the original pe- 
tition, and sustained, after which the ap- 
pellant amended his petition, and the de- 
murr2rs were allowed to stand by agree- 
ment as demurrers to the amended peti- 
tion, and the demurrers being again sus- 
tained and the appellant electing to stand 
on the petition as amended, the action 
was dismissed by the district court. 


» Allegations in Petition 

The petition alleges, in substance, that 
the Roberts Dairy Company is a corpora- 
tion, buying and selling fresh milk at 
Omaha; that the defendant, Floyd S. Peg- 
ler, is its manager at Omaha, and Lloyd 
Wright is the assistant manager, and that 
the defendants Chris Bull, Fred Gliss- 
man and John Harder are residents of 
Sarpy County, engaged in the same busi- 
ness, of trucking milk, as the appellant; 
that the appellant, 
County, for two years had been engaged 
in the business of hauling fresh milk with 
his truck equipment, in which he had in- 
vested Some $2,000; that his customers 
consisted of some 19 farmer producers, lo- 
cated in the vicinity of Chalco, and that 
he hauled the milk of said customers 
daily to the Roberts Dairy Company in 
Omaha, Nebr.. and there the milk was 
uzchased by the Roberts Dairy Company 
rom the producers, for a price agreed 
upon between them; that the appellant 
was paid for hauling such milk by the 
farmers at a rate agreed upon, the amount 
of compensation varying in the case of 
each producer; that the said dairy com- 

any, with the other defendants, com- 
bined and conspired to restrict and re- 
strain the trade and competition of the 
appellant and to drive him out of busi- 
ness, and to monopolize and control the 
a.ily hauling of fresh milk from the area 
from which the plaintiff had been haul- 
ing the same, and notified the farmers 
that, beginning within a day or two im- 
mediately following, the said dairy com- 
pany would refuse to purchase or to ac- 
cept fresh milk from them unless the 
same was transported by one of the de- 
fendants, Harder. Bull or Glissman; that 
the three def®dants, Wright, Bull and 
Harder, notified the appellant that the 
said dairy company would no longer pur- 
chase fresh milk from the producers 
the same was hauled or transported by 
the plaintiff. 

Appellant further alleged that, because 
ofthe distance hauled and the necessity 
for an immediate sale of fresh milk, it 
was impossible to make negotiations to 
sell the same to other persons without 
serious loss and damage to the producers, 
and that a majority of the producers ac- 
quiesced in the demands of the defend- 
ants and permitted said defendants to 
haul their milk, and therefore the plain- 
tiff’s business was absolutely destroyed; 
that appellant’s average profits had been 
$160 per month, which were wholly cut 
off, and the value of his trucks greatly 
depreciated, all to his actual damage in 
the sum of $5,000, and appellant therefore 

rayed, as provided by law, that he be al- 
lowed to recover threefold damages, in the 
sum of $15,000, and reasonable attorney's 
fees. 

Termination of Contract 

The appellees insist that contracts for 
the performance of service, without any 
definite or specific period of duration, are 
generally terminable at the will of either 
party, Smith v. Bailey, 105 Nebr. 754, 181 
N..W. 926, and that such anti-trust laws 
should be reasonably interpreted and ap- 
plied. 

Appellees state that, as set out by Judge 
Sanborn in Whitewell v. Continental To- 
bacco Co., 123 Fed. 454, such statutes can- 
not be taken too literally or it would de- 
feat all competition, and insist that appel- 


lant has, during the period of two years, 


monopolized the business of hauling fresh 
milk from these customers by an arrange- 
ment and agreement or combination be- 


tween himself and the farmer producers 
and the said dairy company, and admits 


that the said dairy company can only 
displace him by making another agree- 
ment between the producers and them- 


selves with another riilk hauler, and that 


the present arrangement is no different 
from the arrangement made with the ap- 
pellant, and that obviously the appellant 


would not be entitled to employment as) 
long as he lived, but that the producers 


and the dairy company would have a 
right to terminate at will the arrange- 
ment with him and make the same ar- 
rangement with another hauler. 


It was held in State v. Employers of 
Labor, 102 Nebr. 768, in the text of the 


opinion: “If there is no contract for any 


fixed term of employment, the employer 
may discharge or the employe stop work 


at his own pleasure.” 
“Reasonable Notice” Ruling 


In Smith v. Bailey, 165 Nebr. 754, we 
find a rule stated by this court: “That 
contracts for the performance of services 
or for the continuous furnishing of m- 
itse 
specifies no period of duration, terminable 
at the will of 


modities are, when the contract 


upon reasonable notice, 
either party to the contract.” 


Judge Lacombe, of the circuit court of 
appeals, wrote the opinion in the case of 
The Great Atlantic and Pacific Tea oe ~ 
7 Fed. 
467, in which case it was stated that the 
Cream of Wheat Co. purchased in the 
open market a by-product in the manu- 
facture of flour, and known as “purified 
middlings,” which it put up in packages 
This was 
its copyrighted trade name, and by ex- 


Cream of Wheat Co., found in 


and labeled “Cream of Wheat.” 


tensive advertising there was a large de- 
mand for the product. It sold this prod- 


uct only to wholesalers, with the one ex- 
ception of selling to The Great Atlantic 
and Pacific Tea Co., plaintiff, which com- 
pany had a large number of retail stores. 

When the Cream of Wheat Co. decided 
to discontinue selling to the plaintiff, the 
court said: “There was no contract with 
the plaintiff requiring defendant to sell 
to plaintiff for any specified period of 
This suit is brought to force the 
defendant to continue to sell to this single 
retailer as it sells to the wholesalers who 
Because of the fact that 
the purchases of the Cream of Wheat Co. 
of purified middlings only amounted to 1 
per cent of the total purchases of that 


time. 


trade with it.” 


commodity, the plaintiff did not prevail. 
Civil Rights Defined 


Judge Lacombe further said: “We had 
supposed that it was elementary law that 
leases 
and sell to whom he pleased, and that his 
selection of seller and buyer was wholly 
his own concern,” and Judge Lacombe 
then quotes from Cooley on Torts, 278, 


a trader could buy from whom he 


a resident of Sarpy: 


| Voluntarily Paid by Members 
Held Not Violated Fact That Corporation Had No Power to Make 


Assessment Held Immaterial 


Garpen City GoLr CLuB 
v. 

Watter E. Corwin, COLLECTOR. 
District Court, E. D. New York. 
Green & Hurd (CHASE MELLEN of counsel), 
for plaintiff; Howarp W. AMELI (LYN- 
pon H. Baytres of counsel), for de- 

fendant. 
Opinion of the Court 


Feb. 15, 1932 


H, District Judge.—The plaintiff, Garden 
city” Golf Club, has brought this action 
against Walter E. Corwin, in ividually and as 
Collector of Internal Revenue, to recover the 
sum of $5,530, with interest, paid April 16, 
1931 and representing a 10 per cent tax as~- 
sessed and collected in accordance with the 
provisions of section 413 of the Revenue Act 
of 1928, entitled Tax on Club Dues or Fees 
(Title 26 U. S. C. A. section 872.) Plaintiff 
claims this tax was erroneous and illegal and 
that the amount so paid by it should be re- 
turned. 

A jury hes been duly waived. The facts 
have been duly stipulated. 
o 1.) 
f law. 
: The function of our Government and the 
intent of Congress is not to tax as much as 
possible but to tax as little and as reasonably 
as necessity requires. 

For that reason where a doubt exists as to 
the meaning of a statifte the taxpayer should 
receive the benefit of such doubt. Shwab, 
etc., Vv. Doyle 258 U. S. 529. Smietanka v. First 
Trust, etc.. 257 U. S. 602. United States v. 
Merriam 263 U. 8S. 179. 

At the trial, bearing the above in mind, the 
argument of counsel for plaintiff impressed the 
lcourt as having weight so far as the greater 
portion of this tax was concerned, but care- 


compelled me, I confess, against my own in- 
clination because of the great usefulness of 
such clubs for health and necessary recreation, 
to-decide that the tax was properly imposed. 
The plaintiff is a membership corporation, 
duly incorporated, over 30 years ago, under 
the laws of the State of New York. It has 
since maintained a golf club and course at 
Garden City, Long Island, and is one of the 
oldest and most highly esteemed golf clubs 
in the United States. nw 
+++ 


By the constitution, by-laws, etc., 
club, the control and management of the club 
is vested in a Board of Governors consisting 
of 12 members. There are, in addition, the 
usual officers and committees. There are 
| several classes of members, regular, associate, 
life, honorary and absentee. 

The latter class are those who may be con- 
tinuously absent from the United States for a 
period exceeding one year. The honorary 
class are those who have achieved distinction 
in any field of endeavor. The life and associ- 
sate class are limited to 35 and 25 in number, 
respectively, while the regular membership is 
limited to 350. 

It is thus seen that the source of revenue 
for the upkeep of this club is limited. This 
limitation is further increased by the fact 
that the initiation fees and dues are moderate, 
the annual dues of the regular members being 
$200 while the initiation fee is $500. 

An examination of the charter, constitu- 
tion, by-laws and rules of plaintiff reveals 
no authority in the board of governors to im- 
pose an “assessment.” 

So far as I have been able to fined from the 
few authorities on the subject, it would seem 

| that if such assessment had been resisted in 
this State, by amy member, such resistance 
would have been successful. Thompson v. 
Wyandanch Club 127 N. Y. Supp. 195, 70 
Misc. Rep, 299. 

The above was the situation when it be- 
came advisable, on or before Jan. 3, 1930, for 
the board of governors to consider the neces- 
sity of raising a considerable sum of money 
for the purpose of closing a road through the 
property of the club and the substitution of 
a new one, together with changes in the loca- 
tion and erection of buildings which this 
would entail or make advisable, together with 
several other necessary expenditures for the 
comfort of the members and the better financ- 
ing of the club. 

Accordingly a meeting of the board of gov- 
ernors was held on said date at which ¢ight 
of the members of the board were present and 
four were excused from attendance. The ques- 








money. 


We may pause here to set forth the appro- 
priate section of the Tax Statute about which 
this controversy has arisen. 

Section 413 of the Revenue Act of 1928 
(Title 26, U. S. C. A. 872) provides: 

“Section 413, Club Dues Tax. (a) Section 501 
of the Revenue Act of 1926 is amended to read 
as follows: 

“Section 501. (a) There shall be levied, as- 
sessed, collected, and paid a tax equivalent to 
10, per centum of any amount paid 

“(1) As dues or membership fees to any so- 
| cial, athletic, or sporting club organization, 
| if the dues or fees of an active resident an- 

nual member are in excess of $25 per year; or 

“(2) As initiation fees to such a club or or- 
ganization, if such fees amount to more than 
$10 or if the dues or membership fees, not in- 
cluding initiation fees, of an active resident 
annual member are 
year.* * ¢ 


+ + + 


includes any assessment 
purpose for which made; and the term ‘initia- 
tion fees,’ include any payment, contribution, 
or loan required as a condition precedent to 
| Membership, whether or not any such pay- 
ment, contribution, or loan is evidenced by a 
certificate of interest or indebtedness or share 
of stock, and irrespective of the person or or- 


ganization to whom paid, contributed, or 
loaned.” (Italics mine.) 


Bearing this law in mind we return to the 
meeting of the board of governors. The presi- 
dent after reporting these various items re- 


quiring money, made the following recom- 
mendation among others: 


“That the club undertake to raise the nec- 
essary amount by permissive assessment on 
the part of the membership. That a permis- 
sive assessment on the membership be re- 
quested at the rate of $150, from each member, 
or, &@ general meeting be called to increase the 


dues to meet this past and prospective neces- 
Sary expenditure.” 


He also called attention to the fact that: 


“The dues of the members of the Garden 
City Golf Club are at present the lowest of 


and that these necessary expenditures must be 
met if the club is to continue to give the 


members what they want and have a right to 
expect,” 

The board thereupon, after due considera- 
‘tion, duly passed a motion ‘by which the 
president was “authorized to prepare a letter 
to the members in which the above matter 
should be explained for their information and 


assent requested to an assessment of $150 
from each member.” 


Pursuant to this motion, on March 20, 1930, 
the president sent to the members (except the 
honorary members) a letter whic hset forth 
all the facts and this necessity for raising the 


gross sum of $52,500. This letter closed with 
the following: 


“As all our present income is needed for op- 
erative expenses two courses seem available to 
enable the board of governors to obtain this 
sum: Namely to increase our present annual 
dues of $200—the lowest of any club of equal 


this statement: “It is a part of a man’s 
civil rights that he be at liberty to refuse 
business relations with any person whom- 
soever, whether the refusal rests upon rea- 
son or is the result of whim, caprice, prej- 
udice, or malice.” . 

In the case on trial we believe that the 
defendants acted within their legal rights, 
and, while the notice given the plaintiff— 
that they would discontinue business re- 
lations with him—was exceedingly short, 
yet in the nature of the business it, would 
be difficult to give a longer notice. 

The aim of our anti-trust laws is to 
preserve inviolate the principle of free, 
fair and open competition. At the same 
time, these laws seek to protect the con- 
sumer, so that he may purchase his com- 
modity at competitive prices in a free and 
open market, and the courts seem to have 
taken the position that no person, firm or 
corporation may obstruct, impede or re- 
tard anyone from carrying on a lawful 
business except by fair competition or 
persuasion, or by a peaceful severance of 
business relations. 

We have examined the cases of Cleland 
v. Anderson, 64 Nebr. 204, March-Burke 
Co. v. Yost, 98 Nebr. 623, State ex rel. 
Spilman v. Interstate Power Co., 118 Nebr. 
136, and we find that the facts alleged 
in this case do not bring it within the 
holdings of those opinions. No error is 
found in the record of the district court 
in sustaining the demurrers to the 
amended petition, and its judgment is 
hereby affirmed. 





(Plaintiff's Ex-' 
The sole question presented is one; 


ful consideration of the facts and the law has} 





tion discussed was how to raise this necessary | 


in excess of $25 per) 


| ment’ irrespective of th 
a Pp e purpose for which 


“(d) As used in this section, the term ‘dues’ | 
irrespective of the| 


any'club around New York of equal standing | 





rank—or to ask the members to submit to an 
assessment of $150, each. 

“The board has decided on the latter course 
and invites the cooperation of the members 
to safeguard the links and to maintain the 
club's high standard. 

“A blank indicating how the assessment may 
be paid is enclosed for the convenience of the 
members.” 

This blank in substance was as follows: 

“I accept the assessment of $150, for the 

urpose stated in the president's letter of 

rch 20, 1930." 

A large majority of the regular members paid 
this proportion in full. A few members paid 
a lesser sum. The honorary members paid 
their share as well while a few members re- 
fused or omitted to pay anything. No steps 
were taken nor indicated that any penalty of 
any sort for nonpayment were taken or even 
contemplated. n addition this $150 was 


, added to the requirements for admission to 


membership of certain applications pending. 
Thereupon the Government, under the pro- 
visions of the law already set forth, imposed 
a tax of 10 per cent on this sum so raised 
making a tax of $5,530. This action was duly 
— by plaintiff to recover this tax so 


Plaintiff claims that this tax was erron- 
eously assessed and illegal in that the fund 
so collected was not an assessment, for the 
reason. first, 
power under the laws of the State of New 
York to levy any such assessment. Second, 
that Congress did not intend to include in the 
term “assessment” as used in this tax statute, 
a voluntary payment by members under such 
circumstances as here shown. 

+ + 

The Government contends, on the contrary, 
that the argument that the board was with- 
out authority to levy an “assessment,” even 
if correct in law, is without merit. That 


; What happened in this case was exactly what 
Congress had in mind when it amended the; 


act in question by the words: “The term 
‘dues’ includes any assessment irrespective of 
the purpose for which made.” 

It must be conceded that there is a differ- 
ence between the term “dues’’ and the term 
“assessment.” Dues referring to “stated 
amounts” which the members must pay 
periodically for the continuing privilege of 
membership. 


However, cases might be imagined in which 


‘it might be difficult to distinguish between 
, “dues and assessment.” 


of the| 


Thompson v. Wyand- 
anch Club 127 N. Y. Supp. 195-201. See also 
for various definitions, 5 Corpus Juris 814- 
815-816 (and cases there cited). 

“The term ‘assessment’ may have different 
meanings according to its use and must be 
construed according to the context.” 5 
Corpus Juris 816 and cases cited. 

While generally speaking, “dues of a club, 
initiation fees and assessments,” are asso- 
ciated, in the public’s. mind, with the con- 
tinued right of membership, an “assessment” 
by a club may be a specific demand or request 


by the club upon its membership, as a whole| 


or as a class, for a certain sum of money, the 
Proportion to be paid by each member being 
stated. 

The penalty for nonpayment, while also 
oftentimes a part of the contract of mem- 
bership, is not absolutely essential, in all 
cases, to the creation of an assessment of 
this character. Notice of a penalty need not 
necessarily accompany the demand or request. 
Such penalty, even if its imposition was con- 
hee a, nd and not infrequently is 

endered unnece: 
payment. ssary by prompt 
e€ question before this court is not as to 
ee of meen to tax this fund but 
not Congres: ‘ 
lnwrulle? gress has in fact taxed it 

Therefore bearing in mind the differe 
meanings of the term “assessment,” and on 
struing it in accordance with the context of 
the tax statute in question we follow the 
rule of construction that is, of course, well 
known and was only recently applied by the 
Supreme Court. U.S. v. Ryan, 294 U. S. 167. 

All laws are to be given a sensible con- 
struction. A literal application of a statute 
which would lead to absurd consequences is 
to be avoided whenever a reasonable applica- 
= be given which is consistent with the 
egislative purpose.. United States v. Katz, 
s ¥ ee 7a v. Jin Fuey Moy, 

° ° : nite ta’ - 
Wheat. 610, 631. a en 
+~+ + 


g the broad language of the 
it may be given a reason- 
and the one most con- 
pparent purpose, by the ap- 
principle noscitur e sociis. 
By reason and analogy, as well as 
by contect, we conclude that the general 
words ‘all personal property whatsoever’ were 
intended to include chattels other than the 
specified tools and implements, but to be 
restricted to those which, like tools or im- 
plements, are related to one or the other 
Seeens principal pled incident to their 
use or disposition i 

revenue.” (Italics mine.) a 
Section 501 of the Revenue Act of 1926 
created a tax “equivalent to 10 per centum 
of any amount paid * * * (a) as dues 
or membership fees.” 
In 1928 Congress amended this section 501 
by section 413 (a) of the Revenue Act of 
1928, as follows: “(d) As used in this sec- 
tion, the term ‘dues’ includes any ‘assess- 


“Notwithstandin 
section, we think 
able construction, 
sistent with its a 
plication of the 


The purpose of Congress in making this 
amendment is shown in the Journals of oan 
gress and its committees and they may be 
consulted. McLean v. United States, 226 U. 
a” Butterfield v. Stranahan, 192 U. S. 


The Committee on Ways and Means of the 

pomee a a Copors in respect to this pro- 
men eport 70th Co SS, 
26, First Session, Dec. 7, 1927). same cc 

In this report this Committee states: “It 
has been found that the tax on ‘dues’ is being 
evaded by the device of lowering the amount 
of dues and collecting the money by ‘assess- 
ae 7 

e Committee on Finance of the Senate 
(May 1, 1928, 70th Congress, First Session), 
likewise made a report in which it states: 
“The House bill amends the existing law to 
take care of the situation which has arisen 
from the prevalent use of the device of low- 
ering the amount of club ‘dues’ and@ collect- 
ing the required money by ‘assessment’ in- 
one as a means of evading the club dues 
ax. 

It is thus plainly shown that, while the 
tax is upon club dues paid, the purpose of 
Congress, in including under this head “as- 
sessments,” was to endeavor to overcome the 
efforts of those who would avoid the tax on 
dues” by properly claiming that the nec- 
essary money had been raised by ‘‘assess- 
ment.” 

Therefore Congress enacted that where such 
substitution for “dues” was shown the fund 
so raised by “assessment” was to be taxed 
under the provision for tax on “dues,” the 
term “dues” to include the term “assess- 
ment” for any purpose. 

Applying this statute, with its said pur- 
pose, to the facts of this case, we find that 
a considerable sum of money was _ neces- 
sary to be raised by plaintiff. The president 
of the club stated to the Board of Governors 
the financial requirements and urged that 


Decisions of the Board of Tax Appeals 


Made Public 


Florence Menujfacturing Company. Docket 
Nos. 15383 and 26079; Prophylactic 


Brush Company. Docket Nos. 32996, 
47845 and 47846. 


March 1, 1913, value of a patent and 
patent applications determined. 

Held that deductions for exhaustion 
should be spread over the average 
life of the several patents involved 
rather than over the life of the last 
patent granted. 


B. Hayman Company, 
Docket No. 16552. 


1. Balance of cost of a trade cata- 
lougue published in taxable year 
ordinarily chargeable to following year 
as operating expense, held, is deducti- 
ble as operating loss sustained in 
taxable year where the catalogue be- 
came obsolete due to loss during tax- 
able year of agency contract covering 
major line sold by petitioner and lia- 
bility therefor has been fixed. 

2. No abnormality having been 
shown to exist, held, petitioner not 
entitled to the benefit of the special 
assessment provisions. 

3. Agreement extending period of 
limitation for the collection of income 
and profits taxes assessed within pe- 
riod of limitation, executed after the 
period of limitation applicable thereto 
had expired but between the effective 
date of the Revenue Act of 1928 and 


Incorporated. 


~ 


that the corporation had no}! 


Of Default Denied 
In Patent Case 


Service of Counterclaim and | 
Answer to Charges on) 


Nonresident Counsel Is | 
Held Sufficient Notice 


PHILADELPHIA, Pa, 


West DISINFECTANT Co., INC., 
v. 
Dunsar A. ROSENTHAL; 
Dunear A. ROSENTHAL 


v. 

WEsT DISINFECTANT Co., INC., ET AL. 

| Circuit Court of Appeals, Third Circuit. 

Nos. 4636, 4711. 

Appeals from the Dfstrict Court of the, 
United States for the Eastern District 
of Pennsylvania. 

Before BuFrFINGTON, WooLLEY and Davis, | 
Circuit Judges. 


Opinion of the Court 
Feb. 13, 1932 


| 

BuFFINGTON, Circuit Judge—On Sept. 23,)| 
1930, in the court below, Dunbar A. Rosen- 
thal, owner of a patent, brought suit thereon | 
against the West Disinfecting Company, 
charging infringement thereof. The bill was, 
signed by Herbert J. Jacobi and William J. 
Jacobi as counsel. In due course the defend- 
ant was served and on Oct. 22, 1930 filed an 
answer and counterclaim. | 

These two were fastened together as one 
document and were endorsed “Answer and | 
Counterclaim of West Disinfecting Co., Inc. 
There being delay in printing these pleadings, 
counsel for defendant at once mailed type-| 
written copies of the answer and counter-| 
claim to Messrs. Jacobi, followed by printed | 
ones, all of which were duly acknowledged | 
by letter. 

Under Equity Rule 31, which reads as fol-! 
lows: 

“If the answer include a set-off or counter- | 
claim, the party against whom it is asserted | 
shall reply within ten days after the filing of 
the answer, unless a longer time be allowed by 
the court or judge. * * * In default of a reply, 
a decree pro confesso on the counterclaim 
may be entered as in default of an answer to 
the bill.” 4 
a reply to the counterclaim was due Nov. 1, 
1930. 


Action By Plaintiff 

No reply was filed and no request having 
been made to counsel or court for an exten- 
sion of time, and no step taken during the 
two months -following, on Jan. 3, 1931, an 
order to take the counterclaim pro confesso 
was entered. Meanwhile no other steps were 
taken by plaintiff and on Feb. 3, 1931 a de- 
cree pro confesso was entered in open court 
by one of the judges. This was in pursu- 
ance of Equity Rule 17, which is 

“When the bill is taken pro confesso the 
court may proceed to a final decree at any 
time after the expiration of 30 days after the 
entry of the order pro confesso, and such de- 
cree shall be deemed absolute, unless the court 
shall, at the same term, set aside the same, or 
enlarge the time for filing the answer, upon 
cause shown upon motion and affidavit.” 

Still no steps were taken by the plaintiff. 
During the ensuing month, and on March 19, 
1931, an injunction pursuant to the pro 
confesso decree on the counterclaim issued. 
Meanwhile, it will be noted the current term 
in which the decree pro confesso was entered 
ended March 19, 1931. 





| term, the plaintiff moved the court to strike 


On March 31, 1931, which was in the next | 


off the decree pro confesso of Feb. 3, 1931, | 
which motion was granted April 17, 1931. From | 
such order the defendant appealed. | 


Notice of Counterclaim 

The plaintiff seeks to justify the court's 
order on the ground that no notice of the 
filing of the counterclaim was given to plain- 
tiff's local counsel of record. This contention, 
when made as it is made by Rosenthal, the| 
plaintiff, is without merit. His bill was 
signed and filed by the Messrs. Jacobi, who | 
=_ in correspondence with defendant’s coun- | 
sel. 

When the answer and counterclaim were | 
filed, typewritten copies thereof weré served | 
by counsel for defendant on Messrs. Jacobi. | 
Again, when these typewritten copies of the| 
answer and counterclaim were printed, such 
printed copies thereof were sent by defendant's 
counsel to Messrs. Jacobi. In view of these 
facts, it cannot be contended Rosenthal was 
without notice. : 

While Messrs. Jacobi may not have been 
entered as such on the record, they had pre- 
pared the bill, were in active management 
and control of the case and charged with 
knowledge of Equity Rule 17. 

And served as they were with copies of de- 
fendant’s answer and counterclaim, it is clear | 
that Rosenthal had notice of the latter and 
was bound to reply thereto in due time. To 
contend that, in addition to this actual notice, 
he was entitled to a further and purposeless 


notice to his local counsel, is to subordinate 
substance to speculation. 


Filing of Answer Discussed 
Moreover, as applied to the facts of this 
case, and the actual notice given to Rosenthal 
through Messrs. Jacobi, Rule 17 required no 
further notice. Indeed if local counsel had 
used proper vigilance in examining the record | 
to see if the answer had been filed’ on the 
due day, he would have found, fastened to 
the answer and duly endorsed, the same 
counterclaim and answer of which his asso- 
ciate counsel were duly served typewritten and 
printed copies. 

It will thus be sten that in some way Rosen- 
thal, in snite of notice of the counterclaim, 
failed to defend against it. Though a court 
is naturally inclined to open a default decree 
and has wide discretion in so doing, yet in| 
this case the term had passed and the power 
of the court to vacate this decree ended with 
~ pry betwoodl the decree was recularly 

egallv entered: 104 Fed. : | 
858: 63 Ted. 644. oe ee ae 
The decree of April 17, 1931. vacating the 


pro confesso decree, is reversed and the ap- 
peal at 4711 is dismissed. 


there were but two courses open, one to raise 
the dues sufficiently to meet the expenditures, 
the other to “assess” the members $150 each. 
a The Board of Governors decided upon the 
assessment.” Accordinely, a letter was sent 
to the members, by the president. setting 
forth these two ways of raising the money, | 
and. realizing that there was no power to 
legally assess, asking each member to volun- 
tarily accept such assessment. 

If the board of governors had decided’ on 
the method of raising the money by raising 
the dues, or, if the members had refused to 
accept the assessment and had agreed to an 
increase of dues, this fund so raised would 
present no question as to the correctness of 
the tax. Instead, the opposite course was 
taken and instead of raising the dues the 
aan has been raised by a voluntary assess- 
ment. 


This was exactly what Congress had in 





mind in enacting the amendment. 
Needless to say, no member of the board 


(Continued on Page 7, Column 7.] 


March 1 


January, 1929, held valid to extend 
period of limitation according to its 
terms. A further agreement entered 
into after Jan. 1, 1929, but prior to 
expiration of time fixed in above 
agreement, held invalid. » 


John H,. Wourms. Docket No. 23780. 
The petitioner, who reported on the 
cash basis, was not entitled to a bad 
deduction for the difference between 
an amount which he claimed as a fee 
for services rendered, and the amount 
received in settlement of such claim. 


Western Indiana Gravel Company. Docket 
No. 23855. 

The petitioner assigned as error the 
failure to include the value of certain 
contracts entered into between it and 
a railway company about March 1, 
1916, in computing invested capital 
for 1920 and/or 1921. Held that there 
was here no such paying in of prop- 
erty for shares of inclusion in pe- 
titioner’s invested capital. 

The petitioner contended that a de- 
duction of $10,000 a year for 10 years 
should have been allowed by way of 
exhaustion of the value of the con- 
tracts upon acquisition. Held that as 
the contracts cost the petitioner noth- 
ing, there is no basis for an exhaus- 
tion allowance. 

No reason is found to allow peti- 


[Continued on Page 7, Column 4.) 








« CURRENT LAW » | 


Latest Decisions of Federal anc State Courts 


BANKRUPTCY—Petition for adjudication—Time for filing—Act of bankruptcy— 
Action of State Bank Examiner in taking charge of savings and loan association— 
Effect of subsequent appointment of receiver— 


Where the Nevada State Bank Examiner took possession of the business and 
assets of a savings and loan association under a statute giving him complete posses- 
sion and controi “until the affairs-of such organization shall have been remedied 
or finally liquidated or until a receiver shall have been appointed,” and where he 
remained in possession as Bank Examiner until he was appointed receiver of the 
association, the taking of possession-by the Examiner was an act of bankruptcy 
within the provision of the Bankruptcy Act for the filing of a petition for adjudica- 
tion within four months after the commission of an act of bankruptcy; a petition 
filed more than four months after the Examiner took possession, but within four 
months of his appointment as the receiver. was not filed within the required time on 
the theory that the appointment of a receiver was a second act of bankruptcy 
and that a petition could be filed within four months of such second act, since the 
act of bankruptcy was committed when the Examiner took possession and charge 
of the business and the property of the association and the further proceedings 
under the State statute by virtue of which he was appointed a court receiver did 
not constitute a new act of bankruptcy relieving creditors from the four months’ 
limitation dating from the act of taking charge as Bank Examiner. 


Security Savings & Loan Association, Alleged Bankrupt, in re; D. C., D. Nevada, 
No. 451, Feb, 15, 1932. 


BULK SALES ACT—Application of statute—Dissolution of partnership and parti- 
tion of assets as between partners— 


The Texas Bulk Sales Act did not apply to the dissolution of a partnership and a 
partition of the assets as between the partners, since the transactions did not 
affect the rights of the creditors, inasmuch as all the partners continued to be 
liable for the debts of the old partnership and the assets remained in their hands 
subject to the creditors’ claims. 


Quicksilver v. Haynes, Trustee, etc.; C. C. A. 5, No. 6147, Feb. 15, 1932. 


CORPORATIONS—Insolvency—Claims—Claim of State— 


A claim filed by the State of Washington with the receiver of a private corpora- 
tion for a sum which the State had paid the corporation for merchandise which it 
had not reecived was a general and not a preferred claim, in the absence of a 
statute or a provision of the Constitution to the contrary; the State was not 
entitled to preference on the theory tha it was a sovereign, since a sovereign’s 
right of priority extends merely to the collection of taxes, license fees and excise 
and not to a fund to which it is entitled in its proprietary capacity. 

State of Washington v. Carlyon; Wash. Sup. Ct., No. 23616, Feb. 1, 1932, 


CRIMINAL LAW—Sentence—Suspension—Invalidity of indefinite and uncondi- 
tional suspension— ¢ 


An order of a Federal district judge indefinitely and unconditionally suspending 
the impcsition of sentence, on an accused’s plea of guilty, was void and did not 
preclude another judge of the same court from subsequently imposing sentence 
and ordering the accused committed to the penitentiary. 

Miller v. Aderhold, Warden, etc.; C. C. A. 5, No. 6470, Feb. 20, 1932. 


MOTOR CARRIERS—Regulation—Trucks—Weight limitation—Validity>. of ordi- 
nance—Discrimination in favor of buses— 


A city ordinance prohibiting the operation on the city streets of trucks having a 
gross weight, with load and occupants, of more than 10 tons, does not violate the 
Fourteenth Amendment to the Federal Constitution on the ground that the failure 
to include in its prohibition passenger-carrying vehicles constitutes arbitrary dis- 
crimination. 


Motor Freight, Inc., v. City of Corbin et al.; D.C., E. D. Ky., Feb. 17, 1932. 


f.AILROADS—Regulation—Power of State Commission—Prohibition against double 
assignment of duty to yard man— 


The Ohio Public Utilities Commission, in the exercise of its statutory power to 
provide for the protection, welfare, and safety of railroad employes, was empowered 
to order a railroad company to desist from the practice of permitting a yard master 
to act as a member of the crew of trains operating within the yard at a time when 
he was performing the duties of yard: master; the order of the Commission pro- 
hibiting such double assignment of duty is reasonable. 


Erie Railroad Lo. v. Public Utilities Commission of Ohio; Ohio Sup. Ct., No. 
23067, Feb. 17, 1932. c 


Decisions Published in Full Text in This Issue 


MONOPOLIES—Restraint of trade—Conspiracy to drive person transporting milk 


from farms to dairy plant out of business—Dairy company’s refusal to deal with 
trucker’s customers— 


A person whose business of trucking milk from farms to the plant of a dairy 
corporation under agreements with farmers.of no specified duration was destroyed 
by the refusal of the farmers to permit him to continue to haul the milk on notice 
from the corporation that it would refuse to purchase the milk from the farmers if 
he were permitted to haul the milk, was not entitled to treble damages against the 
corporation and other persons engaged in the business of hauling milk under the 
Nebraska anti-trust law on the theory that they had conspired to restrain trade by 
driving him out of business and to monopolize and control the transportation of milk 
from the farms to the corporation's plant, since he had no legal right to continue 
to haul the milk for the farmers in the absence of contracts with the farmers pro- 


viding therefor—Ploog v. Roberts Daily Co. (Nebr. Sup. Ct.,—6 U.S. Daily, 2946, 
March 2, 1932. 


Patents 


PATENTS—Pleading and practice in court—Decrees— 


Though court is naturally inclined to open a default decree and has wide discre- 
tion in so doing, yet in this case the term has passed and the power of the court 
to vacate ends with the term in which the default decree is regularly and legally 


entered.—West Disinfecting Co., Inc., et al., v. Rosenthal. (C. C. A. 3.).—6 U. S. 
Daily, 2946, March 2, 1932. 


PATENTS—Counterclaim—Pleading and practice in court— 


Answer and counterclaim filed and mailed to nonresident counsel who signed bill 
but not served on local counsel is property before court; and when plaintiff fails 
to answer counterclaim decree may be taken pro confesso.—West Disinfecting Co., 
Inc., et al., v. Rosenthal. (C. C. A. 3..—6 U.S. Daily, 2946, March 2, 1932. 


Federal Taxation 
CLUB DUES TAX—Assessments—Definitions— 


A golf slub sent a letter to its members (except the honorary members) asking 
them to submit to an assessment of $150 each ;a large majority of the regular 
members paid that sum in full, a few members paid a lesser sum, the honorary 
members paid their share, while a few members refused or omitted to pay any- 
thing; held that the sum raised was subject to the club dues tax.—Garden City 
Golf Club v. Corwin. (D.C., E. D. N. Y.).—6 U. S. Daily, 2946, March 2, 1932. 


CLUB DUES TAX—Assessments—Where club had no power under State law to 
levy assessment— 


Where the members of an incorporated club were asked to submit to an assess- 
ment, the sum raised was subject to the club dues tax, even though the corpora- 
tion had no power under the laws of the State to levy an assessment.—Garden 
City Golf Club v. Corwin. (D. G, E. D. N. Y.)—6 U. S. Daily, 2946, March 2, 1932. 


in the CONGRESS ot the 
UNITED STATES 


Proceedings of March 1, 1932 


The Senate + 

ra Senate convered at noon, March 

1, following a recess irom the pre- 

vious day with the Norris bill (S. 935) 
as the unfinshed business. . 

Senator King (Dem.), of Utah, pre- 
sented a resolution requesting a report 
from the Attorney General of the United 
States respecting formation of holding 
companies to effect consolidation of rail- 
roads into a four-systera arrangement. 
He charged the anti-trust laws were be- 
ing violated. (Discussion on page 6.) 

A message was received from the 
House transmitting the announcement 
that the House had approved the con- 
ference report on the resolution (S. J. 
Res. 14), proposing the “lame duck” 
amendment to the Constitution. (Dis- 
cussion on page 2.) 

Senator “Smoot (Rep.), of Utah, re- 
ported from the Committee on Appro- 
priations the Interior Department ap- 
propriations bill and announced that 
early consideration would be sought. 
(Discussion on page 2.) 

An amendment by Senator Blaine 
(Rep.), of Wisconsin, to the anti-injunc- 
tion bill was debated and rejected by a 
vote of 69 to 3. 

The anti-injunction bill was passed by 
a vote of 75 to 5. (Discussion on 
page 1.) 

Senator Hawes (Dem.), of Missouri, 
submitted a bill and report relating to 
independence of the Philippine Islands. 
(Discussion on page 2.) : 

Upon consideration of executive busi- 
ness, Senator McNary (Rep.), of Oregon, 
assistant majority leader, announced 
that he would seek consideration of the 
three nominations to the Farm Board 
now on the calendar at 3 p. m,, 
March 4. ‘ 

Upon motion of Senator McNary 
(Rep.), of Oregon, the Senate adjourned 
at 5:32 p. m. to noon, March 2. 


House of Representatives 

Representative Busby (Dem.), of 
Houston, Miss., addressed the House on 
the subject of stabilization of the mon- 
etary system in the United States. 


The conference report on the resolu- 
tion (S. J. Res. 14) fixing the terms of 
the President, Vice President and Mem- 
bers of Congress, was agreed to without 
debate and without record vote. (Dis- 
cussion on page 1.) 


v 
The House then went into the Com- 
mittee of the Whole House on the State 
of the Union for further consideration 
of the Treasury-Post Office appropria- 
tions bill (H. R. 9699). The bill was 
being read for amendments. 


v 


The reading of the bill under the 
five minute rule occupied the remainder 
of the day, several amendments having 
been adopted. (Discussion on page 3.) 

The Committee of the Whole arose, 


and the House at 5:15 p. m. adjourned 
until noon March 2. 


A hotel of artistic 


beauty acclaimed on 
two continents .. . ris- 
ing at the ocean’s edge 
. large sunny ocean 
view rooms . Spacious 
sun decks ... snappy sea 
air American and 
European plan. 
Let us help you plan a 
real recreation at a 
surprisingly low cost. 





THE : PRE-EMINENT - 


‘ 


~ 


; instruments shall 
i natl. 
| Currency. 


| proved Feb. 29. 


| proved 


| Passed H. Feb. 15. 


And Resolutions 
Before Congress 


‘New Measures Introduced in 
Both Senate and the House 


Of Representatives Also 
Are Made Public 


Banks: Banking 

Bills introduced: 

H. R. 9927. Lewis. Amending sec. 23 of 
Federal Reserve Act; Banking and Currency. 

H. R. 9928. Lewis (by request). 
that transferors for coliection of negotiable 
be preferred creditors of 
banks in certain cases; Banking and 


Bridges 
Changes in status: 
H. R. 8163. Pecatonica River, Harrison, Ill., 
bridge. Passed H. Feb. 15. Passed S. Feb, 24, 


H. R. 8171. Kankakee River, Momence, IIL, 
bridge. Passed H. Feb. 15. Passed S. Feb. 24. 
Approved Feb. 29. 

H. R. 8238. Fox River, Algonquin, Ill., bridge, 
Passed H. Feb. 15. Passed S. Feb, 24. Ap- 


H. R. 8250. Trinity River, Navarro to Hen= 
derson Counties, Tex., bridge. 


15.% Passed S. Feb. 24. Approved Feb. 29. 

H. R. 8324. Rock River, Byron, Ill., bridge, 
Passed H. Feb. 15. Passed 8. Feb. 24. Ap- 
proved Feb. 29. 

H. R. 3 Rock River, Oregon, Ill., bridge. 
Passed H. Feb. 15. Passed S. Feb.-24. Ape 

Feb. 29. 
H. R. 5866. Des Lacs Lake, N. Dak., dam. 
Reptd. to S. Mar. 1. 
Commerce and Trade 
Bills introduced: 


S. 3853. Bingham. To regulate commerce 
in poisonous volatile substances intended for 


; Approved Feb. 29. 





| Bills introduced. 


| the Executive Depar.ments. 


| Changes in 


household consumption; Agriculture and For- 


| estry. 


Finance 
Bills introduced: 


H. R. 9930. McClintic of Okla. For regu- 


| lations governing sale of foreign securities in 


U. S.; Judiciary. 


Foreign Relations 


H. J. Res, 320. Montague. Apprn. for Amer- 
ican group of Interparliamentary Union; For- 
eign Affairs. 


: Government Employes 
Bills introduced: 


H. R. 9925. Hoch. For reductions in pay- 
ments of salaries by U. S.; Expenditures in 


S. 3855. Vandenberg. Placing service poste 


| masters in classified service; Civil Service. 


Indians 
Changes in status: 
H. R. 8691. Authorizing Secy. of Interior 
to sell certain unused Indian cemetery re- 
serves On Wichita Indian Reservation in Okla, 


to provide junds for purchase of other burial 
sites. Reptd. to S. Feb. 29. 


| Sis inrowuced: 


H. R. 9923. Leavitt. Funds for cooperation 
with school at Brockton, Mont., in extension 
of public-school building to be available to 
Indian children of Fort Peck Indian Reser- 
“action; indian Affairs. 

S. 3864. Hayden. Authorizing expenditures 
from Colo. River tribal funds for reimburs- 


| able loans; Indian Affairs. 


Jud:ciary: Judicial Code 
status: 


S. 935. Lo amend Judicial Code and to de- 


| fine and limit jurisdiction of courts sitting 
}aM @yuavy. 


vassea dS. Mar. 1, 


ells situs oducen: 





| Bills introduced: 


| and Harbors. 


| Feb. 24. 
| owls introaucea: 


S. 3866. Hastings. To amend Uniform Bank- 


| ruptcy Act appreved July 1, 1898; Judiciary. 


Lavor 
Changes in status: 


S. 3696. For cooperation by Fedl. Govt. with 


| States in relieving hardship caused by uneme 


ployment. Reptd. to 8. Feb. 29. 


Mines: Mining 
H. R. 9924. 


Lewis. To stabilize coal-mining 


| industry and to create coal comm.; Interstate 
‘and Foreign Commerce. 


Patriotic Observances 


| Bills introduced: 


Res. 113. Vandenberg. To commem- 
orate one hundredth anniversary of first pub- 


| lic singing of “America;” Library. 
| ots imiruduces: 


National Defense 
Bills introducea: 

H. R. 9916. vames. For conversion of stor- 
age hangar at Fairfield Air Depot, Fairfield, 
Onio, invo paint, oil, and dope warehouse at 
wMat svation; Military Affairs. 

kK. R. 991s. vame.. «or conversion of Air 
Corps shops at xnangley Field, Va., into post 
excnange; Military Affairs. 

H. R. 9918., Moore Oo: Ky. For commemora- 
tion of death ot Granvilie Allen, first blood 
shed on soil or Ky. in Civil War; Military 


Anfiairs. 

m. R. 9919. James. Apprns. for construc- 
tion oO: buildings, utilities, and appurtenances 
snereto at Chanute Field, Ill.; Military Af- 
airs. 

a. R,. 9920. James. Apprns. for construce 
tion at military posts; Military Affairs. 

Public Lands 
Bills iniroduced: 

S. 3852. Bratton. Relating to taking for 
hignway purposes lands entered upon under 
homestead laws; Public Lands and Surveys. 

Rivers and Harbors 
Bills introduced: 
R. 9882. Wickersham. Authorizing im- 


provement of Wrangell Harbor, Alaska; Rivers 
and Harbors. 


HK. R. 9883. 


Wickersham. Authorizing im- 
provement of 


Wrangeli Narrows, Aiaska; 


| aeivers and Harbors. . 


hh. R. 9884. Wickersham. Authorizi 


im- 
provement of Kodiak Harbor, Alaska; 


vers 


Shipping 
Biils iniroduced: 


S. 3865. Bulkley. For ticatment in marine 


| hospitals Oi persons in Steamboat Inspection 


Sersice whose duties are inspection of vessels; 
Commerce, 
Veterans 
Changes in status: 
5. 092. Addu. 2Ospital and domiciliary fa- 
cilities tor veterans of all wars. Reptd. to S, 
Recommitted Mar. 1. 


H. R. 9929. McClintic of Okla. For imme- 
diate payment otf adjusted-service certificates 
without interest aeductions; Ways and 


Means. 
S. 3849. For erection of addi- 


Trammell. 


|tion to Veterans’ Administration hospital at 
Lake City, Fla.; Finance. 


Bills and Resolutions. 
‘ Approved by President 





President Hoover has approved bills ree 


| cently passed by Congress, as follows: 
Feb. 29, 1932 

H. R. 6347. An act for the relief of Neal 
D. Borum. 
| H. R. 8163. An act granting the consent of 
Congress to the State of Illinois to construct, 
maintain and operate a free highway bri 
across the Pecatonica River at Harrison, 
| Winnebago County, State of Illinois. 
| H.R. 8171. An act granting the consent of 
Congress to the State of Illinois to construct, 
;maintain and operate a tree highway nee 
; across the Kankakee River at Momence, in 
| Kankakee County, State of Illinois. 

H. R. 8238. An act to extend the times for 
commencing and completing the construction 
of a free highway bridge across the Fox River 
at Algonquin, in McHenry County, State of 
llinois. 
| H, R. 8250. An act granting authority to 
| the Texas State Highway Commission to main- 
tain and operate, as constructed, a free high- 
way bridge across Trinity River between the 
;}counties of Navarro and Henderson, in 
| State of Texas. 

H. R. 8324. An act granting the consent of 
Congress to the State of [Illinois to construct, 
| maintain and operate a free highway br 
across Rock River at Byron, in Ogle Coun! 
| State of Illinois. 
| H.R. 8327. An act granting the consent of 
Congress to the State of Illinois to construct, 
|maintain and operate a tree highway bridge 
; across Rock River at Oregon, in Ogle County, 
| State of Illinois. 


She. TRAYMORE 
ATES NEES city, N.J. 


ACHIEVEMENT 


To provide 


Passed H. Feb, _ 
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PUBLIC UTILITIES 


Immigrant Visas 


Issued Canadians 
Decline in Month 


Figure for January Repre- 


of Hearing Deals With Valuation of 


Florida Power Corporation 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PusLISHED WiTHOUT COMMENT BY THE UNITED Stares Darr “ 


Appreciation of Fixed Capital 
In Florida Utility Is Claimed 


\Record 


ne eee of State Wisconsin Rules 
eee Keainst Utility in 


Deposit Diversion 


> | | 
Investigate Workmen’s 


Compensation Questions 
In North Carolina 


i\To 


| 
| 
| 


INSURANCE 


SUPERVISION 


Auto Liability Risk ‘Surety Is Liable 


Construed in I oo 


Carrying Jug of Wine Is Held 
Not Within ‘Transporting 
Of Liquor’ Clause 


For Guardian in 
Prior Defaleation 


Raeicu, N. C., March 1. 


‘Public Service Commission | 


SPRINGFIELD, ILL., March 1. | 


| , 1.Minnesota Supreme Court 
| An isolated instance of carrying a jug 


ae 
Bae? yee 


N TESTIMONY Feb. 25 before the Federal Trade Commission Aaron J. Hughes, | Orsanization of the “Employers Com- 
sents 90 Per Cent Drop | 8 


pensation Rate Council,’ composed of 


From 2,902 in the Same 
Period of 1929 


Ninety per cent fewer Canadians were 
a immigration visas to enter the 

mited States in January, 1932, than in 
this month in 1929, the Department of 
State announced March 1. All together, 
it was said, only 298 native-born Ca- 
nadians were granted immigration visas 
last January. The ‘Department’s an- 
nouncement follows in full text: 

According to a report received at the 
Department of State from the American 
Consul General at Montreal, only 298 
native-born Canadians received immigra- 
tion visas for admission into the United 
States during January, 1932. This figure 
represents a decrease of 90 per cent from 
the 2,902 such visas granted during Jan- 
uary, 1929, the corresponding month of 


the last normal fiscal year, and thus shows | 


the largest reduction in the number of 
immigration visas issued to natives of 
Canada since the enforcement by Amer- 
ican consular officers of the “likely to be- 
come a public charge” provision of the 
Immigration Act of 1917 in the light of 
serious unemployment in ‘the United 
States. 
Total of 9,835 Visas Issued 
Official statistics for the first g6 months 


Examiner, testified that certain appreciations were made to the fixed capital of 

Florida Power Corporation on the basis of appraisals. Exception to parts of Mr. 

| Hughes’ testimony relative to these. appraisals was taken by James L. Moore, counsel 
| for the utility, who cross-examined the witness. 

Transcript of the hearing, just made available, sets forth the transactions inci- 

| dent to thé so-called appreciations. Robert E. Healy, Commission chief counsel, 

conducted the examination of the witness. Edgar A. McCulloch, Commissioner, 

| presided. Excerpts from the testimony follow: 

s 


| Q. It appears that in 1922 there was an 
appreciation of $133,279.02; that in 1926 there 
was an appreciation of $549,028.90. These fig- | 
ures do not include the appreciation of 1915, 
do they? A. No, sir. 


Q. And they do not include the apprecia- 
tion of fixed capital at the organization of 
the original Florida Power Corporation, nor 
do they include the write-up of fixed capital 
of Florida Power Corporation, 


above the actual cost as shown by the cost 
records. 

Q. Appreciating what figures? A. The addi- 
jtions that they suggest might account for 
; this item. 

. That is, if I understand you, the entry 
|of Sept. 30, 1926, took into account the addi- 
| tions made to fixed capital after Aug. 31, 
| 1925, at cost?~A. Yes, sir. 
the original| Mr. Healy: Now, it Mr. Moore has something 
corporation, upon acquisition thereof by | he wishes to put to Mr. Hughes, it is agree- 
| Pinellas County Power Company, which was/able to me that he put it. I have tried to 
| the former name of the present Florida Power | cover the whole ground. 

Corporation; is that right? A. That is right. By Mr. Moore: 

Q. The properties were written up in 1922|_@ Do you have anywhere in your report, 
|by the amount of $133,279.02. Who controlled | Mr. Hughes, a statement of the construction 
|the Florida Power Corporation at that time? | expenditures between Aug. 31, 1925, and Sept. 
|A. A. EB. Fitkin & Company. eg, journal entry referred to on the 

Q. This appreciation of 1922 was just prior | : ene 
to the acquisition of Florida Power Corpora- og of page 77 reters to ® schedule of such 


L items. It was stated in the report that this 
tion by Tide Water Power Company, was it 
| not? A. That is right. schedule could not be found. 


the files. I have, however, in my working 

Q. Was this appreciation of 1922 based On| papers a copy of the journal entry which 

|an appraisal? A. An appraisal by Sanderson | takes up the item of $549,028.90 of apprecia- 

| & Porter. | tion. 

| @Q. Did Sanderson & Porter also appraise the’ @. That is not answering my question. I 

| properties of Clearwater Lighting Company? weer to know whether you have, either in 

A. Yes, sir. Aig iui ey or - — oe a. on 

IB gy 9 | which your report is based a statement show- 

a , via vou examine she appraisal eporce jing the itemized construction expenditures 
|A. No, sir. They were not available. The | between the two periods I mentioned? 
present empleyes of the company were of the Pp e 7 ‘ 


It was not in 


Ainto the reasonableness of compensation , 


Holds Fund of Customer | 


North Carolina employers subject to the | s 
Workmen’s Compensation Act, to inquire | May Not Be Applied to 


Merchandise Purchases 


jrates in use or promulgated by insurance | 
ooo in the State, has been discussed | init esaiens 
with the State Indusirial Commission, 
Chairman Matt H. Allen has just stated samaon, wi. wuaren. és 
orally. Money deposited with a public utility | 
A tentative agreement has been drafted; >Y its customers as “satisfactory assur- | 
|for signatures of employers, but this is|®"¢e that the utility will receive adequate | 
|not in final form, Chairman Allen | Se for alae s ee the | 
he was informed by employers promoting |®°t be applied to debts incurred by the | 
the project. Additional information avail- |COMSumers for merchandise ar 
able to him follows: ae eget a Public Service Com- | 
| Some of the employers of the State ;™SSion Has ruled. : 
question the justness of rate increases eA ay ‘ was a in a letter to) 
certain classifications and also object to | 8° bee eet ee ee a ae P Wis 
the $10 fee charged small risks. The | dent. and general manager of the P I 
State Insurance Department, it was | consin Valley Electric Company, whose 
pointed out, has no funds or authority to | oebtedns applied 4 - ine, ov lens 
investigate and verify compensation rates | ' th oe 3 es vai se = 
which ‘the Commissioner is asked to ap- /°f,{het city, for merchandise and non) 
prove. The Industrial Commission like- | ; s 7 or | 
wise has no power to obtain data and | ie Pun 
records from insurance carriers. Fund Ordered Reinstated 
; Organization of the council would be to; Mrs. Flese registered a complaint with | 
establish a bureau to investigate rates|the Public Service Commission because of | 
and to make its findings available to the | the diverting of her $5 deposit to liquidate 
Industrial Commission. One subject|her debt and the Commission ruled in 
planned for consideration is a possible re-| her favor, ordering the electric *company | 
duction in the number of classifications, | to “reinstate the deposit and seek to col- 
now totaling about 900. A reduction in| lect the debt in a lawful manner.” 
number, it is claimed, would tend to sim-| “It is customary among Wisconsin util- 
|plify the working of the law. ities to require either a $5 deposit or a 


of the enforcement of the provision re-| opinion that if the reports were still in exist- 
ferred to (Oct. 1, 1930, to Jan. 31, 1932),)ence they were in the files of A. E. Fitkin & 


Not exactly in statement form. I have 
'a transcript of the fixed capital account as 


indicate a total issue of 9,835 immigration 
visas, which when compared to the issue 


of 68,498 immigration visas during the) 


same period of 1928, 1929 and 1930 shows 
a decrease of 86 per cent. ; 

While the present unfavorable economic 
conditions in the United States undoubt- 
edly caused a decline in the number of 
Canadian applicants for 
visas, the reduction in the number of 
immigration visas issued resulted laregly 
from the fact that the majority of thosc 


existing statutes. 

For the purposes of camparison the 

monthly figures showing the issuance of 

immigration visas during the present 

fiscal year are given below, with those 

for the same period of the fiscal year 
ended June 30, 1929: 

1931-32 1928-29 

$79 4,086 

5,438 

6,151 

3,585 

3,933 

5,366 


2/992 
Total 31,461 27,157 
Monthly average 4,494 3,879 
Information received from the Ameri- 
can Consul General at Mexico City indi- 
cates that a total of but 132 natives of 
* Mexico received immigration visas for ad- 
mission into the United States during the 
month of January, 1932. As has been 
the case since March, 1930, none of those 
issued visas were common laborers with- 
out previous residence in the United 
tates. 


Dec. 


5,147 
2.973 
3,513 
5,018 
2,604 


Departures In Excess 

Contrasting sharply with the number 
of Mexicans entering the United States, 
the following information concerning de- 
partures of Mexicans from the United 
States to Mexico is of interest. On the 
basis of reports received from the Amer- 
ican Consul General at Mexico City, which 
are said to have been obtained from the 
Mexican authorities, it may be stated that 


departures of Mexicans from the United | 


States would appear to have exceeded 
entries by 75,337 during the first 10 
months of 1931, and by 120,323 during the 
period Jan. 1, 1930, to Oct. 31, 1931. 
From the figures given below, it may 
be seen that the total 132 includes visas 
issued to wives and minor children of 
American citizens, students, ministers of 


religion, professors and Mexicans previ- | 


ously resident in the United States. 
For purposes of comparison, figures 
showing the issuance of immigration visas 
to natives of Mexico during the first 
seven months of the current fiscal year 
“are given, together with those for the 
same months of the fiscal year 1927-1928. 
this being the last completed fiscal year 
before administrative measures were put 
into operation under eixsting law. 
1931-32 1987-28 


93 % 

5,897 

4,548 

4,030 

3,963 

3,743 

3,425 

Tota’ 32,189 
Monthly average 4,598 


Immigration Shown In Table 
The following table, taken from annual 


Dec. 
6,499 
5,753 
4,368 
3,994 


3,615 
3,292 
31,263 
4,466 


reports of the Commissioner General of | 


Immigration, shows the immigration of 


aliens of Mexican birih into the United | 


States during the first seven years of the 
operation of the Immigration Act of 1924 
(by fiscal year ending June 30): 


3,407 | 
4,49) | 


3,843 | 


| Company. 
| - > > 


Q. At the time of this appraisal or apprecia- 
tion of 1922, when the recorded ledger value 
of fixed capital was increased by the sum al- 
ready mentioned, was there any change made 
in depreciation of retirement reserves? A. 
Yes, sir. 


Q. What was done with either one of these 


| was appreciated? A. The depreciation re- 
serve account was increased in the amount of 
$10,284.45 

| Q. What other effect did the appreciation of 


company; or to put it differently, what was 
the reflected effect of this appreciation on the 
| liabilities of the company? A. The amount of 
| the appraisal less the amount of the increase 
| in appreciation. was reflected in the capital 
surplus account. 

Q. It further appears that in 1926 the fixed 
capital of this company was appreciated or 
| written up by the sum of $549,028.90. Was this 
based on an appraisal? A. Yes, sir, by San- 
derson & Porter, Aug. 31, 1925. 

Q. To the appraisal of Aug. 31, 1925, were 
there added the construction expenditures 
made between that date and Sept. 30, 1926? 
A. Yes, sir. 

@. What was the book value of the fixed 
capital of Florida Power Corporation on Aug. 
31. 1925? A. $4,645.004.45. 

Q@. What valuation did the Sanderson & 
Porter appraisal place upon these properties? 
A. $4,402,260, or $242,744.45 less than the bal- 
ance sheet amount. The appraised value was 
based upon reproduction cost new. 

Q. Did the appraisal contain an estimate 
of the accrued depreciation? A. Yes, sir. It 
showed “observed” physical depreciation 
amounting to $267,484. The depreciation re- 


serve on the company’s balance sheet at that | 


| time was $257,199.55. 
| * + ¢ 


| 


the properties at the time, how did the ap- 
| praisal become the basis of a write-up of 
book values to the extent of more than 
$349,000? A. It is difficult to see that that ap- 
praisal could become the basis of a write-up. 
The write-up did not occur until Sept. 30, 
1926—a year after the date as of which the ap- 
praisal was made. 


Q. The balance sheet of the Florida Power | 


| Corporation, the present company, as of Aug. 
31, 1925, showed fixed capital at $4,645,004.45; 
is that right? A. Yes, sir, and that item in- 
cluded additions since acquisition in the 
amount of $558,575.99. 
Q. But that is how the fixed capital stood 
Aug. 31, 1925? A. Yes, sir. 
| @. Now, as of that same date there was an 
|appraisal by Sanderson & Porter on the re- 
| production cost new basis and the gross cost 
| of reproduction cost new was $4,402,260, which 
| is $242,744.45 less than the amount at which 
fixed capital was carried on the books of the 
company at that time? A. That is right. 
Q. Now, in September, 
; that the company made some changes in the 
recorded value of fixed capital; is that cor- 
rect? A. Yes, sir. 
Q. I understand that that entry of Sept. 
30, 1926, was baced on the Sanderson & Por- 
ter appraisal A. That is the indication on 
the journal entry taking up the increased 
| amount. 


+ + + 


Q. At what figure on Sept. 30, 1926, was the 
property recorded which on Aug. 31, 1925, stood 
at $4,645,004.45? A. There was a considerable 


increase in the fixed capital account between | 


Aug. 31, 1925, and September of 1926, so 
that the item particularly referred to cannot 
very well be identified. By that I mean that 
the amount of $4,645,004.45 would change in 
character by, the end of September, 1926. The 
additions and acquisit.ons were considerably 
increased. The effect of the journal entry in 


opening up the new account was to increase | 


this amount by $594,028.90. 

@. Now, the following suggestion has been 
made by Mr. Moore. I would like to present it 
to you and hearing what you have to say 
about it. It is suggested that as of Sept. 30, 


1926, the Sanderson & Porter appraisal of Aug. | 


31, 1925, may have been recorded at $4,402,260. 
which was the amount thereof and 
additions to fixed capital between Aug. 31, 1925, 
and Sept. 30, 1926. may have been responsible 
for this so-called increase of $549,028.90. What 
do you say about that? A. The only way in 
which that could have occurred would have 
been by appreciating these figures over and 


Q. If Sanderson and Porter's appraisal placed | 
|} the valuation upon the properties that was | 
nearly $243,000 less than the book value of | 


1926, I understand | 


that) 


; shown by the ledger covering thece periods in 


which the items represent the charges made ' 
cannot very | 
| well identify them from what might be called | 
construction work in progress or additions, | 


|to fixed capital account. You 


| but they are all within that transcript of the 
|ledger account. 


+ + + 


Isn't it conceivable that in arriving at 


the new valuation that was put upon the 


immigration | accounts at the same time that fixed capital| company's books on Sept. 30, 1926, that the 


| appraised valuation of Sanderson & Porter 
;may have been used, and that to that there 


|was added construction expenditures during | 


:the period from Aug. 31, 


|} count up to the new figures that appeared on | 


the books on Sept. 30, 1926? 
A. That could not happen except in one 


way, and that would be an appreciation over | 
the actual cost figures taken up during that | 


year by that account. 

Q. I can’t see that at all. 
don’t know what 
were? A. I know the mechanics and the way 
the entries are made in the cost accounts, and 
it could not be any other way. If we as- 


1925, to Sept. 30,' 
who applied for visas were refused under | 1922 have on any other liability items of the | 1926, sufficient to bring the fixed capital ac- | 


You admit you! 
the construction figures , 


Oklahoma to Order 


Lower Gas Rates in 
26 Cities and Towns 


State Corporation Commis- 
sion Ends Hearings After 
Refusal of Holding Com- 
pany to Make Reduction 





OKLAHOMA City, OKLA., March 1. 
The rates of the Lone Star Gas Co., and 
| the Community Natural Gas Co., in 26 
| cities and towns in southern and central 


cosigner to guarantee payment of the} 
monthly bill for gas or light,” the Com-| 
mission explained. “This can not be ap-. 
plied to a delinquent installment on re- 
frigerator, gas stove or other appliances 
bought from the utility. 

“It is an admitted fact that when a} 
utility engages in the sale of merchandise | 
it does so as any other private entrepre-, 
neur and can not inveigh any of its rights | 
jand privileges as a public utility to assist | 
it in merchandising activities, but on the 
‘other hand must subject itself to the same | 
conditions which prevail in the field of | 
strietly private endeavor. | 

Deposit a Part of Contract | 


{ 

“It seems to us that when a customer | 

| signs up to take utility service and a de-| 
|posit is furnished, that deposit becomes a | 
|part of his contract for service and can) 
|not be appropriated or diverted for any | 
| purpose other than to guarantee the pay- | 
ment of delinquent bills which may arise | 


| : 2 
jas a result of furnishing the service con- | 





sume all the charges made to the fixed capital | Oklahoma will be reduced within the next | tracted for. 


account as being correct, and that they are| 10 days, according to oral statements by | 


all made to fixed capital, which we do not 
question, you couldn't have anything like that. 


Q. According to my figures, going on the as- | 
that I have just mentioned, if! 


sumptions 
the Sanderson & Porter appraisal had been 
used as a basis of the new properey calcula- 
tion, as it ultimately appeared on the books 
of the company on Sept. 30. 1926, there would 
have to be approximately $791,773.35 of con- 
struction expenditures between the two dates 
mentioned. Do you know, as a matter of 
fact, that that amount of construction \ex- 
penditures during that period was not made? 
A. There were construction expenditures in 
excess of that amount made, but they have 
: been accounted for. 

Q. What do you mean accounted for? A. 
| They are included in the fixed capital accoyert, 
outside of this appreciation we are showing. 

Q. I am trying to develop this thing along 
another line. I am asking you now whether 
;you can answer, as a matter of fact, that 
| there were not $791,000 worth of new con- 
| struction that might account for the dif- 
| ference between the Sanderson & Porter ap- 
| praisal figure and the new fixed capital ac- 
count figure as it appeared on Sept. 30, 1926. 

A. Well. I will show you by reference io 
page 57 that you can not use that to get an 
explanation, from the fact that in 1926 new 
construction amounted to $7,487.020.52. and 
that is shown in the fixed capital account. 
We have given consideration to that. 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of March 3. 


Japanese Power Companies 
| 


‘Contemplating Construction 
| 
Expansion of electric power activities 
| received impetus in Japan with the an- 
;nouncement that several of the leading 
power companies contemplated new con- 
struction programs, according to reports 
from Assistant Commercial Attache W. S. 
Dowd, Tokyo. ° 

A mountainous countrv, with relatively 
short, turblent, rivers, Japan is said to 
have unusual possiblities for the develop- 
ment of power facilities, it is stated. - 

The Toho Electric Power Company has 
completed plans for the construction of 
the Sunmatakawa power plant to generate 
65,000 kilowatts. The Yasaka Hydro-Power 
| Company, a subsidiary of the Daido Power 
Company, also is planning to build the 
Taihu Power plant to generate 60,000 kilo- 
watts.- The Nippon Electric Power Com- 
pany has completed its plans for the con- 
struction of the Kanetsuri power plant on 
the Kurobe River with a capacity of 72,000 
kilowatts. The Mitsubishi interests are 
also reported to be working on plans for 
the construction of a powerplant in 


Chosen which, when completed, will be|casec this would mean sacrifice and in|coal mine employes in 


able to generate 200,000 kilowatts.—Issued 
by the Depariment of Commerce. 


Economic Situation Abroad 


‘members of the State Corporation Com- 
mission. 

The Commission has just concluded a 
hearing which has continued intermit- 
tently during the last six months and 
| which followed the refusal of the Lone 
Star to make a voluntary rate reduction. 

Ousitcr Suit Filed by Governor 

Governor Murray sought, to force a re- 
| duction by filing an ouster suit against 
| the company on the ground that it was 
| operating in violation of the State anti- 
; trust laws. 


| missed in the Jefferson County District | 


| Court, and an appeal is to be taken to the 

| State Supreme Court, according to an- 

| nouncement by Leon Hirsch, special coun- 
sel for .he Governor. 

' Paul A. Walker, Chairman of the Corpo- 

| ration Commission, stated orally following 
the close of the hearing that the average 
burner-tip rate of 7. cents per 1,000 cubic 


feet and the city gate rate of 40 cents) 


| Should be reduced to 62 snd 28 cents, re- 
spectively. 

Present System Criticized 
| He criticized the stem under which it 
was found impossible for the Commission 
to reach the holding company, the Lone 


Star Gas Corporation of Pittsburgh, Pa., | 


'and bring it before the Commission with 


books and records pertaining to the rela-| 


) tons with the subsidiary companies. 


He said the Lone Star Gas Company, a| 


| Texas corporation, came into the State in 
1909 with $3,500 in properly; that by 1926 


1 the property had increasea to $12,500,000, | 


| with an increase of $1,000,000 in capital. 


| “tremendous dividends.” 


‘Gradual Cuts Advocated 
| In Government Salaries 


| [Continued from Page 3.] 

;part of any salary large or small which 
is above $2,000. 

| That part of the salary between $2,000 
}and $3,000 would take a 10 per cent cut; 


| between $3,000 and $4,000, 15 per cent; | 


| between $4,000 and $5,000, 20 per cent; 
}above $5,000, 25 per cent. 

I merely suggest this method and these 
{ percentages as a basis for consideration 
| by the Committee and the House. 

Government officials and employes, both 
civil and military, should be willing to 
| contirbute their share in the drive to re- 
,duce expenses. It is urged that in many 
|Some cases hardship. What of it? Can 
|any other course give evidence of real 
{appreciation of tragic conditions through- 
out the country? 


This action recently was dis- | 


Mr. Walker declared the company made | 


| “However, when a utility engages in ac- 
tivities involving merchandising and job- 
|bing, it is a well recognized legal and} 
{economic principle that such activities | 
|should be completely divorced in so far} 
as it is possible from the regular utility | 
activities.” 


Utility Adjustment Bureau 
Claims Rights in Oklahoma | 


OK.LAHOoMa City, OKLA., March 1. | 
Claiming constitutional rights to execute 
contracts with consumers to make rate 
|adjustments with utility companies at 
| Tulsa, the Utility Adjustment Bureau of 
|Oklahoma has filed an answer with the 
| State Corporation Commission, which re- | 
|cently issued a warning to utilities against | 
}operation of adjustment bureaus which | 
charge large fees to obtain from utilities 
refunds which customers ordinarily would 
receive anyway. | 
| No application has been filed by any | 
adjustment bureau for a hearing on the | 
Commission's action, according to Ed} 
Hicks, secretary. He said such action is 
still open for adjustment bureaus, however. 


Fine Imposed for Contempt 


Of California Rail Group 


San Francisco, Cauir., March 1. 


A sentence of five days in jail and a 
fine of $500 has been imposed upon J. O. 
Bray, of Fresno, by the State Railroad 
Commission for contempt of the Com- 
mission. 

The sentence was based upon the failure 
and refusal of the ceiendant to obey 
and comply with a cease and desist orde: 
issued by the Commission, commanding 
him to stop the operation of a trucking 
service which the Commission held he was 
illegally conducting as a common carrier 
between Los Angeles and Fresno without 
a certificate of convenience and necessity 
from the Commission. 





‘Utah Compensation Ruling 
On-Average Wage Approved 
Sat LaKE City, Utan, March 1, 
| A new rule recently adopted by the 
| State Industrial Commission to determine 
the average weekly earnings of injured | 
computing the | 
amount of workmen's compensation | 
awards has been approved by Attorney 
; General George P. Parker. 
| Under this ruling the average daily | 


of wine in an automobile is not within! Holds Final Failure to Ac- 


the exclusion of an automobile liability | 


insurance policy under which there is| 
no liability while the car “is being used | 
for transporting intoxicating liquor,” ac-; 
cording to a recent holding of the Illinois 
Supreme Court. The case was entitled | 
Treolo y. Iroquois Auto Insurance Under- | 


count for Funds Is Breach 
Of Duty 


St. Pavut, Mrnn., March 1, 
Although a defalcation occurred before 


rites |a guardian’s bond was executed, the surety 
Judgments were obtained against thé! is liable because the bond was conditioned, 
insured by two guests who were riding|as required by statute, upon the “faithful 


The judgments not having been paid | 
by the insurer, the insured instituted suit | 
to recover the amounts. | 


and non-|in his car when an accident occurred.| discharge of all the duties of his trust 


according to law” and the guardian 
failed to perform the duty finally to ac- 


The court held that in interpreting the | count for and pay over to his successor 


exclusion clause, it is improper to con- 
sider the word “transporting” alone. 

“To say that the single, isolated in- 
stance of carrying a jug of wine should} 
defeat the rights of Treolo under his} 
policy would be a strained and most un- 
reasonable construction of the exclusion 
clause,” the court said. “Whether such 
transportation was a violation of the pro- 
hibition act is not before us.” 


NEW BOOKS 


Received by 


the amount of the defalcation, the Min- 
nesota Supreme Court has just held. The 
case was that of Bromen, guardian et al. 
v. C’Connell et al. 

The court distinguished this case fsom 
one involving an official bond of a public 
official who serves two or fhore terms in 
succession, where liability fo ra defalcation 
falls upon the sureties at the time to 
the exclusion of sureties for a subsequent 
term. 

The difference, according to the court is 
that there should be a definite audit 
and accounting at the end of each term, 
whereas in the case of a guardian whose 
duties are continuous instead of being di- 
vided into definite terms. 

It was pointed out by the court that 
its decision was not reached by giving 


Lewis. John. 
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the bond.,in question retrospective opera- 
tion but by applying the statutory lan- 
guage. There was a malfeasance after 
the bond was given, the court said, in 
failing to perform the duties of the trust 
according to law. 
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TRY IT NOWI 
AND SEE HOW EVERY- 
BODY WELCOMES IT 


Willams, 
¥.4 
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Salary reduction is only part of a neces- | wage would be multiplied by the number | yandgbook of Official Standards for Beans. 


244,232 
*39,501 
*12,352 
*2,627 
Total, 1925-1931 


yAverage per month, 1925-1928 

Average per month, 1925-1931 

§Average per month, 1930-1931 

§Average per month, 1931 
In analyzing the immigration of Mexi- 

cans during January, 1932, 132 visas were 
ued to natives of Mexico, which repre- 

Bented 34 per cent of those who ap- 
ied for visas. 


applied for visas during the month of 
January were refused. This does not take 
into consideration the large number of 
Mexicans who, recognizing their inability 
to qualify for admission under the “like- 
lihood of becoming public charge,” “il- 
literacy,” “contract labor,” and other ex- 
cluding provisions of the law, withheld 
their requests for visas. 

The following analysis has been made 
of the 923 Mexican natives who obtained 


immigration visas during the period July 
1, 1931, to Jan. 31, 1932: . ’ 


A. Persons the 
States to attend school 
B. Residents of the United 
for of 


status 
C. Other who had pre- 
viously resided in the United 
States 


No. Pct. 


going to United 


23.6 
States, 


regularizing 
25.8 


64.2 
16.6 


19.2 | 


Grand total 109.0 
Parts of Table Explained 

of Een aneve classes, A represents aliens 

who would be nonquota had a quota been 

imposed upon Mexico; B and C doubtless 

include a large number who 


many cases be nonquota as_ returning 


residents of the United States, and who! 


would in any event not represent new 
exican immigration into the United 
States. These three classes represent a 


new Mexican immigration into the United 
States. These three classes represent a 
total of 64.2 per cent of Mexicans now, 
classed as immigrants. 

Of the remaining 35.8 per cent, 16.6 per 
cent (class D) of the total consists of | 


Little Changed During Week 


[Continued from Page 1.] 
The situation is substantially unchanged 


in most islands of the West Indies, except | 


|Sary retrenchment program. Still greater|of days the company has offered work to} 
}cuts are possible through a heroic slash- | its employes in the year immediately pre- 
ing of Govenment expenditures. No new |cedirfzg the injury to determine the an- 
projects should be undertaken which are nual earnings. This amount would be 
not an essential part of a relief program, | divided by 52 to obtain the average weekly 
and old services should be reduced dras- | earnings. 


In this connection it may | 
stated that (3 per cent of those who, 


would in| 


wives and minor children of admitted 
aliens. Had a quota been imposed on! 
Mexico, this class of Mexicans would have 
been admissible to the United States out- 
side of such quota if and as soon as their 
husbands and fathers, respectively, be- | 
came citizens. Their entry, therefore. 
would as a rule be only delayed and not 
definitely stopped upon the imposition of 
a quota on Mexico. 

Eliminating the special classes men- 
|tioned as not constituting new immigra- 
|tion from Mexico to the’United States, 
there remains only 177 or 19.2 per cent 
, (class E) of the total, including ministers 
|of religion, professors and certain expatri- 
|ated American women, all of whom are at 
present nonquota, which represents pos- 
| Sibly new Mexican immigration of a char- | 
}acter which would be subject to quota 
, restrictions. 
| Selected From the Many 
|. These Mexicans are, of course, the se- 
lected few remaining after the elimina- 
tion of those who have failed to qualify 
‘before consular Officers, in all respects, for 
admission to the United States under ex- 
|isting immigration laws. This class, com-| 
|prising new Mexican immigration which | 
| would be subject to a quota, may there-v 
fore be said to be entering the United | 
| States at the rate, based on immigration | 
during the first seven months of the cur- 
ren fiscal year, of 303 per annum. 

The problem of new immigration from 
Mexico through legal channels, would,' 
| therefore, appear to be solved. | 
| *Reference: Annual reports of the Commis- | 
;sioner General of Immigration for 1925, p.| 
143: 1926. p. 123; 1927, p. 143; 1928, p. 143; | 
| 1929, p. 137; 1930, p. 153, and 1931, p. 154. | 
| ?*Before administrative measures were put 
into effect. 
| tAdministrative measures were put inte ef- 
fect during March, 1929. | 

§Administrative measures were in effect | 
| through the fiscal years ended June 30, 1930 
and 1931. 


that the outlook in Jamaica has improved. 


|Dullness is the rule in Central American 


countries, being especially pronounced in 
Nicaragua. 

Many Japanese commodity markets have 
been affected adversely by the Shanghai 
situation, but activity continues in the ce- 
ment and steel industries. The necessary 
restriction of trade in the Yangtse areas 
of China is being somewhat offset by in- 
creased trading in other regiong Although 
general business has tended to decline fur- 
ther in the Philippines, buying of Ameri- 
can textiles continues very active. The 
Australian business situation remains fairly 
steady with exports maintained, while im- 
ports have been greatly restricted; theie 


has been.some improvement in building | 


and construction. . 
Polish foreign trade during January was 
the lowest in several years, but exports 


| suffered to a smaller extent than imports. 
| Greek exports suffered very heavily in De- ; 
| cember, and there was a considerable im- 


port excess as against an export surplus 
in December 1930. Hungarian foreign 
trade figures for last year show a heavy 


| decline on both sides, but the balance re- 


mained slightly favorable. Yugoslav ex- 
ports last year declined 31 per cent and 


imports 30 per cent in value, with a con-| 


sequent reduction of the export surplus; 
wheat was the only important commodity 
to show an increase. 

A general increase of 20 per cent in Por- 
tuguese import duties is declared to be 
due to economic necessity. 
sales by the Union of South Africa were 


the only exception to the general dullness | 


during February; the crop outlook is gen- 
erally satisfactory. Among the slightly 


favorable developments in Canada during | 
week have been better retail trade | 


the past 
in eastern Canada, a larger production of 


automobiles and the improvement of senti- | 


ment in th Prairie Provinces due to 
higher whea‘ prices; the general situation, 
however, shows little change. 


Heavier wool | 


tically or stopped entirely where that can 
be dene without serious damage to the 
necessary functions of Government. 

A start has been made but it is only 
a start. 


have passed the House. 
more are to follow. 


Six or seven 


duction of about $18,000,000. 

or any petty concern about who gets the 
most credit. It is results and not party 
credit that the country is concerned about. 


Connecticut Court Rules 
On Employes’ Allowances 


In determining whether an allowance 
|granted by an employer for room and 
board to employes whose work requires 
them to travel should be included as 
wages in determining earnings under the 


be applied is “does the allowance repre- 
sent a real and reasonably definite eco- 
|nomic gain to the employe, reasonably 


intent of the parties,” the Connecticut 
Supreme Court held recently in thé case 
Thibeault v. George Outdoor Advertising 
Co., Inc., et al. 

The matter must be left to the sound 
discretion of the Commissioner to de- 
termine whether there has been an eco- 
nomic gain and if so, what amount fairly 
represents that gain, the court stated. 





Harmonica Sales Decline 


Fewer harmonicas and other small musical 
jinstruments are being sold in Germany be- 
|cause of the depression. (Department of 
Commerce.) 


The President, through the Bud- | 
get Bureau, cut $360,000,000 from the de- | 
partmental estimates for the coming year | 
Three regular appropriation bills already | 


In the three bills, 
passed there has been a still further re- | 


There should be no partisanship in this | 


Hartrorp, Conn., March 1.; 


Wozkmen’s Compensation Act, the test to| 


, i © ] , , 
within, or at least not contrary to, the fei the employer's premizes that the only way 


| The effect of the ruling is to take into 
consideration the fact thet coal mines in} 
|the State oeprate seasonally, according te 
Commissioner O. F. McShane who pro- 
posed the new method. | 


Ohio Court Upholds Award | 
In Train Death of Employe 


Co.tumsus, Onto, March 1. 

The Ohic Supreme Court has affirmed | 
a judgmert of the Court of Appeals of | 
|Clar!: County awarding compensation to) 
the dependents of an employe who had | 
been killed by a train while crossing a} 
railroed track upon his return to the) 
employer’s premises from a_ restaurant. 
The case was that of Industrial Com- 
mission v. Henry. 

The decedent nad entered upon his 
employment in the early morning hours 
and in accordance with a custom ac- 
quiesced in by the employer, had left 
the premises to get his breakfast at a 
restaurant. While returning to the em- 
ployer's place of business py a direct and 
|necessary route along a public thorough- 
|fare, he was struck by a rain running 
l'on a track sc~ immediately adjacent to} 





| of “ingress and egress toward the restau- 
;rant was one of hazard, the court said. 


California Governor Urges 
| Reduction in Fire Losses | 


| SacRAMENTO, CALIF., March 1. 

Governor James Rolph Jr., has called 
}upon the citizens of California “to make 
1932 a year of marked reduction in fire 
losses,” as an urgent public duty. A sav- 
|ing in fire destruction, he said, “can not 
|fail to contribute to a betterment of con- 
ditions.” 
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Southern Groups 
Oppose Allocation 


Of ‘Monon’ Line 


Business and Industrial In- 
terests Protest Proposed 
Consolidation With Ballti-| 
more & Ohio 


Southern States and business and in- 
dustrial interests throughout the South on 
March 1 opposed allocation of the Chicago, | 
Indianapolis & Louisville Railway (the | 
Monon) to the Baltimore & Ohio Railroad, | 
as proposed in the so-called four-system | 
plan of railroad consolidation contem- 
plated by the Eastern trunk line railroads, 
during continued hearings before the In- 
terstate Commerce Commission. (Docket 
No. 12964.) 

The Monon is now jointly owned by 





the Southern and Louisville & Nashville vey now in progress there, the War 
railroads, but is operated by its own man-| Department recommended to Congress| 
agement. The Commission, in its consoli- | Feb, 29. 


dation plan of Dec. 9, 1929, proposed to 
divide it among the Atlantic Coast Line, 
the Southern and the Baltimore & Ohio, 
but the four-system plan would take it 
entirely out of the hands of the present 
owners and give it to the Baltimore & 
Ohio. 
Proposed Allocation Opposed 

The four-system plan of the eastern 
carriers would divide the rail properties 
of eastern territory into four competitive 
systems rather than the five proposed by 
the Commission’s plan, and would build 
those four systems around the Pennsyl- 
vania, the Chesapeake & Ohio, the New 
York Central and Baltimore & Ohio rail- 
roads as nuclei. 

Edgar Moulton, general manager of the | 
New Orleans Joint Traffic Bureau, asked 
that no change be made in the present 
status of Monon control in order that 
there be no diminution of competition 
among carriers serving that territory, 
which, he said, was the only way to in- 
sure adequate service to the public. 

The attitude of Central Freight Asso- 
caition lines has been detrimental to the 
interests of southern shippers, said Mr. 
Moulton. This had been illustrated, he 
argued, by their refusal to join with so- 
called north-and-south road in the es- 
tablishment of reduced import and ex- 
port rates by way of New Orleans from 
points east of the Monon, due to their 
preference for Atlantic ports. 

Adequate transportation service through 
New Orleans depends on the maintenance 
of a proper balance of ocean and rail 
service to the port, Mr. Moulton con- 
tinued, asserting that a decrease in the 
amount of rail service which would follow 
acouisition of the Monon by the Balti- 
more & Ohio would be reflected in the 
amount of ocean tonnage available to the 


ri. 

Teisiasition to Baltimore & Ohio acqui- 
sition of the Monon a!so was voiced by 
Howell Ellis, member of the Public Serv- 
ice Commission of Indiana, on behalf of 
the Governor and citizens of that State. 


Diversion of Traffic Foreseen 


Asserting that the Monon is the princi- | 
pal connecting link between north and | 
south for the Southern and the Louisville 
& Nashville, its present joint owners, Mr. 
Ellis said that 46 per cent of the total 
freight interchanged and received by it 
was at Louisville. 

“Should the Baltimore & Ohio gain con- 
trol of the Monon,” Mr. Ellis said, “a great 
deal of this traffic might, in my opinion, be 
diverted over the lines of the Baltimore 
& Ohio through Cincinnati to Deshler, 
Ohio, and then across to Chicago over the 
lines of the Baltimore & Ohio Railroad 
Company. 

“It might be suggested further that 
shippers dissatisfied with such routing 
might turn over considerable amounts of 
this traffic to other roads, for instance, 
the Illinois Central. That the diversion 
or rerouting, of freight, which in my opin- 
ion would occur should the Baltimore & 
Ohio acquire the Monon, would have a 
serious effect on the revenues of the 
Monon seems apparent. 


Use as ‘Feeder’ Opposed 

“It is my opinion that in the event the 
Baltimore & Ohio should acquire the 
Monon, the Monon will cease to be a vital 
connecting link between the north and the | 
south, and will be used almost solely as| 
a feeder for east and west lines of the 
Baltimore & Ohio. 

“Depletion of the revenues of the Monon 
by diversion of freight now handled by it 
leads to other objections to its acquisi- 
tion by the Baltimore & Ohio, such as a 
reduction of the taxation valuation of 
Monon property in Indiana and a con- 
3 gd reduction in the amount of taxes 
paid.” 

My. Ellis further pointed out that the, 
proposed allocation of the Monon to the 
Baltimore & Ohio will result in closing 
railway shops now operating in Indiana 
and a drop in railroad employment there. | 

Others Oppose Proposal 

He said that Indiana industries located 
on the Monon, which now have several 
routes to the eastern markets with conse- 
quent benefits of competition for their 
business, will have to depend largely upon 
the Baltimore & Ohio in the event the 
Commission approves the acquisition of 
the Monon by the Baltimore & Ohio. 

A similar line of argument in opposi- 
tion to Baltimore & Ohio control of the 
Monon was made by T. J. Burke, of the 
Southern Traffic League, who also repre- 
sented the cities of Jacksonville, Tampa 
and Charleston, as well as the Association 
of South Atlantic Ports. Other witnesses 
who spoke on the same subject and made | 
similar arguments included C. E. Hock-| 
stedler of the Chicago Association of Com- ; 
merce, and Y. Hayes, representing the! 
Chattanooga Chamber of Commerce. 


Texas Appeals Injunction 
Against Oil Field Troops 


[Continued from Page 1.] 
at all in a condition constituting, or even 
remotely resembling, a state of war.” 

The trial tribunal also upheld the au- 
thority of the Federal courts to act to en- 
join the State officials. By a proclamation | 
of martial law, the court ruled, the Gov- 
ernor and militia officials could not place 
themselves in a position such “that a court 
of the United States may not exert its 
jurisdiction upon complaint against their 
actions to inquire into them.” 

“We have examined the constitutional 
provisions which they rely on, the ruling 
continued.” We have examined every 
authority cited by them. “We have found 
none, we conclude that none exists, which 
as ‘against the claim of deprivation of 
property, supports defendants’ claims to 
immunity from judicial inquiry and none 
which has even considered, much less de- | 
clared, that a court of the United States 
may not, by injunction, prevent the dep- 
rivation of property such as is here occur- 


It is from these rulings that Governor 
Sterling and other Texas officials ‘are’ an- 
pealing to the Supreme Court and re- 
questing that tribunal to sustain their 
claimed authority. A stay of the injunc- 
tion which will shortly go into force in 
the case was denied, on March 1, by Mr. 
Justice Brandeis, it was stated orally at 
the office of the clerk of the court. 





Waterway Project 


Brown, has approved the subproject for 
the improvement of the inland waterway 
from Norfolk, Va.) to Beaufort, 


which will include the construction of a 
guard lock now in progress at Great | 
Bridge, Va., and dredging for the restora- 
tion of project dimensions in channels be- 
tween Currituck Sound and Albemarle 
Sound, N. C., and for certain additional 
surveys in connection with the water- 
way.—Issued by the Department of War. 


Delay Urged Pending Study 


River, Oregon, should await a detailed sur- 


Loan to Western Pacific 


on March 1 approved the application of the; 
Western Pacific Railroad for a loan of 
$2,102,000 from the Reconstruction Fi- 
nance Corporation, the loan to be divided 
into two sections, one for $1,303,000 to ex- 
tend for one year, and the other for $799,- 
000 for three years. 
9151.) 


Railway Merger Proposal 


plan in the bill, Mr. Thom said, in view 
of widespread opposition to the plan. 


the measure was 
carrying his views on railway regulation. 
Chairman Rayburn emphasized that he 
and Representative 
Salem, N. Y., cooperated with Mr. East- 
man and Dr. W. M. W. Splawn, committee! 
counsel, in drafting the bill, which was the 
product of this joint action. Mr. Parker 
commented that he did not agree with 
some provisions of the bill. 


consolidation plan through the pending 
bill as “a reaffirmation of a fallacy” by 
Congress. 
to the four-system plan of unifying the 
eastern railways, now pending, he said. 


reference to paragraph 
The Committee and Commission have 
both previously disapproved the plan, he 
said. He opposes the legal requirement 
of such a plan, he declared. 


Is Given A pproval 


Development Between Norfolk, 


Va., and Beaufort, N. C., 
Is Authorized 


The Chief of Engineers, Maj. Gen. Lytle 


‘ 


N. C, 





On Oregon River Project 


Further improvement of the Willamette, 





Is Approved by I. C. C. 


The Interstate Commerce Commission 


(Finance Docket No. 





Of Commission Opposed | 


(Continued from Page 1.] 


There followed a general discussion that | 
“Mr. Eastman’s bill,” 


Parker (Rep.), of 


Mr. Thom opposed reaffirmation of the 





Such action might be injurious 


He referred to recommendations by the 


Interstate Commerce Commission against 
publication of a complete plan of con- 
solidation for the Nation’s railroads. 
advocated gradual grouping -of the roads, 
without forcing a general plan on them. 
The general plan is an embarrassment, ; 
rather than a help, to consolidation, Mr. 
Thom said, and it should not be reen- 
dorced. 
such reendorsement of an unworkable 
plan that is feared, he said. 


He 


It is the psychological effect of 


Mr. Thom suggested that the provision 


of the bill that unifications shall be “in 
harmony with and in furtherance of the 
plan for the consolidation 
properties established pursuant to para- 
graph (3)” might be amended to read “in 
harmony with the statute law of the 
United States relating to consolidations.” 
This, he said, would attain the objectives 
sought in the bill but would not reaffirm 
the present consolidation plan. 


of railway 


Mr. Thom said he wished to eliminate 
(3) of the law. 


Mr. King Asks Inquiry 


In Rail Combinations 


Mr. Mitchell’s Views Sought on| 


Holding Companies 


The assertion that combinations of par- 
allel and competing railroads are being 


effected through formation of holding com- 


panies in violation of the anti-trust laws 
was made in the Senate, March 1, by Sena- 
tor King (Dem.), of Utah. Senator King 
at the same time introduced a resolution 
(S. Res. 173) to request the Attorney Gen- 
eral of the United States for a report on 
the condition. 


“T am convinced,” said Senator King, in 
discussing the resolution, “that these hold- 
ing companies are being formed in vio- 
lation of law, and I believe they are now 
bringing pressure to bear to force the In- 
terstate Commerce Commission to approve 
or condone them by sanctioning the four- 
system consolidation plan. 


“They are, in effect, telling the Commis- 


sion now that it must sign on the dotted) 


line. That was the nature of the testi- 
mony which Joseph B. Eastman, a mem- 
ber of the Commission, has given, and it 
is my belief that we ought to know what 
those conditions actually are and to know 
whether the Attorney General is doing 
anything about it.” 


The King resolution follows in full text: 


Whereas it has been asserted within the 
last few days by the chairman of the legis- 
lative committee of the Interstate Commerce 
Commission, in his official capacity, that 
through the formation of holding companies 
and otherwise, numerous combinations of 
parallel and competing railroads engaged in 
interstate commerce have recently been made, 
without .authority of law, and particularly 
without first obtaining the approval of the 
Interstate Commerce Commission, as provided 
in ponte 5 of the Interstate Commerce Act; 
an 


Whereas the same authority has stated that 
there have apparently been deliberate at- 
tempts, by means of such combinations, to 
evade, anticipate and forestall action by the 
Interstate Commerce Commission, and to re- 
strict and impede said Commission in the 
free one effective exercise of its lawful pow- 
ers; an 


Whereas it isa matter of common knowl- 


;edge that in furtherance of the acts afore- 
said large quantities of stocks and bonds in | 


such holding companies and other corpora- 
tions have been marketed and sold to private 
investors throughout the United States, at 
prices far in excess of any present or pros- 
pective value, thus occasioning enormous 
losses to the purchasers thereof; and 

Whereas a number of said combinations of 
railroads have been expressly declared by the 
Commission to be in violation of law; and 


Whereas there is now pending before the 


Interstate Commerce Commission an applica- | 


tion of four railroad corporations in the east- 
ern section of the United States which, if ap- 
proved, would explicity condone these viola- 
tions of law and render the Commission 
powerless to exercise its independent judg- 


ment as to the public interest in the con-| 





Salary Limitation |4¥ 


For Farm Market 
Officers Opposed 


Chairman Stone of Federal 
Board Says Cooperatives 
Must Meet Competition of 
Private Business 


[Continued from Page 3.] 
the Omaha market, and with salaries paid 


on this market by various members of the 


Grain Exchange. 
“There has been some criticism, for in- 


| stance, of the fact that we pay Otis 


Smith, who is the manager of the Omaha 
branch office of the Farmers National 
Grain Corporation, a salary of $15,000 per 
year. The facts are that Mr. Smith was 
getting this salary in addition to a bonus 
from a private grain corporation operat- 
ing on this market before we induced him 
to take the management of our branch 
office. He has managed the office and 
merchandised the grain in such an effi- 
cient manner that the profits of the 
Omaha branch office have been of a very 
substantial nature after paying all ex- 
penses. 

“Now I happen to be personally ac- 


quainted with several other grain experts 
who occupy similar positions upon this 
market as that occupied by Mr. Smith and 
whose responsibilities are about on a par 
with those of Mr. Smith. While these men 
did not agree with me as to the Federal 


Farm Marketing Act, still they are per- 
sonal friends of mine and we have fre- 
quently discussed these matters. 


“They have told me what their salaries 


are. I do not care to specifically give the 


names of the firms which they represent 
but one of these gentlemen was president 
and general manager of the company and 


receives a salary of $32,000 a year besides 
being a holder of a substantial amount of 
the company’s stock, which has also been 
a good dividend paying proposition to him. 


Salaries of Competitors Discussed 


“Another gentleman who is managing 
one of our competing privately owned 
grain companies on this market receives a 
salary of $25,000 per year. I have dis- 
cussed this matter of salaries with these 
men and both of them have expressed to 
me their opinion that the salaries we pay 
our expert grain men are not unreason- 
able considering the volume of grain and 
type of service they render. 

“As an executive officer of the Farmers 
Westcentral Grain Company of Omaha, 
Nebr., and of the Farmers National Grain 
Corporation of Chicago, I would welcome 
some practical means of keeping these 
salaries within what we consider reason- 
able bounds. But so long as the grain 
business is conducted as it is, we would 
be very seriously handicapped by any 
legislation definitely limiting the salaries 
of our employes unless such legislation 
would cover the entire field of both co- 
operative and private grain handling 
agencies.” 

Without expressing an opinion as to 
whether the salary is justified, I cite to 
you the fact that one of the outstanding 
successful cooperatives has paid its man- 
ager in excess of $50,000 a year since the 
date of its organization in 1921. This 
association (I will be glad to furnish you 
its name if you desire it) has only about 
2,700 members and handles only about 


one-tenth the volume of business handled 


by one of the large cooperatives men- 
tioned in your letter. The directors of 
this association are actual farmers and 
are as conservative and hard-headed busi- 


our Board. 
Injury to Agriculture Seen 

Under the Agricultural Marketing Act 
farmers have made great strides organ- 
izing their business on a sound and effi- 
cient basis. It would be a most serious 
mistake for Congress to do anything that 
would turn back this progress. In my 
opinion, that would be the inevitable re- 
sult of the legislation you suggest, and 
that is just what the enemies of coopera- 
tive marketing want to see done. 

Certainly such action against agricul- 
ture would be thoroughly indefensible un- 
similar restrictions on all other bene- 
ficiaries of Federal aid. 


vision in the Reconstruction Finance Cor- 


direct Government subsidies 


excess of $15,000. 


Aviation Markings Sought 


. Marking Federal buildings 
aviators would be authorized by the bil 
(S. 421) 


cut. 
Air Commerce Act of 1926. 
Commerce considered this’an_ essentia 


measure. 


New Argument Sought 


minal facilities at New York City. 
nance Docket No. 7308.) 





solidation of railroads in such territory: 
therefore. be it oF Tee 
Resolved, that the Attorney General of the 
United States be requested to inform the 
Senate as soon as practicable (1) 


binations or conspiraacies in restraint of trade 
or commerce among the several States or at- 
tempts to monopolize or restrain such com- 


of July 2, 1890, as amended, commonly called 
the Antitrust Act; (2) in what respect, if any, 
such transactions differ from the operation 
condemned by the Supreme Court of the 


United States in the so-called Northern Securi- | 


ties Case, 193 U. S. 197; and (3), what steps, 
if any, have been taken, or are contemplated 
by the Department of Justice, for the en- 
ToroeMeNs in these instances of the antitrust 
aws. 


| 


; Station, although the trackage agreemen 
| therefor, made in 1924, expired in 1928. 
| —_——<_—< <<. _______. 
Exports to Brazil 

About one-fourth of all Brazilian import: 
po NS i this country. (Department of Com 


| 


} 


ness men as any who have come before 


less Congress were prepared to impose 


This would mean putting the same pro- 


poration Act so that banks, railroads and 
other borrowers from the $2,000,000,000 
fund could not pay salaries to officers 
and employes in excess of $15,000, a thing 
which Congress already has refused to 
do); it would mean that shipbuilders bor- 
rowing Government funds for construc- 
tion purposes could not pay salaries to 
their officers and employes in excess of 
$15,000; it would mean that airplane and 
shipping companies receiving millions in 
through 
mail contracts could not pay salaries to 
officers and employes in excess of $15,000; 
it would mean that great industrial con- 
cerns receiving tariff protection could not 
pay salaries to officers and employes in 
excess of $15,000; and it would mean that 
newspapers and magazines participating 
in the 90 odd million dollar annual sub- 
sidy to second-class mail users could not 
pay salaries to officers and employes in 


For Government Buildings 
to guide 


just introduced in the Senate 
by Senator Bingham (Rep.), of Connecti- 
The bill was referred to the Com- 
;mittee on Commerce. It would amend the 
Structures 
would be marked when the Secretary of 


aid to air navigation, according to the 


In Terminal Proceeding 


The Transit Commission of the State 
of New York on March 1 petitioned the 
Interstate Commerce Commission to re- 
open for further hearing and reargument 
before the entire Commission proceedings 
involved in the recent order of the Com- 
mission approving the contract between 
the Long Island and Pennsylvania rail- 
roads as to rental to be paid by the Long 
Island for use of the Pennsylvania ter- 
(Fi- 


The brief asserted that the full Com- 
mission has never held that it has power 
to regulate the terms of a trackage agree- 
}ment, by making the issuance of a certifi- 
cate of public convenience and necessity 
whetner | CONditional upon a modification of the 
such transactions constitute contracts, com-| terms of the existing trackage agreement. 
Attention was called to the fact that 
| the Commission has raised no objection 
merce in violation of the Act of Congress |to the operation, under trackage rights, of 
the Lehigh Valley into the Pennsylvania 


| Planned in France 


Facilities to Cost Four Billion 
| Francs for Continent and 
| Colonies Proposed 


Estimates for the further development 
of French continental and colonial air en- 
terprises have been placed at 4,000,000,000 
francs, but it is believed that it will be 
materially cut, according to a report irom 
Consul Howard F. Withey, Paris. 

This comprehensive program includes 
the ultimate establishment of a large 
number of airports, landing fields and 
landing platforms on existing and future 
air routes, and along .the chief arteries 
of tourist traffic, the report states. 

Should the estimated amount prove too 
;optimistic for immediate realization, it is 
hoped that credits to the extent of about 
75,000,000 francs will be soon forthcoming 
under the provisions of the national 
equipment program, a sort of national 
planning program. Operations will be 
confined to France proper at first but 
will later extend to the colonies. 

Le Bourget and Marignane will be fur- 
nished with technical equipment and in- 
stallations representing a total expendi- 
ture of about 22,000,000 francs. Twelve 
million francs will be allotted to the air- 
port at Le Bourget for the construction 
of a central building which will house all 
the official administration staffs and will 
include a hall reserved to air navigation 
companies. Buildings will be erected at} 
Marignane for which it is expected that 
10,000,000 francs will be allotted. About 
a dozen other airports will receive sub- 
sidies of from oue to four million francs. 
An allocation of an average of about 150,- 
000 francs has been made to approxi- 
mately 50 tourist landing fields for or- 
ganization, improvement and equipment. 

(Franc at par equal to about 4 cents, 
United States.)—Issued by the Depari- 
ment of Commerce. 


Finance Corporation 


Will Sell Issue of 
Debentures Shortly 











Agency Is Authorized to! 
Offer Up to a Total of| 


$450,000,000 on Pres-| 
ent Subscribed Capital 


[Continued from Page 1.] 
tion with the ,Government’s own financing 
operations and can take advantage of 
interest rates lower than those prevailing 
in the open market. 

Although the Treasury may decide to 
reissue the Corporation’s securities after 
purchasing them, they may not be bought 
or discounted by the Federal reserve 
banks. 


The United States Government uncon- 
ditionally guarantees the Corporation’s se- 
curities both as to principal and interest, 
but they may be secured from the assets 
of the Corporation in any way the direc- 
tors prescribe. They are exempt from all 
taxation except surtaxes, estate, inheri- 
tance and gift taxes. They are legal in- 
vestments for all fiduciary, trust and pub- 
lic funds under the control of the Govern- 
ment. 


Long term issues of the Corporation 
must mature in not more than five years. 
In addition to bonds, debentures and notes, 
the Corporation may sell on a discount 
basis short-term noninterest bearing paper. 
The sale price and the interest rate of the 
obligations may.be determined by the Cor- 
poration with the approval of the Sec- 
retary of the Treasury. 


The statement issued by the Depart- 
ment of Agriculture follows in full text: 


Ten per cent of the $250,000,000 from 
debentures to be issued by the Recon- 
struction Finance Corporation within the 
next two months will be allocated to the 
Secretary of Agriculture, it was announced 
March 1. The Secretary has received 
assurance from the Corporation that the 
additional $25,000,000 will be available for 
his use by June 1. This is in addition to 
the help the Reconstruction Finance Cor- 
poration is giving to credit corporations 
and livestock loan companies and other 
discounting agencies for which the new 
law provides. 

The announcement of the availability to 
the Secretary of Agriculture of the addi- 
tional funds is based on a memorandum 
to Secretary Hyde from the Attorney Gen- 
eral, dated Feb. 26, in which he states: 
“The plain sense of the language (of the 
Reconstruction Finance Act) is that $50,- 
000,000 and the expansion of the sum 
‘shall be allocated and made available to 
the Secretary of Agriculture.’ * * * Hence, 
any such expansion must be pro rated 
over the $500,000,000; and the Secretary 
of Agriculture having been allocated 
| $50,000,000 or one-tenth of the $500,- 
000,000, the Corporation must allocate and 
make availetle to the Secretary of Agri- 
culture, if and as it expands, a pro rata 
or one-tenth share of any such expan- 
sion.” 





First Farm Loans Soon 

The first loans from the $50,000,000 Re- 
construction Finance Corporation fund for 
loans to farmers probably will be made 
within a week, the Secretary of Agricul- 
ture, Arthur M. Hyde, stated March 1. 
His statement follows in full text: 

Secretary of Agriculture Hyde an- 
nounced today the appointment of C. L. 
Cobb of Rock Hill, S. C., as regional man- 
ager for Washington, D. C., of the 1932 
Crop Production Loan Office. 

The first loans from the $50,000,000 al- 
located to the Secretary of Agriculture by 
the Reconstruction Finance Corporation 
Act, it is expected, will be made within a 
week, Henry 8. Clarke, National Director 
of 1932 Crop Production Loans, said today. 

Application forms have been sent to 
regional offices and from there they go 
to the county committees as rapidly as 
these are formed. The county committee 
is the connecting link between the farmer 
‘and the regional office and all applications 
should be made through the local com- 
mittee. 

In reply to reports current in the West, 
Mr. Clarke said there is no connection 
between the 1932 Crop Production Loan 
Office and the Federal Intermediate Credit 
Banks. 


Bulk Expected In Five States 

Mr. Cobb, who had already assumed his 
duties as regional manager, will give most 
of his attention to the loans for the five 
States of Virginia, Norih and South Caro- 
lina, Georgia, and Florida, where the de- 
mand for loans will be especially heavy, 
it is anticipated. : 

The Washington district also includes 


1 
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mont, Massachusetts, Rhode Island, New 
York, Michigan (all counties east of Lake 


Maryland and West Virginia. 

Mr. Cobb is cashier of the People’s Na- 
| tional Bank of Rock Hill, S. C., and is a 
iformer president of the South Carolina 
| Bankers’ Association. He is a director of 
the Atlantic Joint Stock Land Bank of 


t 


Ss 





| positions. 


| pledged. 


the States of Maine, New Hampshire, Ver- ; 


Michigan), Ohio, New Jersey, Delaware, | 


Raleigh, N. C., and has held other bank 


ation Extension |Rulings on Railway Rate Petitions 


And Examiners’ Proposed Reports 


The Interstate Commerce Commission 
on March 1 made public decisions in rate 
and finance cases, and examiners’ pro- 
posed reports in rate cases, which are 
summarized as follows: 


Rayon: I. & S. Docket No. 3631.—Pro; 
posed reduced rates on rayon and rayon 
yarn, any quantity, from Nashville and 
Bemberg, Tenn., to New Orleans, La., Gulf- 
port, Miss., Mobile, Ala., and Pensacola, Fla., 
for export, found not justified. Suspended 
schedules ordered canceled and proceeding 
discontinued. 


Iron and Steel: Fourth Section Applica- 
tion No. 14539.—Applicaats authorized to 
establish and maintain rates on scrap iron 
and scrap steel, in carloads, between points 
in southern territory, including St. Louis, 
Mo., group and intermediate points, with- 
out observing the long-and-short haul pro- 
vision of section 4 of the Interstate Com- 
merce Act, subject to conditions named in 
the report. 

Tomatoes: No. 20056 and Related Cases.— 
Lowry Fruit Company v. Louisville and 
Nashville Railroad. 

After investigation upon complaint 
answer, found: 

1. That the rates on tomatoes, in carloads, 
from origins in Mississippi and Tennessee 
to Johnson City. Bristol and Knoxville, 
Tenn., and Harlan, Ky., and on potatoes 
and cabbage. in carloads, from origins in 
Alabama and Florida to Johnson City and 
Bristol will be unreasonable for future ap- 
plication. Reasonable kases of rates pre- 
scribed. 

2. That the rates assailed have not been 
shown to have been unreasonabie in the 
past. 

F. D. No. 3511.—Authority granted to 
pledge and repledge not exceeding ¢2,500,- 
000 of general-consolidated mortgage 5 per 
cent bonds as collateral security for short- 
term notes. Order of Dec. 7, 1931, modified 
with respect to the ratio at which general- 
consolidated mortgage bonds may be 
Previous report 180 I..C. C. 46. 
Examiners’ Proposed Reports 

Cabbage: No. 24724.—H. K. Ayoob vy. Chi- 
cago & North Western Railway. Rates’ on 
cabbage, in carloads, from points in Wiscon- 
sin to Pittsburgh, Pa., during the period 
September, October, and November, 1928, 
found not unreasonable. Complaint dis- 
missed. 

Oil Well Supplies: No. 24708—M. J. De- 
laney v. International-Great Northern Rail- 
road. Carload rates charged on oil well 
supplies from Hobbs, N. Mex., to Arp and 
Gladewater, Tex., found not unreasonable. 
Complaint dismissed. 

Switching: No. 24663.—Banta Coal Com- 
pany v. Boston & Maine Railroad. Failure 
of defendants to include complainant's plant 
in the West Medford section of Medford, 
Mass., within the switching limits of Boston, 
Mass., in connection: with the movement of 
anthracite coal, in carloads, from producing 
points in Pennsylvania, and on anthracite 
and bituminous coal, in carloads, moving in 
interstate and foreign commerce from Mystic 
Wharf in Boston, found not to result in the 
charging of rates that were unreasonable, 
unjustly discriminatory or unduly preju- 
dicial. Complaint dismissed. 

Clover Seed: No. 24402.—Farm Seed Asso- 
ciation of North America v. Atchison, To- 
peka & Santa Fe Railway. Rates on sweet 
clover seed, in carloads, from points in South 
Dakota and North Dakota to interstate des- 
tinations in South Dakota, North Dakota, 
Minnesota, Iowa, northern Michigan, Wis- 
consin, Nebraska, Kansas, Missouri and Il- 
linois and to destinations beyond in offi- 
cial and southern territories where the rates 
are made by combining factors thereto, 
found to have been unreasonable. Repara- 
tion awarded. 

Millwork: No. 24158.—McPhillips Manufac- 
turing Company v. Alabama Great South- 
ern Railroad. Rates on blinds, doors, 
frames, sash, and other wooden millwork, in 
carloads, from Mobile, Ala., to Richmond, 
Va., Baltimore, Md., Coatesville and Phila- 
delphia, Pa., and New York, N. Y., found 
unreasonable but not unduly prejudicial 
or preferential. Reparation awarded. 

Power Reverse Gear: No. 24050.—A. Johns- 
ton, Grand Chief Engineer of the Brother- 
hood of Locomotive Engineers, v. Atlantic 
Coest Line Railroad. The safety of employes 
@md travelers upon railroads requires that 
steam locomotives used in road service hav- 
ing a weight in working order of 150,000 
pounds or more on driving wheels and loco- 
motives used in yard service having a weight 


and | 





in working order of 130,000 pounds or more 
on driving wheels be equipped with power 
reverse gear. Recommended that appropri- 
ate rules be approved and established. 
? 2 > 
Uncontested Finance Case 
Report and order in F. D. No. 9162. au- 
thorizing the Western Pacific Railroad Com- 
pany to issue not exceeding $15,000,000 of 
general and refunding mortgage gold bonds, 
series A, and a promissory note or notes for 
not exceeding $5,000,000, said bonds or such 
part thereof as may be required, to be 
pledged as collateral security for a loan or 
loans“and for the notes, and the notes to 
be exchanged at not less than par for an 
equal amount of outstanding 5 per cent de- 
bentures, approved. 
=> vie + 


Rate Complaints 
Rate complaints received by the Inter- 
state Commerce Commission have just 


|feen made public as follows: 


Limestone: No, 25050.—Alabama Asphaltic 
Limestone Company, Birmingham, Ala., Vv. 
The Akron & Barberton Belt Railroad. 
Against the absence of reasonable through 
rates on asphaltic limestone, from Margerum, 
Ala., resulting in rates preferential to com- 
petitors in other States. 

Bituminous Coal: No. 25060.—Shale Hill 
Brick, & Tile Company, Chillicothe, Ohio, 
v. The Chicago, Burlington & Quincy Rail- 


road. Against rates on coal from points in | 


| Illinois to Utica, Mo. 


| pany, Durant, 





Peanuts: No. 25061.—Durant Peanut Com- | 


Okla., v. Missouri-Kansas- 
Texas Railroad. Against rates based on 
combination of locals over Durant, on ship- 
ments of peanuts, from points in.Oklahoma, 
transited at Durant, and shipped outbound 
to the extent they exceed published joint 
through ‘rates plus a stopping charge of 
$6.30 per car outbound. 

Coal: No. 25062.—The Lebanon (Indiana) 
Ice and Coal Company v. The Akron, Canton 
& Youngstown Railway. Against rates of 
$3.04 from Inner Crescent and 33.29 irom 
Outer Crescent Mines on coal, carloads, 
from points in Pennsylvania, Maryland, 
West Virginia, Kentucky, and Tennessee to 
Lebanon, 

Canned Goods: No. 25063.—Minnesota Val- 
ley Canning Company, Le Sueur, Minn., v. 
The Alton Railroad. Against rates on canned 
vegetables, carloads, from points in Minne- 
sota to the exetnt they exceeded rates from 
Superior to same destination. 

Sodium Sulphite: No. 25064.—Tennessee 
Extract Corporation, West Nashville, Tenn., 
v. Atlantic Coast Line Railroad. Against 
rates on sodium sulphite, from Grasselli, 
N. J., Philadelphia, Cooper’s Point, N. J., 
Baltimore, Md., and Nitre, W. Va., to West 
Nashville. 

Iron Pipe: No. 25065.—J. S. Cosden, Ft. 
Worth, Tex., v. The Kansas Valley Inter- 
urban Railway. Against rates on wrought 
iron pipe, between points in Kansas, Okla- 
homa and Texas. 

Chinaware: No. 25066.—Jewell Tea Com- 
pany, Jewell Park, Barrington, Ill., v. The 
Baltimore & Ohio Railroad. Against charges 
of 62 cents per 100 pounds on basis of 5th 
class on carload shipments of chinaware, 
from New York to Barrington, IIll., to extent 
they exceed contemporaneous rate of 561% 
cents to other points to which Barrington is 
intermediate. 

Clay: No. 25067.—Onondaga Pottery Com- 
pany, Syracuse, N. Y., v. Atlantic Coast Line 
Railroad. Against the application of a spe- 
cific joint, local and proportional rate of 
$10.69 per net ton on clay, from Edgar, Fla., 
to Syracuse and Solvey, N. Y., to the extent 
it exceeded 16 per cent of first class rate 
authorized by Commission in Docket 24426 
Edgar Plastic Kaolin Company v. Atlantic 
Coast Line et al. 

Terra Cotta: No. 25068.—Atlantic Terra 
Cotta Company, Atlanta, Ga., v. Atlania & 
West Point Railroad. Against rate of $1.50 
per 100 pounds, on shipments of building 
terra cotta, carloads, from East Point, Ga., 
to Tucson and Prescott, Ariz. 

Apples: No. 25069.—Dawscn Produce Com- 
pany, Oklahoma City, Okla., v. The Atchi- 
son, Topeka & Santa Fe Railway. Against 
rates of $1.19 from Idaho points and of $1.50 
from Washington points for 100 pounds, on 
apples to points in Oklahoma. 

Salt: No. 25070.—Alabama Grocery Com- 
pany of Huntsville, Ala., v. The Alabama 
Great Southern Railroad. Against rates on 
sale from mines in Louisiana, to Huntsville 
as preferential to competitors at Decatur. 


Broadcasting and Wireless Decisions 
Are Announced by Radio Commission 





T 


Applications granted: 

WFBR, the Baltimore Radio Show, Balti- 
“more, Md., granted construction permit to 
install new 1 kw. transmitter. 


KDFN, Donald L. Hathaway, Casper, Wyo., 
granted construction permit to install new 
500 w. equipment; increase power from 100 
to 500 w. and change frequency from 1,210 
to 1,440 ke. 

WOR, Bamberger Broadcasting Service, 
Inc., Newark, N. J., granted modification 
of construction permit approving 50 kw. 
equipment. 

WORK, York Broadcasting Co., York, Pa., 
granted modification of construction permit 
to move transmitter from York to W. Man- 
chester Township, near York, and move 
studio locally in York; also to change type 
of equipment. 

WFBG, The William F. Gable Co., Altoona, 
Pa., granted modification of construction 
permit to extend completion date to May 19. 

WLEY, The Lexington Air Station, Lexing- 
ton, Mass., granted authority to install 
automatic frequency control. 

WHAZ, Renselaer Polytechnic Institute, 
Troy, N. Y., granted i:cense covering in- 
stallation of new equipment; 1,300 ke., 500 
w., shares with WHAP, WEVD and WBRR. 

WFEA, New Hampshire Broadcasting Co., 

* Manchester, N. H., granted permission to 
operate between 11 and 12 p. m. Eastern 


Standard Time, to make tests and measure- | 


ments to determine the inteference that 
would be created by the operation of this 
station on 1,430 kc. with 500 w. during night 
hours. 

KMTR, KMTR Radio Corporation, Los An- 
geles, Calif., renewal application reconsid- 
ered and Sane “4 


WHEA, Seatrain Lines, New Orleans, La., 
granted license for 60 days for Canadian ship 
which is to be transferred to American 
registry. 

KHY, KICJ, KGOT, Libby Communica- 
tions, Island of Molokai, Mauna _ Loa, 
granted construction permits for installa- 
tion of new telephone and telegraph tube 
transmitter of reduced power (50 w.) at 
Mauna Loa; fixed public and coastal; point- 
to-point telegraph and point-to-point tele- 
phone and coastal harbor. 

KDG, Press Wireless, Inc., Honolulu, T. H., 
granted modification construction per- 
mit extending completion cate to March 31, 
and change in location to Diamond Head, 


Oahu, T. H. Also granted license fixed pub- 
lic press, and point-to-point telegraph 
service. 


Transcontinental & Western Air, granted 
modification of eight aircraft licenses to de- 
crease power to 50 w. and change descrip- 
tion of transmitters. 

Western Air Express, granted consent to 
voluntary assignment of license to Trans- 
continental & Western Air, Inc., for planes 
NC-331-N and NC-333-N. 

KHNBY, John B. Brennan Jr., portable 
to be used on any aircraft, granted renewal 
of license. 

W10XAR, Western Electric Co., Inc., port- 
able, granted renewal of special experimen- 
tal license. 

KST, Aeronautical Radio, Inc., Kansas 
City, Mo., granted authority to operate by 
remote control aeronautical and aeronauti- 
cal point-to-point stations at 10 Richards 
Road, Kansas City, Mo. 

KPT, Pacific Communication Co., Everett, 
Wash., granted authority to operate by re- 
mote control at Everett, Wash., pending 
final action on application for modification 
of license. 

Nathan L. Smith, Gambell, St. Lawrence 
Island, Alaska, granted authority to operate 
radio station on St. Lawrence Island. 

KGUE, Aeronautical Radio, Inc., Browns- 
ville, Tex., granted modification of construc- 
tion permit to change type of equipment. 

Pennsylvania Airlines, Inc., granted 
censes for three new aircraft. 

eo 


li- 


Set for hearing: 

WJAY, The Cleveland Radio Broadcasting 
Corp., Cleveland, Ohio, requests modification 
of license to change frequency from 610 to 
590 kc.; change power from 500 w. to 250 w. 
night, 500 w., local sunset, and increase 
hours of operation from daytime to unlim- 


ited. 
+ © ¢ 

Miscellaneous: 

WGN, the Tribune Co., Chicago, IIL, 
extended time to file exceptions to ex- 
aminer’s report denying application for ex- 
perimental relay broadcasting, to March 15; 
plea to withdraw application denied. 

WLB, University of Minnesota, Minneap- 
olis, Minn., request to hold hearings in 





| 


Minneapolis to consider modification of li- 


HE Federal Radio Commission granted 21 applications, set 1 case for hearing, 


granted a request for oral argument in the Great Lakes shipping communica- 
tion case, in decisions made public March 1. 
+ 


The decisions follow in full text: 





censes of WCAL, KFMX, both of Northfield, 
WLB and WRHM, Minneeapolis, denied. 
Hearing to be held in Washington. 

KWEA, Hello World Broadcasting Co., 
Shreveport, La., authorized certain deposi- 
tions to be taken for hearing scheduled 
in Washington March 31, for renewal of 
license and to consicer appeal to move sta- 
tion to Baton Rouge. 

Radiomarine Corporation of America, 
Great Lakes Service, granted oral argument 
March 10, 10 a. m., in Mid-West Wireless, 
Inc., case. 

Redio Vision Company, Pittsburgh, Pa., 
denied request for reconsideration of Com- 
mission's action in denying application for 
experimental television station. 

KMTR, KMTR Radio Corporation, Los An- 
geles, Calif., granted reguiar license. Con- 
ditional license was granted on Feb. 16, 
pending investigation of certain programs 
broadcast over station. 


+~+ + 
Broadcasting applications: 


WAAB, Bay State Broadcasting Corpora- 
tion, Boston, Mass., modffication of license 
amended to request 1 kw. instead of 500 w., 
1 kw. local sunset. 

Steubenville Broadcasting Co., Steuben- 
ville, Ohio, construction permit amended to 
aan specified hours instead of unlimited 

me. 

Tlor Clive Lankford Jr., Seymour, Tex., con- 
struction permit to erect a new station to 
use 1,310 ke., 1 kw., midnight to 6 a. m. 

KNOW, KUT Broadcasting Co., Austin, 
Tex., license to cover construction permit 
granted Dec, 11, 1931, for local transmitter 
move. 

Baton Rouge Broadcasting Co., Inc., Baton 
Rouge. La., constriction permit for a new 
station to use 1,450 kc., 1 kw., share with 
KTBS. 

WHB, WHB Broadcasting Company, Kan- 
sas City, Mo., install automatic frequency 
control. 

KSCJ, Perkins Brothers Company 
Sioux City Journal), Sioux City, 
install automatic frequency control. 

WMBH, Edwin D. Aber, Joplin, Mo., con- 
struction permit amended to request trans- 
mitter move. 

WCBS, Charles H. Messter and Harold L. 
Dewing, Springfield, Ill., license to cover 
construction permit granted Jan. 8. 1932, for 
local move. 

KGCA, Charles Walter Greenley, Decorah, 
Iowa, modification of license to increase 


(The 
Iowa, 


| power from 50 w. to 90 w. 


+~ + + 
Applications (other than broadcasting): 


Pennsylvania Air Lines, Inc., three licenses 
for aircraft. 


aircraft. 

W3XAU, Universal Broadcasting Co., Phil- 
adelphia, Pa., renwal of relay broadcasting 
license for 6,060, 9,590 ke., 500 w. 

Goodyear Tire & Rubber Co., Inc., Suf- 
field, Ohio, new construction permit for 
3,076, 3,106, 3,178, 5,525, 5,540, 5,660, 8,650, 12,- 
180 ke., 150 w.; experimental. 

KHJIR, KHJLO, KHJJQ, Boeing Air Trans- 
port, Inc., assignment of aircraft licenses 
to National Air Transport, Inc. 

KHJUF, United Air Lines, assignment of 
aircraft license to Boeing Air Transport, Inc. 


Investigation Is Proposed 
In Stock Market Practices 


[Continued from Page 1.] 


should determine first if an investigation 
| Should be requested or hear W. R. Perkins, 
an attorney from New. York City, who was 
present, Senator Walcott explained, in re- 
|sponse to a telegraphic summons from 
Chairman Norbeck. 








Senator Couzens (Rep.), of Michigan, 
favored determining first whether or not 
|there was to be an investigation, stating 
that he did not favor a one-sided hearing, 
|and that if proponents of the resolutions 


|for an investigation of short selling were 


|to be heard, opponents ought also to be 


|given a hearing. Senator Glass (Dem.), 


'of Virginia, after a consultation with Mr. 
| Perkins, told the Committee that he had | 
been informed the New York attorney had 
little’ more to say than he had given in 


jhis testimony Feb. 17 before a subcom- 
mittee of the House Committee on Judi- 


Northwest Airways, Inc., two licenses for * 


Lighting Systems | 
_ Are Favored for 


All Flying Fields 


Commercial Companies Lag 
Behind Municipalities and 
Nation, Data of Aeronau- 
tics Branch Reveal 


The Department of Commerce is doing 
more than private or municipal interests 
to give the country lighted airports avail- 
able for night: flying, according to statis- 
tics furnished March 1 at the Aeronautics 
| Branch of the Department of Commerce, 

Although commercial aviation cém- 
panies have been the most active builders 
of airports and landing fields, according 
to the statistics, they have been slower 
than either the Federal Government or 
municipalities in lighting their fields. Ad- 
ditional information made available at the 
Aeronautics Branch follows: 

Four persons in the United States. main- 
tain private lighted airports for their own 
use, and only one State, Idaho, has a 
lighted airport operated by State author- 
ities. Throughout the country there are 
nine private fields and four State fields. 


Four Private Fields Lighted 


The four private fields which are lighted 
are divided among the State of New York, 
Delaware, Massachusetts and Rhode Is- 
jland. The privately owned field in Rhode 
Island is the only one of that State’s 11 
ports which is not dark at night. 

By far ghe majority of the lighted fields 
are maintained by the United States Gov- 
ernment. The Department of Commerce 
has 374 of its intermediate landing fields 
lighted, the Army has 23 lighted air- 
dromes and the Navy has 4, making the 
total for these three branches of the Gov- 
ernment 401. 

Lighted municipal, commercial and mis- 
cellaneous fields together aggregate only 
about 320. Commercial aviation compa- 
nies, with 673 fields dotted across the 
country, have lighted only 129, or approxi- 
mately 19 per cent, of them. 

Although they have built fewer airports 
than commercial companies, municipali- 
ties have lighted 21 per cent of them; 
there are 636 municipal airports in the 
country, and 187 of them are lighted. The 
category embracing the highest percent- 
age of lighted fields is that of the De- 
partment of Commerce intermediate fields; 
374 of the Department’s 404 ports are 
marked for night traffic. 

California has more landing fields and 
airports than any other State, but Texas, 
second in number, has a higher percente 
age of lighted fields. In Texas 42.5 per 
cent of the fields are lighted, and in Cali- 
fornia 42.2 per cent. 

Regulations issued by the Aeronautics 
Branch of the Department of Commerce 
prescribe a minimum of three types of 
lights which must be laid out on an air- 
port before it may be classed as lighted: 
Boundary lights, outlining the field; ob- 
struction lights, designating danger points, 
and range lights marking the most avail- 
able runways on the field. Most airports 
equipped for night service also maintain 
a green airport beacon to attract night- 
flyiag planes. 


Low Offer to Carry 
Air Mail Renewed 


Waste of Millions Is Charged by 
Private Operator 


[Continued from Page 1.] 


that the Cord corporation paid its pilots 
insufficient wages and discharged them 
wholesale when they refused to accept a 
cut, Mr. Young stated that the average 
wage paid pilots by Century Airlines was 
proportionate to that paid by other com- 
panies. He said the resignation of pilots 
in the recent Chicago strike was influ- 
enced not only by wage decrease, but by 
demands made upon the corporation by 
the pilots which the organization felt un- 
justifiable. 

_ Commenting upon the bill (H. R. 9841) 
introduced by Representative Mead 
(Dem.), of New York, proposing that the ~ 
Postmaster General be authorized to can- 
cel all air mail extension contracts which 
have been awarded without advertisement, 
Mr. Glover said that Arch Coleman, Act- 
ing Postmaster General, opposed the sug- 
gestion for the Department on the ground 
that the Government had ,entered into 
these contracts under law, and to break 
such obligations would not be in public 
interest. He explained that the Depart- 
ment thought such a move would have “a 
| Comeuenve effect upon commercial avia- 

ion.” 

Another air mail bill (H. R. 8390) intro- 
duced by Representative Brunner (Dem.), 
of New York, was submitted to the De- 
partment by the Committee for comment, 
A letter to the Committee from Mr. Cole- 
man follows in full text: 

My dear Mr. Chairman: The receipt is 
acknowledged of your letter of Feb. 15, 
requesting a*report by this Department on 
=e 8390, a bill to amend the Air Mail 

Shortening of Certificates Protested 

If enacted, this bill (a) would reduce 
from $1.25 per mile to $1 per mile the 
maximum rate payable by the Departe 
ment for transportation of the air mail, 
whether by original contract or under 
route certificate; (b) would reduce from 40 
cents per mile to 30 cents per mile the 
maximum rate payable under original con- 
tract for transportation of air mail for 
a weight space of 25 cubic feet or 225 
pounds; (c) would advance to July 1, 
1932, the period within which the Post- 
master General might enter into air-ma 
contracts notwithstanding the lack of ap- 
propriated funds; and (d) would reduce 
the maximum term of route certificates 
from 10 to 3 years beginning with the 
effective date of the original contract. 

The first three changes above indicated 
(a), (b) and (c), would have no practical 
effect upon air-mail operations, and from 
the Department’s point of view are, of 
| course, unobjectionable. The Department 
believes, however, that the fourth change, 
shortening the maximum life of route 
certificates from 10 years to 3 years, 
would not be conducive to the establish- 
ment of an economically independent na- 
tion-wide air transport system, and it is 
accordingly recommended that this pro- 
vision be stricken from the bill. 
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of his testimony was printed in the issue 
of Feb. 18.) “I think we ought to deter- 
|mine what we’re going to do before we do 
it,” Senator Glass said, and asked for ah 
executive session. q 

Upon motion of Senator Couzens, sec~ 
}onded by Senator Watson, the Commit- 
jtee went into executive sesSfon. 

The four measures dealing with short 
|selling which are before the Committee 
are S. Res. 84, introduced by Senator 
Townsend (Rep.), of Delaware, for Sena- 
|tor Hastings (Rep.), of Delaware; S. Res. 
|93, introduced by Senator Capper (Rep.), 
of Kansas; S. Res. 114, introduced by 
Senator Thomas (Rep.), of Oklahoma, all 
calling for an’ investigation of short sell- 
ing; and a bill (S. 1311), introduced by 
Mr. Capper, for a “Securities Short Sales 





| 














ciary, on the same subject. (A summary | Act.” 













Mental Outlook, However, | 


Ricumonp, Va., March 1.—A_ pronounced 
slowness in trade in 
Reserve District during the first six weeks 


of 
of 


just released for publication. 

less, there appears to be a more cheerful 
-* mental outlook in evidence, according to 

the review. 

' The district summary fwullows in full 

text: 

From Jan. 1 to mid-February is a pe- 
riod of stock taking, and business is rela- 
tively dull in most years, and this year 
the slowness of trade was more pronounced 
than usual. 
secure than in any other month since 
the depression began in the Fall of 1929, 
especially in retail trade and in construc- 

4 tion work. 


There were no marked developments in 
banking in the fifth district from the mid- 
dle of January to the middle of Febru- 
ary, but there appears to be a more cheer- 
ful mental outlook since the passage of | 
the Reconstruction Finance Corporation | 
Act by Congress at the end of January, | 
and more particularly in anticipation of 
the passage of the Glass-Steagall bill. 


much more extensively than at this time! 
last year, and the volume of reserve notes 
in actual circulation is especially large, | 
due doubtless to hoarding of currency by 
nervous persons wh have drawn funds 
from their banks. 
reduced deposits in the banks of the dis- 
trict, in comparison with deposits a year | 
ago. 


Trade Dullness 


district in the four weks ended Feb. 10, 
1932, showed a seasonal decrease in com- 
Parison with debits in the four 
ended Jan. 13, 1932, and totaled 17.5 per | 
cent less than debits in the four weks| 
ended Feb. 11, 1931. 


FEDERAL BANKING | 
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Is Recorded in 
Richmond Area 


Appears to Be Growing) 
More Cheerful, Federal | 
Reserve Bank States 


the Fifth Federal 


1932 is reported in thé monthly review 
the Federal Reserve Bank of Richmond, 
Neverthe- 


New business was harder to 


Outlook More Cheerful 


Federal reserve credit is being used) 


This has materially 


Debits to individual accounts in the 


weeks | 


Employment Decline 


construction Finance 
Glass-Steagall bill, the rural credit bill, 
and every other temporary relief measure 
will prove a futile and disappointing palli- 
ative. 
nomic recovery depends, the sanest and | 
wisest governmental policy for relieving 
the unemployment situation and giving 
employment to millions of our splendid 
people now idle, is a balanced budget. By | 
balancing the budget is meant keeping as | 
much money in the Treasury as is spent | 
out of it. 


Public Debt Increased 
By Three Billions 


1931, there was a deficit in the Treasury 
of $903,000,000. That has now been elim- | 
inated as a Treasury 
amount has been added to our bonded in- | 
debtedness, 
paid by our taxpayers. 
another Treasury deficit of over $2,150,- | 
000 will be added to our national debt, | 
on which interest also must be paid. 


has 
This means that during the last two years | 
the United States has spent $3,000,000,000 
more than it collecter 
individual, no corporation, no nation can | 
maintain its credit by pursuing such an| 
unwise 
largely contributed to the economic chaos | 
in Europe. 


billions of dollars more than 
jin as revenue, some United States Gov- 
ernment bonds, the premier security of 








[Continued from Page 1.] 


facing them, and levy sufficient taxes to 
balance the budget. 


Without balancing the budget, the Re- | 
Corporation, the 


The corner-stone on which eco- 





At the end of the fiscal year, July 1, 


deficit, but the} 


which draws interest to be| 
On June 30, 1932, | 


Thus, in two years, our public debt | 


been increased over $3,000,000,000. | 


in revenue. No 


policy. Unbalanced budgets | 


Today with the United States spending | 
it takes | 


the world, are selling at 89 cents on the 


| dollar. 


If we continue to issue Govern- 


ment bonds, they will further depreciate, 
all private and industrial bonds, stocks, | 


lands and property of every 


kind will 


depreciate, and economic chaos will be in- 
evitable. 


Foreign nationals who have money on 


deposit in the United States banks are 


becoming alarmed as to the stability of | 
the American dollar and are withdraw- 





month, but were still far below the price 
levels of other recent years. 


Employment conditions not only failed 
-to improve in January, but appeared to be- 
come somewhat worse as construction work 
declined still farther. Coal production last 
month was below seasonai level, bechuse of 
reduced demand from industrial consumers 
and excedingly mild weather throughout 
most of the East. 
the same rate of operations as in recent 
months, but business was hard to secure 
at profitable prices for textile products. 


Statistics on cotton consumption ap-| 


pear to indicate that conditions in the 


textile industry are rather better in the | 
fith district than in most other sec-| 
tions of the country. Spot cotton prices | 


ruled somewhat higher from mid-January 
to mid-February than in the preceding 


Textile mills held about | 


withdrawing gold from our vaults. 


to become liquid. 


dividuals. 
Whether 





Tobacco Market Weak | 
Cotton consumption in the United States 


in January was in smaller volume than} 

































issued in January in the fifth district set | 
@ new low figure for any month sinc 
war years, when practically all building 
for construction work also declined to a! 
new low level. 
in department store sales was poorer in 
January than in any 


‘Gas’ Bought by Missouri 


in January, 1931, although consumption | 
in the fifth dfstrict increased slightly in| 
the 1932 month. Tobacco markets paid 
very low prices for producers’ tobacco in 
January, and there was practically no 
market at all for the lowest grades. 


Tobacco manufacturing in both Jan- 


wary and in the year 1931 fell behind} 
January, 1931, and the year 1930, but last 
year Virginia paid more taxes on tobacco | 
products than in 1930, chiefly because a 
large cigarette factory in Richmond was 
open all of 1931, but was not completed 
and opened until well into 1930. 


Estimated valuation for building permits 


the 


Retail trade as reflected | 


month in many} 


years, partly due to unseasonal weather. | 
* Wholesale trade also fell materially below | 
the level of trade in Jenuary, 1931. | 





Held Subject to City 


| dence, allay fear, 
| hoarding; and, if these obstacles are over- 
come, we may have ground for hope that 
economic recovery will be speedy. 
deficits of 1931 and 1932 are past history and 
, must be added to our national debt. 


covery from present low levels and conse- 
quent profit, this is the policy they are 
pursuing. 


If the budget is balanced, these bankers 


will know that it will not be necessary for | 
the Government to sell more bonds and | 
that they must therefore find a use for 
| their money, and thus they will again 
| perform the proper function of bankers 
by extending leniency. to solvent debtors i . 
| and making loans to industries, thus en- | Arguments in the case involving the con- 


'abling them to again operate and fur-|stitutionality of the Idaho income tax! 
nish employment. 


Balanced Budget Sought 
To Restore Confidence 


A blanced budget will restore confi- 


and tend to prevent 
The 
We 


are now seeking to balance the budget by 
the end of the fiscal year, June 30, 1933, 


and to do so Congress must levy additional | 


taxes to raise one and 2 quarter billion 
dollars, a Herculean task 
But some may say, “Why levy additional 


| taxes; why not sell more bonds to meet 


the financial needs of the Government?” 


| Such a policy will inevitably result in de- 
| preciation in value of United States bonds, | 
Tax | of all other securities, and of all property, 


real and personal; and to effectuate the 


JEFFERSON City, Mo., March 1, | S@le of further United States bonds of ne- 


Gasoline purchased by the State High- | 


way Department and paid for with State 
funds is subject to the gasoline tax of 
1 cent a gallon levied by the City of 
Holla, the Missouri Attorney General's 
office has ruled. Propéfty owned by the 
State is exempt from municipal levies, 
but the gasoline tax is an excise tax, | 
and not a property tax, the opinion said. | 





On Foreign Issues 


Filing of Data With Department | \ | 
}and maintain its value. Germany, France, 
disastrous effect. | 


Of State Is Proposed 


No foreign securities could be sold in 


this country until full information on them 
had been submitted to the Secretary of 
State who would file and keep this data |p 
“open for inspection” at his Department 
under the provisions of the Dill 
9930), just introduced in the House by 


CH. R. 


| 
| 
| 


| 
| 


’|what it gets out of the people. 


cessity higher rates of interest would have 
to be paid, entailing additional tax bur- 
dens upon our people. 

A psuedo theory is advanced by some 
that the emergency may be met by issuing 
greenbacks. 
States, 


the Federal Government issued 


ing funds from the United States and 


The unblanced budget has caused the 
great banking institutions to call loans 
when they become due, to refuse to make 
new loans to industry, and to sacrifice 
bonds, stocks, and other securities, in order | 
They know not when 
the United States will offer to the public 
another bond issue of government securi- 
ties, and they are holding their funds to be 
ready to purchase these securities instead 
of loaning funds to industry or private in- 


from patriotism or merely 
from the business belief that the govern- 
ment bond offers the best chance of re- 


even with these large increases, we cannot 
hope to raise more than $250,000,000 addi- 
tional revenue from these sources, which 
leaves $1,000,000,G00 to be raised from some | 
kind of excise taxes. 


thoughtful consideration to the best way SacraMENTO, Cauir., March 1.)summary of the financial statistics of the | Greate, for permanent improvements, $34,- | 
to raise this colossal sum so as to least| Decision of a number of the building! State of New York for the fiscal year ended | ‘The ‘total payments, therefore, for opera- 


Balancing of Budget Urged 
To Hasten Economic Recovery 


End of Federal Borrowing Essential to Perma- 
nent Relief, Mr. Crisp Declares a 





STATE BANKING 











Approval Is 
Withdrawal Limit 


California Banking Officer | 
Declares Restriction on Fejuet been made public by the Bureau 
Demand Funds Necessary | $24, 02m4ur6 of thas, Sates for the 

To Proper Operation New York 


The Bureau of the Census announces 





The committee is giving earnest and * 


| June 30, 1930. The per capita figures for 1930 


injure business and to place the burden | ang joan associations of California to limit | are based on an estimated population of 12.- 


on those best able to bear it. | 


expenses are too large and that they must | proval of Edwin M. Daugherty, director 
and shall be reduced, and the House of of building and loan supervision in his | york amounted to $202,677,673, or $16.17 per 
Representatives is endeavoring to reduce 
Federal expenditures so as to require the 


; ; | 534,000. These statistics were compiled by 
; , ; . 2 
demand withdrawals was given the ap-/pascoe w. Williams. 


The payments for operation and mainte- 
mance of the general departments of New 


It is freely admitted that governmental | 


capita. This includes $88,623,308, apportion- 


nthly ‘ il. ; 
monthly report to the Governor’s Counc ments for education to the minor civil divi- 


levying of as few taxes as possible. | “The functions of building and loan | sions of the State. Ja 1929 the Per capita for 
r 7 iti i operation and maintenance of genera e- 
The budget for the next fiscal year to-|associtions should not be confused with | partments Was $1481 and in 1918 $5.51. The 


tals $4,100,000,000—much too great a sum, 
and recklessly extravagant. 
reduced by hundreds of millions of dollars. 
But certain items cannot be reduced: Over | 
| $1,100,000,000 to pay interest on and to pro-|meney placed with these associations it 
vide amortization for retirement of our | is necessary that the money be invested] amount $397,473 represents payments by a 
public debt; $1,000,000,000 for compensa-/in long-time loans, hence, 
tion, insurance, pensions and hospitaliza- 
tion of veterans; $500,000,000 for projects 
authorized by law, such as road funds, 
public building construction, waterway im- 
provements, etc.; 
for maintenance of the Army and Navy 
for national defense. 


gress must make its reduction from a re- 
maining budget of about $900,000,000. It is 
my hope that Congress will cut appropria- 
tions as close to the bone as is consistent 
with efficient and economical administra- 
tion of government. 


Local Taxes Declared 
. | 
To Be Chief Burden |ble provision is made in the law for no- 


the burden that crushes the average citi- 
zen is that of county, State, and munici- 
pal taxes over which Congress has,no con- 
trol, and not Federal taxes. 
120,000,000 people, only 2,000,000 pay in- 
come tax to the Federal Government, and 
these taxes are paid only on net incomes. 
Of course, the average citizen pays indi- 
rect taxes, but the amount of Federal tax 
paid by him is negligible compared to the | 
State, city, and county taxes he is forced 
to carry. | 


| gency for a year or two to bear additional 


those of banks,” according to the report. / interest on debt in 1930 amoanted to $15,- 
| “These associations are not commercial] | 528.309 and outlays for permanent improve- 


ments, $73,669,838. 
banks. In order to pay 6 per cent on; The total payments, therefore, for operation 
‘and maintenance of general departments, in- 


terest, and outlays, were $291,875,820. Of this 


It should be 


investors can | State department or enterprise to another on 
account of services. The totals include all 
i payments for the year, whether made from 
|current revenues or from the proceeds of 
bond issues. 

| Of the governmental costs reported above, 
$66,476,013 was for highways, $31,110,385 being 
for maintenance and $35,365,628 for construc- 
| tion. 

The total revenue receipts were $296,508,837, 
or $23.66 per capita. This was $78,302,855 more 
than the total payments of the year, exclu- 
sive of the payments for permanent improve- 
| ments, and $4,633,017 more than the total pay- 
}ments including those for permanent im- | 
provements. This excess of revenue receipts | 
is reflected in purchase of investments and 
increased cash balances, not shown in this 
summary. Of the total revenue receipts $397,- 
473 represents receipts from a State depart- 
ment or enterprise on account of services 

Property and special taxes represented 52.3 
per cent of the total revenue for 1930, 59 per 
}cent for 1929, and 50 per cent for 1918. The 
increase in the amount of property and spe- 
cial taxes collected was 279.6 per cent from 
1918 to 1930 but there was a decrease of 3.7 
per cent from 1929 to 1930. The per capita | 
of property and special taxes collected was | 
| $12.36 in 1930, $13.06 in 1929, and $4.03 in 1918. | 

Earnings of general departments, or com- 
pensation for services rendered by State offi- 
cials, represented 2.7 per cent of the total 
revenue for 1930, 2.9 per cent for 1929, and | 


not expect to obtain their money on a 
moment's notice. 
Money Must Be at Work 

“The money must be at work earning 
interest for the association in order that 
there shall be a profit. 

“My investigations convince me that the 
investments in California building and 
|loan institutions are, as a rule, sound. 
| Their funds being invested in good long 
term loans is an evidence of stability. 
|The new State law recognizes that these 
associations must keep their funds in- 
| vested in long time loans in order to be 
; sound. . 

“That is the reason why the very sensi- 


and $640,000,000 yearly | 


You will observe, therefore, that Con- 


While tax burdens are overwhelming, | tice before the repayment of money de- 
posited with them. This is a sound pro-! 
vision, and a very valuable safeguard to 
investors against those who act hastily 
in times of stress. 

“The general condition of building and 
loan associations is very satisfactory, and 
the banking interests of the State have | 
stood ready to assist them, so that there|54 per cent for 1918. 
is general harmony between the financial, Business and nonbusiness licenses consti- 
institutions of California, which is a valu-| tuted 35.8 per cent of the total revenue for 
able protection to the public. | 1930. 29 per cent for 1929, and 38.4 per cent 


for 1918. 
Certificate Values Hold Up 


Out of the) 





Receipts from business licenses consist 


I appeal to patriotic American citizens chiefly of taxes exacted from insurance and | 


Given| Revenues and Expenditures 
Of Three States Are Shown 


f F n ieties Census Bureau Gives Statistics for New York | 
0 ics Soc | California and Maryland 





NANCIAL statistics for the States of New York, California and Maryland have 


+> - 
| of public service enterprises in 1930 amounted 
| to $2,045,301; 


and outlays were $116,634,642. 


seen hearers, that as soon as the fiscal 
conditions of the 
|Congress will promptly reduce taxation? 


Supreme Court of Idaho 


“While stocks in leading corporations 
have reported decisive shrinkages in value | 
{during the past few months, building and | 
}loan certificates have remained of high | 
value. A comparison of the leading stocks 
shows that during the last year they have 
lost in va'*.e over 50 per cent, while the 
average of a large number of well-known 
bonds shows a discount of 25 per cent. 
Many of the leading stocks are now worth 
only one-quarter or one-third of what 
they were a year ago. 


to ponder and consider well this situation, 
to gird themselves with fortitude and 
strength, and to be willing in this emer- 


other incorporated companies and of sales tax | 
on gasoline, while those from nonbusiness 
licenses comprise chiefly taxes on motor ve- | 
hicles and amounts paid for hunting and 
fishing privileges. The sales tax on gasoline | 
amounted to $18,807,579 in 1930, and was col- | 
lected for the first time in this year. The 
increased percentage of receipts from busi- 
ness and nonbusiness licenses shown for 1930 
over that shown for 1929 was largely due to 
the receipts from this tax. 

The total funded or fixed debt outstanding 
June 30, 1930, was $385,658,370. Of this amount 
$258,026,000 was for highways. This includes 


a ah , i ie $151,576,000 for the barge canal. 
There is no building and loan associa- |" phe net indebtedness (funded or fixed debt 


tion in California that has not made &|less sinking fund assets) was $276,826.739, or 
better showing than some of these stocks. | $22.09 per capita. In 1929 the per capita net 


hi . s tt 4 j | debt was $20.76 and in 1918, $17.91. 
While in some cases it a8 possible that The assessed valuation of property in New 
people have been unfortunate in having | york sunject to ad valorem taxation was $27,- 


their money invested in these associations, | 034,695,261; the amount of State taxes levied 
yet it is true that they were much more | was $2,279,907; and the per capita levy, $0.18. 
fortunate than had they invested 
money in many of the stocks and bonds 
which have gone so low as to wipe out 
ir r s, drive thousands to despair 
pone pe - —_ i raves P | The Bureau of the Census announces a 
\@ a ones SO oe ore |summary of the financial statistics of the 
When the various investments on the) state of California for the fiscal year ended 
market are analyzed, it will be seen that! June 30, 1930. The per capita figures for 1930 
during the present depression no security | are based on an estimated population of 5.- 
has stcod up better than that of build- 622,000. These statistics were compiled by E. 


tax burdens in order to balance our budget, 
upon the accomplishment of which rest 
the peace, happiness, and stability of our 
Government and the welfare of all of us. 

As a member of the Ways and Means 
Committee, I shall urge that the addi- 
tional taxes be collected only during the 
emergency and that the law itself shall 
specify that they shall cease on a specified 
date. 

With a balanced budget, I sincerely be- 
lieve. economic recovery will follow and 
|that these increased taxes will not long 
be needed; and may I assure you, my un- 





Treasury warrants it 1918, $1.34 








California 


To Rule on Income Tax 
Boise, IpAHO, March 1. 











: - Foster. 
ing and loan.” , The payments for operation and mainte- 
a nance of the general departments of Cali- 
$ fornia amounted to $74,842,015, or $13.31 per 
|law have been concluded, and the ques-| Kentucky House Passes capita, This includes $27,117,115, apportion- 
1 +4 { ? ments for education to the minor civil divi- 
jtion is now before the State Supreme Bill for Retail Sales Tax sions of the State. In 1929 the per capita 
Court for decision. The fact that the | ” : ““ for operation and maintenance of general 
jlegislature submitted a _ constitutional! or departments /was $12.61 and in 1918. $7.18. 
amendment authorizing such a levy, | FRANKFORT, Ky., March 1. The payments for operation and maintenance 


Validity of Income Tax | 


clearly indicates its invalidity, opponents 


During the War between the | 


greenbacks, to the amouni of $449,338,902, | 


only approximately one-third of our pres- 


ent revenue need, which later sold as low | 


as 43 cents on the dollar. 


Such a policy | 
| would destroy the value of all saving ac- 


Restriction Asked | 


counts of men, women, and children in| 


the United States and fill the country with 


fiat money of uncertain and fluctuating | 


value. 
No government can run a printing 
press, print money in unlimited quantity, 


and Italy tried it with 
A few years ago, for 25 cents of our money 


ee | eee $580,534.56 . 
Miscellaneous internal reve- than the theory advanced by the re- 
IR esas asora sue K Gs sia 1,241,026.85 spondent. 
Customs receipts .....sceoscess 971,993.51 | ; 
| Miscellaneous receipts ....... 373.071 80 — Bros. State Bank. Docket No. 
Total ordinary receipts.... $3,166,626.72 Petitioner realized a taxable profit 


we could purchase $1,000,000 worth of | 


German marks. 

The government is not made of money. 
he government has no money except 
The only 





way to meet the present situation is by | 


additional taxes. 

























Tecently at Dairen, China, 
develop a new shopping district. 
however, retarded the work temporarily. 
ren has about 4,500 retail establishments, of 
es 2.400. lauding the largest, are 
lapan: and approximate 3,000 le 
—... Pp! ely Chinese 


Representative McClintic (Dem.), of Sny- 
der, Okla. The bill follows in full text: 
Be it enacted, etc., that hereafter no 
rson, firm, or corporation, domestic or 
foreign, shall offer for sale any foreign 


Security without submitting to the Secre- | 


be requested. 


Section 2. That the Secretary of State 


shall have the power to disapprove any 
application made by any foreign govern- 
ment, or subdivision thereof, either as 
principal or indorsee, while such govern- 
ment is in default in payment to the} 
Government or the people of the United 
States. 


Sec. 3. That the Secretary of State is 
hereby authorized to hoon wi ler 
regulations to carry into eff 
sions of this act. 
ae 4. That all information required by ] 

a | 
file 


open for inspection. 


rovisions of this act shall be kept on 
the State Department and shall be 


Sec. 5. That any person who knowingly 


fails to file any statement required, or who 
knowingly includes any false information 
in any statement required by this act, 
shall, upon conviction, be fined not more 
than ,000, or imprisoned for not more | 
than five years, or both. 








New Stores in Dairen, China 


Depression, 
Dai- 


ent of Commerce.) 


| 


| 


| 





| all concerned. 


tax on spirits and beer. Unless the 
Eighteenth Amendment is repealed, which 


Some advocate as a revenue measure 
the repeal of the Volstead Act and the) 


The question is what | 
taxes will be most productive of revenue, | 
least harmful to business, and fairest to | 


The Kentucky House has passed the bill 
| which would impose a retail sales tax of 
1 per cent. The vote was 65 to 30. 


of the measure argued. 





Decisions of the 


Board of Tax Appeals 


In Illinois to Be Tested 


SPRINGFIELD, ILL., March 1. 
Suit to test the constitutionality of the 
new Illinois personal income tax law has | 
been started in the Sangamon County! 
Circuit Court. The case is entitled Bach-| sections 327 and 328 of the 1918 and 
The complaint alleges that the new law | 1921 Acts. ; 
is violative of the uniformity provision | Barnett Anchor Oil Company. Docket No. 
of the State Constitution, and of the due| 30994. a 
process clauses of both the Federal and Basis determined for ascertaining 
State Constitutions. The procedure in| depletion of oil lease and amount of 
passing the bill did not conform to con-| Profit realized upon sale of petitioner's 
stitutional requirements, the complaint! interest therein. 
urges. |Central Union Trust Company of New 


| York, as Executor of the Estate of 
Daniel T. Garrie, Deceased. Docket No. 
U. S. TREASURY 
STATEMENT 


31736. 
"feb, 21: 





DATA EXTRAC 
{Continued from Page 4.) 
tioner benefit of assessment under 





| The balance of the deficiency was 
| barred unless fraud could be shown, 
| and the respondent has failed to meet 

the burden which- he assumed in that 
respect; on the contrary, the peti- 
tioner’s explanation, supported by the 
books and contracts, is more plausible 


Made Public March 1, 19332 


Receipts 
Internal revenue receipts: 


Balance previous day ......... $435,271,005.70 | of $8,614 from the sale of its banking 


business to the Bank of Sumas. 






the | In 1929 the per capita levy was $1.19 and in | 


| i 7 ro | 
: of State full and complete data con-| Eighteenth Amendment and the levy of a 


cerning the character of the security of-| 
fered and such other information as may | 


would require submitting it not only to| 


Congress but to the Legislatures of the | 


constitutional; and a tax on beer would 


/48 States, a tax on spirits would be un- | 


necessitates the repeal of the Volstead | 


Act, which 


this Congress will not do. | 


Therefore these suggestions are impossible | 


of consideration by the Committee 
connection with this tax bill. 
The overwhelming sentiment of Con- 


matter how high the rate levied on in- 


ess is that the fairest taxes are income 
de rules and| taxes, for under them those best able to 
ect the provi-| bear the burden are the ones taxed; but. | 
vith business stagnated and billions of | 
osses sustained by the large taxpayers, no 


|comes of individuals and corporations, the 


| 





requisite amount of money can not be} 


in | 


Denmark (krone) ........ tend income in the amount of such city per home than 
| England (pound) ........ profits as of the date of distribution. Because of low- 
| Fu@land (merkka) ........ Clara Burdette. Docket No. 37321. 1930. 
| Germany (reichsmark) .. s The petitioner's clei, based upon ered rates the average 
Greece (drachma) ....... | a ebts charged off as worthless in * 
Hungary (pengo) | the taxable year, allowed. cost of a kilowatt hour 
@iy (lira) eer ecceseceseceone i 
Netherlands (guilder) Smart Farm Company. Docket No. 42845. to the householder was 
| Roland (zloty) ..........ccssesseces in 1608 pericner Gectared in partial 7% \ess than in 1930. 


produced, for income taxes are paid only | 
if a profit is made, and recent profits | 


have been relatively small. 


Income taxes have constituted the prin- | 
cipal source of revenue for the United; 


| States Government. From them have been 


| collected, with low rates, as much as §$2,- 


| 200,000,000 in a year. 


| mates that, under the present law, revenue 
Buildings with 170 new stores were erected | from income and corporate taxes for this 


in an attempt to| fiscal year have dropped to $657,000,000. 


The tax bill which the Ways and Means 
Committee will report will include large 
increases in the income tax rates and in 
the estate taxes, and will have a mother | 
gift tax to protect the estate taxes, but, | 


The Treasury esti- | 


| = sone dollar) in question. Virginia Beach Golf 
Japan aay I syncs poke Course Annex Corporation, 23 B. T. 


| Argentina (peco, Trustees of Murphy Personal Property 
Brazil (milreis) Trust. Docket No. 43795. ° 
foe eee s+) The trust here in quesiion was not 
Colnntle Toene) an association taxable as a corpora- 


Wal cf de eee ee $438, 437,632.42 
Expenditures |Henry Doscher and John Doscher, as aE 
General expenditures ..... $2,511,506.70 , Execulors of Claus Doscher. Docket No. agente eee 
| Interest on public debt 53,186.39 32562. q PI Sn 
peteaee Rapes oneness. san'eu772 | "Prior to March 1, 1913, the decedent = SE 
Reconstruction Finance  Cor- : had conveyed title to certain property ————_a< 
| MIO cacy soa ktai ake teas 3,515,732.71 | to the wife of his partner, who be- 
All Other... . cee eeeeeeeeeeees 135,651.97 | came the nominal owner, although 
Wa kancaecg | real Ownership never left decedent. 
MRL) Swiadaacscotesnaces sacs $6,533,345.59 | 
Public debt expenditures...... $764,034.50 On March 28, 1913, the property was 


Held that 
the transaction involving the recon- 
veyance should not form the basis of 


Balance today 
! 
calculating the gain or loss resulting 
| 
| 


431,140,252.33 | 
$438,437 ,632.42 


FOREIGN EXCHANGE 


As of March 1 


reconveyed to petitioners. 


Total 


from the sale of the property in 1923, 
but that the value of the property on 
March 1, 1913, should be used. 


Docket Nos. 








Even during 19 
our residential cus- 
tomers demanded and 
used 9% more electri- 
in 


Interstate Realty Company. 
46272, 50981. 

Petitioner declared a dividend and 
discharged the same by distribution 
of purchase money notes which rep- 
resented profits from the sale of a 
subdivision project. Held, that it real- 


New York, March 1.—The Federal Reserve | 
Bank of New York today certified to the ' 
Secretary of the Treasury the following: | 
Austria (schilling) 
Belgium (be!ga) 
Bulgaria (lev) 
Czechoslovakia (crown) 














liquidation of its capital stock a divi- 
dend of $80 per share “payable in 
cash and in land contracts receiva- 
ble.” For a number of years it had 
made returns on the installment basis. 
Held, that it derived no taxable in- 
come from the _ distribution to its 
stockholders of the installment notes 


Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) .... 
China (Mexican dollar) 


A. 1169, followed. 


Fred T. Murphy, John H. Emmert, Joseph 
J. Wrengovich and Eidney T. Miller, 


Singapore (dollar) 
Canadn (dollar) .......scccsccccccecs 
Cuba (peso) 
Mexico (peso) 


Bar silver tion. 


of the Census, setting forth the revenue 
fiscal years ended June 30, 1930. The 


itnerest on debt, $5,669,114; and 


tion and maintenance of general departments | 


for interest 
The totals in- 


and public service enterprises, 





clude all payments for the 
made from current revenues 
proceeds of bond issues. 

Of the governmental costs reported above, 
$32,974,905 was for highways, $7,747,933 being 
for maintenance and $25,226,972 for. con- 
struction. 

The total revenue receipts were $115,178,669, 
or $20.49 per capita. This was $32,622,239 more 


year, whether 
or from the 


than the total payments of the year, ex- 
clusive of the payments for permanent im- 
provements, but $1,455,973 less than the to- 


tal payments including those for permanent 
improvements The total of all taxes col- 
lected, including business and nonbusiness li- 


total revenue for 1930, 80.2 per cent for 1929, 
and 72.7 per cent for 1918. 

The increase in the amount of taxes col- 
lected, including business and nonbusiness li- 


| cense taxes, represented 78.4 per cent of the | 


cense taxes. was 316.8 per cent from 1918 to| 


1930, but there was a decrease of 3.7 per cent 
from 1929 to 1930. The per capita of taxes 
collected including business and nonbusiness 
license taxes, was $16.05 in 1930, $17.35 
1929, and $7.04 in 1918. 

Earnings of general departments, or com- 
pensation for services rendered by State offi- 
cials, represented 6.2 per cent of the total reve- 
nue for 1930, 6 per cent for 1929, and 108 
per cent for 1918. 

The sales tax on gasoline amounted to $22,- 
524,640 in 1930 and $20,581,801 in 1929, an in- 
crease of 9.4 per cent. 


The total funded or fixed debt outstanding 
Of this amount | 


June 30, 1930, was $123,580,844. 
$61,175,000 was for highways. 


The net indebtedness (funded or fixed debt 
less sinking fund assets) was $122,637,965, or 
In 1929 the per capita net | 


$21.81 per capita. 
debt was $22.60 and in 1918, $12.19. 


In California no general property tax 


is 


in | 


Club Dues Tax 


Levied on Sum _ 
Voluntarily Paid 





‘Fact That Corporation Had 


No Power Under State 
Law to Make Assessment 
Is Held Immaterial 


(Continued from Page 4.] 


of governors or any of the members of the 
club had the slightest idea or desire to evade 
any tax. 


The Government concedes that this effort 


by the board of governors, in its appeal to 
the membership, was not a “device” to evade 
the tax. 


The question of intent, however, is not 


material if what was actually done was rea- 
sonably within the purpose of Congress in so 
amending the statute. Weiss v. Stearn, 265 
U. S. 242-254. 


While the mere name is not too important, 


both the board of governors and the members 
| (excepting the few that refused to sign) have 
| expressly called the method pursued an “as- 
sessment.” 


I agree with the Government that it appears 


here that if the amount had not been raised 
by this voluntary assessment the other al- 
ternative presented to the membership was & 
corresponding increase in their dues. 


The tax is on the amount paid whether by 


dues or assessment. 


This is not a controversy between a member 


and his club as to its right to assess him, 


The members have paid the assessment, prée 
| ferring to waive any legal rights in this re- 


gard. 
not 


With this choice the Government is 


concerned. Apparently it would be an 


insufficient objection even if the question of 


levied for State purposes unless other sources | 


of revenue prove insufficient. 
such levy for 1930. 


Maryland 


The Bureau of the Census announces a sum- 


| mary of the financial statistics of the State 


There was no} 


| 


of Maryland for the fiscal year ended Sept. ' 


30, 1930. 


The per capita igures for 1930 are} 


in 
thereon was proper and the amount paid can- 
not be recovered. 


the legality of the assessment was to be con- 
sidered. 
Boston v. U. S. 265 Fed. 578. 
15 F (2d) 809. U.S. v. Sullivan 274 U. 8S. 259. 


U. S. v. Emery, etc., 237 U. S. 28. 


Sullivan v. U.S 
The fund has been paid in by an assessment 
place of an increase of dues. The tax 


There remains but the question of the 
‘initiation fee.” This was also increased by 


the amount of this “assessment” and paid by 
the applicants. 
paid, was in my opinion, a part of the initia- 
tion fee. 
ber who had resigned in 1927 and who sub- 
sequently was readmitted on the payment of 
back dues and this sum. These payments re- 
quired were conditions to be met in order to 
| become a 


This additional amount so 


This also applies to a certain mem- 


member. F. 


The burden of proof was on the plaintiff 


Munn v. Bowers 47 


(d) 204 Cert. denied 51 Sup. Ct. 492. 


to show that it was entitled to recover this 
tax 


In my opinion the proof shows that the 


tax was properly imposed both as to the club 


based on an estimated population of 1,632,000.| ques, a term which includes the assessment 
These statistics were compiled by Joseph O.) voluntarily paid and such as here took place, 


McCusker. 


The payments for operation and mainte- 
nance of the general departments of Maryland | 
amounted to $21,579,370, or $13.22 per capita.| and relevancy of certain of the stipulated 


This 
State. 


and maintenance of general departments was 


$11.34 and in 1917, $5.49. 


highways. 


1930 amounted to $91,875; 
$1,342,377; and outlays for 
provements, $12,983,763. 


interest 
permanent 


| lays were $35,997,385. 


The total payments, therefore, for operation 


|enterprise to another on account of services, 


|The totals include all payments for the year, 


; Whether made from current revenues or from 


the proceeds of bond issues 


for maintenance 
| struction. 
The total revenue receipts 


and $10,808,837 for 


; or $19,089 per capita. 


obligations Of the total revenue 


| Property and special taxes represented 


Of the governmental costs reported above, | 
$17,105,849 was for highways, $6,297,012 being | 
con- | 


This was $8,145,778 more 
than the total payments of the year, exclu- 
sive of the payments for permanent improve- 
ments? but $4,837,985 less than the total pay- 
ments including those for permanent improve- 
;ments. These payments in excess of revenue 
receipts were met from the proceeds of debt 
receipts 
$71,879 represents receipts from a State de- 
| partment or enterprise on account of services. 
29 


| and on the initiation fees. 
given for the defendant. 


includes $3,024,357, apportionments for | facts 
| education to the minor civil divisions of the! granted. 
In 1929 the per capita for operation | 


The increased per | 
capita for 1930 was principally due to increased | 
payments for operation and maintenance of | 
The payments for operation and 


order 
notice. 


Judgment must be 
The objections of plaintiff to the materiality 


are each overruled and _ exception 


Findings of fact should be submitted. The 
for judgment should be settled on 





per capita of property and special taxes col- 
maintenance of public service enterprises in| lected was $5.54 in 1930, $5.33 in 1929, and $3.10 
on debt, in 1917. 

im- 


Earnings of general departments, or compene 


; sation for services rendered by State officials, 


| 


| $19.16 per capita. 


| per cent of the total revenue for 1930, 30.6 per 
| cent for 1929, and 43.1 per cent for 1917. The’ 781,851,071; the amount of State taxes levied 


{1930 and 5 per cent from 1929 to 1930. 


TED 


+ 
31 


Gross Earnings 
Net Operating Revenue 


Balance for Engineers Public Ser- 
viee Company ...... 


Earnings Per Share of Common. . 
Communities Served 

Electric Customers 

Electrical Output (kilowatt 


Miles of Transmission Lines. .... 


FROM ANNUAL REPORT FOR 


90 Broad Street, New York, N. Y. 





represented 15.3 per cent of the total revenue 
and maintenance of general departments and| for 1930, 15.3 per cent for 1929, and 16.9 per 
public service enterprises, for interest and out- | 
Of this amount $71,879 | 
| represents payments by a State department or 


cent for 1917. 

Business and nonbusinesr licenses consti- 
tuted 4.2 per cent of the total revenue for 
1930, 45.2 per cent for 1929, and 32.9 per cent 
for 1917. 

Receipts from business licenses consist 
chiefly of taxes exacted from insurance and 


other incorporated companies and of sales tax 
on gasoline, while those from nonbusiness li- 
censes comprise chiefly taxes on motor vehi- 
were $31,159,400, | Cles and amounts paid for hunting and fishing 

. . | privileges. 


The sales tax on gasoline amounted 
to $5,866,621 in 1930 and $4,970,386 in 1929, an 
increase of 18 per cent. 

The total funded or fixed debt outstanding 
Sept. 30, 1930, was $33,154,000. Of this amount 
$19,268.000 was for highways. 

The net indebtedness (funded or fixed debt 
less sinking fund assets) was $31,276,689, or 
In 1929 the per capita net 
debt was $16.99 and in 1917, $14.34. 

The assessed valuation of property in Mary= 
land subject to ad valorem taxation was §$2,- 


increase in the amount of property and special | was $6,358,323; and the per capita levy, $3.90. 
taxes collected was 107.6 per cent from 1917 to 
The 


In 1929 the per capita levy was $3.93 and in 
1917, $2.72. 
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More Power to the Household 


CONDENSED 
CONSOLIDATED STATEMENT 


1931 


$51,201,540 
22,713,844 


1930 


$53,041,640 
22,937,512 


6,440,955 
$2.15 

760 

399,216 


6,972,811 
$2.62 

744 

388,954 


2,082,926,000 
9,175 


2,0@1,209,000 
10,140 


A full report will be mailed to you on request 
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High Death Rate of Middle-age 


from Traffic Accidents + «+ + 


Safe Pedestrianism Requires Exercise of 
Greater Caution by Adults Whose Alertness 
Has Declined, Says Traffic Director 


By ROBBINS B. STOECKEL 


Commissioner, Department of Motor Vehicles, State of Connecticut 


ONTEMPLATION of the fatal accidents 
C in which motor vehicles are concerned 

and which occur during the Winter leads 
one to the inescapanvle conclusion that in 
some way or other it has become essential 
to impress upon the pedestrian the necessity 
for more care on his part. 


While a final analysis of causes of fatal 
accidents for January, 1932, is not yet com- 
plete, the fact that.12 out of 17 fatalities 
happened to pedestrians and that in the 
majority of cases the pedestrian, apparently 
at least, was guilty of contributory neglect, 
shows this great need. How to compel per- 
sons who walk to consider the capabilities 
of the motor vehicle to do damage, and the 
dangers to pedestrians because of their de- 
fenseless condition, prompts this article. 


It takes a very small touch from an auto- 
mobile to throw a man down with sufficient 
violence to kill him. In most fatal accidents 
to pedestrians it appears that the car does 
not run over the man, but hits him and 
knocks him down. The result, usually, is 
fracture of the skull, or broken bones or 
other injuries which later prove fatal. 

The average age for pedestrians killed in 
1932 to date, 12 cases being considered, is 
over 50 years, and only one child is included, 
that case being a coasting accident. Conse- 
quently, it may be concluded that persons 
who get along past the age of natural alert- 
ness ought to begin to exercise conscious care 
in their pedestrian traffic participation and 
to recognize they are “not as young as they 
used to be.” . 

++ 


Out of the 12 pedestrian accidents only two 
were city street accidents. In each of these 
the person killed emerged from behind some- 
thing in the path of the car. Apparently 
the cars were going at extremely moderate 
rates of speed, and in each case the blow 
_received by the victim was not an especially 
hard one. The other cases were highway 
accidents. All occurred at night or at dusk. 
The victims were divided about equally, so 
far as present information goes, between peo- 
ple walking against traffic and people walk- 
ing away from it. The typical form of hap- 
pening which occurred in at least one-half of 
the highway cases was that the pedestrian 
was struck when the car which hit him was 
passing another car from the rear, under 


Sad 


Mental Adjustment 
to Problems of 
Machine Era 


Solomon Levitan 


Treasurer, State of 
Wisconsin 


cer 


T IS time for the people to recognize and 
to appreciate what the machine age offers 
to them in the way of emancipation. The 

human mind is strangely contradictory, al- 
ways struggling for freedom, yet resisting 
that which would free it. 


In ancient days, when all labor was per- 
formed by man power, the men who did the 
work were little more than beasts of burden. 
No doubt they resented their condition, but 
resentment brought them no relief. But 
gradually various ones thought out and in- 
vented methods which relieved the burden 
by substituting mechanical labor for man- 
ual labor. 


From the beginning the installation of ma- 
chinery met with opposition from those who 
were temporarily thrown out of work; yet 
in the end machinery has always proved ben- 
eficial to mankind. It has increased the de- 
mand for labor and shortened the working 
hours; it has increased production, and has 
increased consumption by placing the output 
within the reach of the masses. 


But, more important than all, it has given 
men more leisure. As in the past, this situ- 
ation is regarded with foreboding instead of 
welcomed as an opportunity. 


Machinery is simply the result of intelli- 
gent appplication of mechanical laws’ which 
men are beginning to understand. The ma- 
chine age is very young. Invention is in its 
infancy, compared with what it will be 50 
years from now; so we may as well begin to 
accept it not as a necessary evil, but as a 
means of dominion over the daily routine of 
supplying the material necessities of life, and 
leaving men time to think. 


I believe the great adjustment facing men 
today is not so much how to be employed as 
how to spend the time during which, they 
are not employed in some routine work. I 
am sure some plan will be worked out by 
economists by which employment and just 
wages will be assured—a plan which no doubt 
will give mankind more leisure time; but how 
to spend that leisure time must be solved 
by the people themselves. 


We have reached a new era, in which our 
very existence is dependent upon our ability 
to think—and to think constructively. Chil- 
dren in the schools are taught to observe and 
to memorize; but are they being taught to 
think? 

True thinking is always in line with uni- 
versal law, just as the universe itself is gov- 
erned by law. As inventors more and more 
utilize these universal laws in their mechan- 
ical devices, so more and more must mankind 
learn to think in line with these laws in 
order to adjust themselves to new conditions. 
As this is done, living will become more or- 
derly and less hazardous. 


Human beings are inclined to be rather 
lazy when it comes to thinking. They find 
it easier to work with their hands than with 
their heads, and this accounts for the resist- 
ance to conditions which force them to do 
less hand work and more head work. 

But the wheel -: progress turns in spite of 
our resistance to it, and it is our privilege 
to choose whether we prefer to turn with it 
or be run over by it. We do not need to be 
afraid of progress; it always brings us to 
fairer fields of employment and enjoyment. 


weather conditions which are described as 
rainy and foggy. 

There was an unusual amount of fog and 
rain in January. Evening visibility for a car 
operator was uniformly bad on all such oc- 
casions. Real fog occurred only a few times 
in parts of the State, but sleet and ice were 
invariably present with every storm, and the 
pedestrian deaths reflect those weather con- 
ditions. 

Now it would seem that any person of 
mature age whose duty compelled walking on 
the highways might be expected to know 
that sleet, rain, fog and darkness make for 
difficulty in operation, and that more cau- 
tion and care on his part are needed when 
any or all of those conditions exist. 


+ + 


It still remains to be seen when formal 
hearings are held in connection with the 
operation of the cars which hit these pedes- 
trians as to whereabouts in the highway each 
of them is placed, but from present indica- 
tions it is quite apparent that in about every 
instance the pedestrian was well out upon 
the road and not where he should have been 
for safety. The analysis thus far indicates 
also that car operation under weather han- 
dicaps such as those described is too nearly 
normal and not cautious enough. It would 
not surprise the writer to find that the per- 
sons operating the cars which hit these peo- 
ple were all of the type who are entirely 
self-confident so far as concerns driving 
ability, and that the reactions and ability 
of each one to control the car under ordinary 
circumstances is so highly developed that a 
certain degree of over-confidence has carried 
several into situations where proper allow- 
ance for handicaps is not made. 

It is entirely conceivable in every highway 
pedestrian accident of this type that had 
there been good visibility none of the persons 
would have been struck. It is the ordinary 
practice for every operator to make allow- 
ances for the pedestrian he can see. Again 
and again in observing car driving one no- 
tices the operator turning out and away from 
the pedestrian he is passing on the highway. 

There was incapacity in at least three cases, 
as three of the pedestrians, men, were under 
the influence of liquor, presumably. In the 


other cases, however, the conclusion must be - 


that the pedestrians went to their deaths at 
times when both the operators and pedestri- 
ans should have exercised more care. All 
had knowledge of the fact that conditions 
were not normal, and that accordingly the 
operators could not be expected to perform 
as accurately as usual; nor could the pedes- 
trians be expected to see as well as under 
normal conditions. 

One wonders how much habit may be a 
part of the situation where pedestrians walk 
in the highway. It seems entirely reasonable 
to assume from a study of cases where men 
are struck on the road that they walk in 
about the same portion of the highway night 
after night, going home from work or to 
meet some regular engagement, thereby be- 
coming habituated to a certain part, perhaps 
on the edge of the shoulders of the road. 
Because cars seem to pass them with suffi- 
cient clearance under ordinary conditions, 
they come to regard it as safe, and then 
walk in the same situation under bad condi- 
tions which make that part of the highway 
unsafe. 

++ 


Habit must enter into this; and another 
habit, which is easily acquired but which is 
often fatal to its possessor, is to assume that 
the car operator sees him. When a car op- 
erator sees a pedestrian walking along the 
side of the road and notes that the pedes- 
trian is actually aware of the car, he recog- 
nizes that here is an unusual character, a 
man who actually knows the dangers of the 
road to himself, and who is taking his own 
precautions rather than relying on the op- 
erator to take them for him. There is alto- 
gether too much of that in pedestrianism. 
Maybe there is an old-fashioned idea on the 
part of some who seem to say: “Well, I have 
as much right on the road as anyboly else, 
annd I am going to insist upon it.” Life 
may be short for these people. It is apt to 
be snuffed out on the first occasion when 
driving conditions are below average. 


It may be said that in the fatal accidents 
which occurred during January there are 
few which are not readily understandable 
and the elements of which cannot be readily 
explained. Two at least were not motor ve- 
hicle accidents at all, and should not be 
counted as fatalities due to the driving of a 
motor vehicle. In one case a man was killed 
whose car had stopped and who looked into 
his gasoline tank to see if he had fuel. He 
used a light which ignited the gasoline. The 
explosion killed him. In the other case the 
man drove his car off the road through a 
fence. He was not much hurt, but went into 
a swamp, contracted pneumonia, and died 
of that disease. There were three operators 
who killed themselves; that is, each was the 
victim of his own driving. Two of these 
men were said to have been alseep, and the 
accident analysis seems to indicate that such 
was the case. The other was a case of skid- 
ding, caused by car tracks, probably coupled 
with too fast a rate of speed to recover. 

The situation regarding the fatal accidents 
in January directs attention once more to 
the pedestrian, and especially to the great 
necessity of teaching him traffic participation 
better than it is done now. 


+ + 


It is a daily occurrence to see pedestrians 
dodging in and out of the complications of 
traffic. The fact that they do it so success- 
fully must be due to a very large extent te 
the ability of the operators of cars to make 
allowances and exercise caution, and to the 
fact that the modern car is so well equipped 
with brakes and safety devices. There are 
many possibilities for a pedestrian to be in- 
jured in modern traffic if he assumes any- 
thing. For example, having been taught by 
experience and precept to look to the left 
first and then to the right in crossing a street, 
a pedestrian was recently very nearly hit by 
a car which was backing down into a park- 
ing place, and going against traffic on the 
left side of the road in a perfectly legitimate 
way and for a proper purpose. This pedes- 
trian was probably left-handed. 
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OLLOWING closely the development 
of other forms of motive power, the 
Bureau of Engineering of the Navy 

Department made a trial installation in 
1907 in the U. S. S. “Salem,” U. S. S. 
“Birmingham” and U. S. S. “Chester,” in 
which installations of Parsons, turbines, 
Curtis turbines, and reciprocating en- 
gines were compared. The results of 
this valuable investigation were made use 
of not only by the Navy, but by the mer- 
chant marine and shipbuilders as well. 

From then on there was a sharp com- 
petition between the different forms of 
turbines and the reciprocating engine 
until finally the increasing sizes and 
speeds of battleships prohibited further 
use of the reciprocating engine, and the 
compound form of turbine became the 
standard. In this development the Bu- 
reau furnished much initiative and coun- 
sel to/the builders of these types of ma- 
chinery, and in order to gain first-hand 
knowledge of the difficulties of manufac- 
turing constructed some of the turbines 
at navy yards, as had previously been the 
practice with reciprocating engines. 

The next step was to reconcile the fact 
that turbines are most efficient at high 
rates of revolution and propellers at low 
rates. Among the early instances of a 
highly successful geared-drive installa- 
tion was that on the destroyer “Wads- 
worth.” 

+++ 

Its success resulted in a demand for 
this form of drive in all the smaller ma- 
chinery units. The large program of de- 
stroyer construction during and just after 
the war'demonstrated so conclusively the 
value and reliability of this form of drive 
that direct drive was almost entirely sup- 
planted not only in naval vessels, but in 
commercial vessels as well. 

Coincident with this development the 
Navy was considering another means of 
power transmission. About 1913 it made 
possible an experimental electric - drive 
installation in the collier “Jupiter,” now 
the airplane carrier “Langley.” This de- 
velopment, one of the most radical in 
the art of ship propulsion, was fol- 
lowed with electrically-driven engineering 
plants on six of our most powerful bat- 
tleships, and more recently with the two 
largest marine engineering plants in the 
world today—the 186,000 horsepower 
plants of the U. S. S. “Lexington” and 
the U.S. S. “Saratoga.” 

This pioneer work did much to influ- 
ence and encourage the owners and 
builders of merchant ships to make use 
of the electric-drive method. There is 
now a considerable number of merchant 
ships, both at home and abroad, equipped 
with this method of propulsion. More- 
over, the resulting increase in public con- 
fidence in the large unit power plant has 
hac a definite and beneficial effect on 
the development of power-plant machin- 
ery ashore. 








Topical Survey of the Federal Government 


TESTS OF MOTIVE POWER 
FOR NAVAL VESSELS 


Investigations of Turbines, Reciprocal Engines and Elec- 
tric Drive Conducted by Naval Bureau of Engineering 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 
The present series deals with the machinery industry. 


By REAR ADMIRAL S. M. ROBINSON 
Chief, Bureau of Engineering, Department of the Navy 


In the following article, Rear Admiral Robinson continues his discussion of the 
Bureau of Engineering and its relation to machinery, begun in the issue of 


In the next of this series of articles on “Machinery,” to appear in the issue of 
March 3, Dr. Elwood Mead, Commissioner, Bureau of Reclamation, Department 
of the Interior, will discuss the use of machinery in reclamation, 








A similar influence has been exerted 
in regard to an endless number of minor 
items of material, apparatus, or machin- 
ery with which the Navy has had to sup- 
ply itself. It may be visualized by con- 
sidering a relatively unimportant but 
rather striking concrete example. Five 
years ago the Bureau went to the coun- 
try’s leading electrical manufacturers 
and requested that a sighting window be 
placed in the commutator end-bell of its 
water-tight electrical motors. At this 








time this particular type of motor had 
been highly developed, but was entirely 
enclosed in a metal case, which made 
interior examination impossible. Al- 
though it was primarily adapted and de- 
signed for marine purposes, it was widely 
used throughout the country in stills, 
mines, and refineries, where the presence 
of inflammable gases or spraying water 
constituted a fire or electrical hazard. 
Each manufacturer had built up a shelf- 
line type of goods to meet the service, 
but, as always in such cases, was loath 
to make a change. Experience on board 
ship had shown the desirability of a 
continuous, ready examination of the 
brush rigging for sparking. But this was 
impossible without removing the heavy 
and carefully secured bell. Even such 
a simple request as this for a window 
meant considerable thought and experi- 
ment to guarantee an integrity equal to 
that of the unpierced metal bell. Once 
made and covered in Navy specifications, 
it has been automatically fed into the 
shelf-line run of this type of motor, and 
today the consumer of the country gets 
the benefit of the change in a standard- 
ized output which costs him nothing, but 
which without the pressure exerted for 
reliability and efficiency he might not 
have even now. 


+++ 


Few people realize when they drive up 
to any filling station and purchase a 
standard grade of lubricating oil with 
absolute assurance that the mere re- 
quirement of “light,” “medium,” or 
“heavy” will fill the exacting needs of 
their automobile engine; that the stand- 
ardizing and the standard of quality in 
lubricating oil is largely due to the ex- 
acting requirements of the Navy. 

Lubricating oil is the life-blood of en- 
gineering apparatus, and the Navy has 
been, and is, one of the country’s largest 
purchasers. It has experimented to 
clarify the difficult problem involved in 
classifying oil and standardizing its pur- 
chase. It has sponsored and pushed to 
general adoption a uniform method of 
arriving at the true relative value of a 
lubricant, called the work-factor method. 
As a result, Navy standards have become 
not only the Federal standards, but those 
of the country at large, and Navy ap- 
proval has become the hall-mark of ex- 
‘ellence in this widespread industry. 














Correcting Criminal Illiteracy 


Education System for State Prisons Proposed 
By E. R. CASS 


Chairman, Committee on Education, Commission to Investigate Prison Administration 
and Construction, State of New York 


HE Commission to Investigate Prison Ad- 

ministration and Construction has re- 

ported to the Legislature on an educa- 
tional program for New York’s penal system, 
based on a survey of existing educational 
facilities. Special and general recommenda- 
tions are made for future educational and 
vocational training for the inmates of the 
prisons and reformatories of the State. 

The act creating the Commission required 
it to “make an intensive study and investiga- 
tion of prison administration and prison con- 
struction and formulate and propose a sound 
prison -policy for the treatment, segregation 
and classification of prisoners.” 

The report coincides with these require- 
ments by giving tables and summaries of 
existing inadequate educational facilities in 
the State prisons and reformatories and by 
proposing a program for the future, based 
primarily on the need for an educational 
director, to be directly responsible to the 
Assistant Commissioner of Correction at Al- 
bany with administrative, pedagogical and 
vocational qualifications. 

It points out that “vocational work is prac- 
tically unknown among New York prisons 
and has received its chief emphasis in the 
reformatory.” And it states without qualifi- 
cation that the education of prison and re- 
formatory inmates has lagged further behind 
standards set by the community outside than 
any other phase of prison regime.” 

The proposed program of academic instruc- 
tion centers around the eradication of illit- 
eracy and the provision of “sufficient educa- 
tion to read newspapers fairly well, to write 
an adequate letter, and be able to perform the 
commonplace arithmetics of everyday life.” 
It points out that when properly developed 
prison industries w'‘ll provide vocational 
training, and goes on to demand that the 
present personnel shall be greatly augmented, 
their salaries raised in many instances, and 
that new buildings and equipment shall be 
provided. 

Special recommendations are made for each 
correctional institution in the State. When 
it is remembered that only two—Elmira Re- 
formatory and Attica Prison—have new 
school buildings devoted exclusively to edu- 


cation it is evident that proper physical 
equipment is widely lacking: 

Emphasis is laid on the need for “the best 
type of motion-picture apparatus * * * to be 
used not only for recreational purposes, but 
for educational films” to be selected and 
standardized for the entire prison group by 
the (proposed) educational director. ‘“Talk- 
ing pictures successfully weld together the 
two most powerful means or senses of learn- 
ing—seeing and hearing.” 

A standardized battery of tests to deter- 
mine educational fitness is recommended for 
each individual on entering prison. These 
tests should be designed to cover arithmetic, 
reading, handwriting, English composition, 
intelligence, and mechanical aptitude, to be 
checked by interview with the head teacher. 

There should be a library for each institu- 
tion of not less than 3,000 volumes, selected 
to serve a threefold purpose—recreation, text- 
books and general reference. New books 
should be purchased annually from a special 
sum set aside in the budget. 

The report recommends that teachers be 
secured from public schools in the vicinity 
of the prisons and employed on a per-diem 
basis for night sessions. Attention is called 
to the marked economic advantages of this 
arrangement, since teachers employed on a 
per-diem basis will, in the long run, cost less 
than teachers on full time. At the same time 
it wholeheartedly condemns “the present de- 
plorable practice of employing inmates as 
teachers.” 

The suggestion is made that cultural sub- 
jects be provided for by arrangement with 
near-by and well-established universitie . A 
series of lectures on topics of general interest 
to the entire prison population might be 
given once or twice a month or special artists 
employed somewhat along the lines devel- 
oped in the Chatauqua Circuit. 

Pointing out that a penal institution is “in 
a certain sense a part of the community and 
should draw heavily upon it for specialized 
service,” the report gives instances where 
members of the faculties of neighboring 
schools and universities could be employed. 
Attica Prison could turn to the Universities 
of Buffalo and Rochester as well as the pub- 
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Study of Causes, Prevention 
and Cure of Pneumonia + 


Medical Problems of Communicable Infec- 
tion Which Take First Rank in Mortality 
Records Discussed by Health Officer 


By DR. CLARENCE F. KENDALL 


Commissioner of Health, State of Maine 


HE former leadership of tuberculosis 
T among the fatal communicable or in- 

fectious diseases has long since passed to 
pneumonia. This disease is always on the 
increase in the Winter, usually reaching its 
peak in March. 

In 1929 pneumonia caused 68 more deaths 
in Maine than all the other infectious dis- 
eases combined except influenza, but includ- 
ing all tuberculosis. We may well call it the 
Captain of Death. It is a challenge to every 
health department, every health officer and 
worker, and every physician and nurse—in- 
deed, to every American citizen to fight a 
disease that kills each year more persons 
than died in the American Army in the 
World War. 

What can health departments do against 
pneumonia? What can doctors, nurses, 
teachcrs, parents do? Have the scientists 
or the health agencies found a vaccine that 
is a real preventive like smallpox vaccine 
or typhoid vaccine or diphtheria toxin-anti- 
toxin? 

++ 


Why does one person get pneumonia and 
die and another not? Is it contagious like 
tuberculosis? Is there an antitoxin or serum 
for pneumonia that will cure most every 
case if given early enough, as for diphtheria? 
What can the individual do to protect him- 
self and family from this great enemy of 
life? 

To answer these questions is the chief meas- 
ure that health departments are carrying out 
—a campaign of education on how to escape 
the disease. We must rely on the doctors 
and nurses to bear the brunt of the fight by 
treating those stricken and saving all they 
can. 

The State Department of Health of Maine 
made pneumonia a reportable disease, as 
smallpox and diphtheria are, over 10 years 
ago, just before the pandemic of influenza 
in 1918, thus calling the doctor’s attention to 
the discovery that pneumonia is contagious 
and a menace to public health. 

Is there a reliable vaccine for pneumonia? 
We must answer in the negative. Numerous 
vaccines were tried in the big 1918 epidemic, 
and some marked successes were reported, 
but later results caused vaccination against 
pneumonia to be abandoned. This failure 
of vaccines to check the ravages of pneu- 
monia was to be expected, the scientists tell 
us, because one attack of the disease does 
not protect against a second, and if the 
disease itself does not give natural im- 
munity, we can not expect a vaccine to 
give artificial immunity. One attack of small- 
pox or typhoid does give strong protection 
against another; a second attack is rare. 

Why did the 12,000 victims of pneumonia 
in Maine in the decade 1915-1924 get the 
disease and die of it? Why did the rest of 
us escape? We are beginning to learn some 
of the reasons, some of the many factors that 
cause or prevent this disease. We can at 
least say we know vastly more about the 
cause and cure of pneumonia than of cancer. 

Yes, pneumonia is contagious, like tuber- 
culosis. More exactly, two of the four types 
of pneumonia (one and two) which form over 
half of all cases, are truly contagious; while 
types three and four, to which the other half 
belong, are due to auto-infection; that is, 
infection with the patient’s own germs, al- 
ready present in his mouth and throat. 
These four types of pneumonia can not be 
distinguished except by a special laboratory 
test on the sputum. As this is not done very 
often, the only safe way is to assume the 
case is of the contagious kind. 


++ 


This brings us to a peculiar fact about 
pneumonia which distinguishes it from all 
other infectious diseases; namely, about half 
the population carry the germs of pneumonia 
in their mouths, although they are well. In- 
deed, the pneumococcus was first found in 
1880 by our American scientist, Sternberg, in 
his own saliva. 

Now research shows that these pneumonia 
germs found commonly in normal persons are 
always of types three and four, and cause 
most of the cases of broncho-pneumonia,. 
They also cause nearly half of those of lobar- 
pneumonia. The pneumonia germs of types 
one and two, however, are not found in the 
mouths of healthy persons unless they have 
recovered recently from pneumonia or come 
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lic schools of Buffalo and Batavia for its 
teachers. Clinton Prison is adjacent to 
Plattsburg and can find special instructors 
at St. Lawrence University, in Canton, or the 
Clarkson Technical School, at Potsdam. El- 
mira Reformatory could draw upon the in- 
structors of Hobart and Alfred Universities 
as well as the Women’s College at Elmira; 
Union College, at Schenectady, is suggested 
for instructors for Great Meadow and Syra- 
cuse University for Auburn Prison, while 
Sing Sing may secure teachers from the vil- 
lage of Ossining in addition to the special 
lecturers which are now often brought in 
from New York City. 

The report sets forth the possibilities in 
the field of agriculture as an element of 
training and the difficulties which arise from 
inmate farming. Great Meadow Prison and 
the Institute at Napanoch have the most suc- 
cessful farms, while a fair amount is done at 
the Matteawan State Hospital. 

Problems arising from special language dif- 
ficulties are recognized, and it is pointed out 
that these are met by. individual instruction. 
On the other hand, classes are too large and 
the length of time devoted each day to 
schooling, as well as the total length of 


schooling given an individual, are far too 


short, resulting on the average in two years 
or less of instruction for each inmate. 

In regard to vocational training the report 
declares that the attempt so often made to 
link it up with academic work has usually 
led to failure. It goes on to state that “suf- 
ficient attention has not been paid to the 
possibility of the utilization of various activi- 
ties in the prisons as training centers for 
valuable trades. Laundry, bakery, kitchen, 
barber shop, powerhouse and other institu- 
tional activities afford excellent opportuni- 
ties for practical training. * * * As far as 
possible, actual courses of instruction should 
be given by skilled foremen.” 


in contact, with a case. It is these pneumo- 
coccus carriers who are probably liable to 
spread the disease, just as the carriers of 
virulent diphtheria germs do. 

What are the predisposing causes of pneu- 
monia and what can we do to prevent the 
spread of the disease? To answer the second 
part first, all the discharges from the nose 
and.mouth of a pneumonia patient must be 
caught on small cloths and burned before 
they dry out. No one should be allowed to 
visit a pneumonia patient except the doctor 
and nurse; he should be kept isolated. His 
eating utensils should be kept separate and 
sterilized by boiling before they are washed. 
Pneumonia may also be spread by what is 
known as droplet infection. When a per- 
son having pneumonia, tuberculosis, in- 
fluenza or a “common cold” coughs or 
sneezes, he fills the air near him with very 
fine drops of mucus, each bearing virulent 
fresh germs of his disease. A person within 
a few feet will inhale some of this infectious 
spray, and this droplet infection is now be- 
lieved to be the chief mode of spreading 
tuberculosis, pneumonia, influenza, whoop- 
ing cough and colds. This should be pre- 
vented by the patient’s holding a cloth 
over his mouth when he coughs, and the 
cloth must be burned or disinfected by 
boiling. 

++ 


Attendants on pneumonia cases should 
wash the hands before eating and after soil- 
ing them with discharges. If the patient: 
can not or will not catch his cough as above 
described, the attendant may protect her- 
self from droplet infection by wearing over 
the nose and mouth a mask made of four 
to six layers of sterile gauze. This must have 
the inner side marked, must never be re- 
versed and must be changed several times 
daily to be of:real protection. Dry sweeping 
of the sick room is prohibited, and it must 
be disinfected after it is vacated, just as in 
scarlet fever. ; 

Regard every “cold” as a threat of pneu- 
monia, as a leak in the dam protecting you 
from the Captain of Death. Research has 
shown that fully half the cases of pneu- 
monia began as a “common cold,” which 
was neglected. The only really safe thing 
to do when one catches cold is to stay at 
home, preferably in bed; if you don’t get 
better in a few days, call a doctor. Doctors 
differ in the medical treatment of colds, as 
of pneumonia, but they agree that the main 
thing is to rest in bed and keep warm for 
several days and until the fever and cough 
are gone. To coddle a cold is a cheap but 


effective life insurance during the pneumonia 
season. 


Live-at-home Plan 
of Agricultural 
Production 


By 
Earl Page 


Commissioner of Agricul- 
ture, State of Arkansas 


AST Fall there was a movement to limit 
the acreage of cotton in 1932 by legisla- 
tion. Special legislative sessions were 

called in several States, including Arkansas, 
and laws were passed in Louisiana, Texas, 
North Carolina, Mississippi, and Arkansas, 

All of these laws limiting or forbidding cot- 
ton production in 1932 were contingent upon 
-other States joining the movement sufficient 
to control the three-fourths of the produc- 
tion area. If two more States had enacted 
such laws, all of these laws would have be- 
come effective. 

However, they did not join. Recently the 
State of Mississippi repealed its law; so that 
all of them now become ineffective, and 
farmers in all States may plant as much or 
as little.cotton this year as they please. 

Cotton acreage reduction by law has failed, 
and the farmers of the South are left to 
their own judgment and circumstances as 
the determining factors in cotton acreage this 
year. 

In the Fall of 1931 it looked like cotton was 
the poorest outlook for the farmers of the 
South. At this time it looks somewhat dif- 
ferent. What is known as economic condi- 
tions have operated to reduce not only the 
price of all farm products, until it now ap- 
peers that cotton is about as attractive as a 
money crop to meet all farm expenses and 
make a living for the farm population. 

The only safe plan for farming in Arkan- 
sas in 1932 is to grow all of the food crops 
that may be required for sustenance of the 
farm families, and such crops as may be 
required for the livestock raised on the farms. 

If there ever was a sensible time for a 
live-at-home plan it is now. A live-at-home 
farming plan calls for the production of 
enough of all the vegetables and cereal crops 
that may be necessary for human food for 
those on the farms. This includes fruits and 
berries of all kinds. The next thing in this 
order is to plant and cultivate a sufficient 
acreage of grain and hay crops, and to main- 
tain sufficient pasturage to care for all work 
stock and other farm animals, and to grow 
and keep on hand the required meat animals 
to provide the meat diet, and produce an 
ample supply of milk, butter, and eggs. 

In other words, the safe plan is to provide 
on the farm all of the food and feed re- 
quired, in so far as possible. Whatever cash 
crops seem best adapted to the soil and local 
conditions may be relied upon to furnish the 
money necessary. In some places it will be 
Strawberries; in others fruits, either peaches 
or apples; in others potatoes and other truck 
crops; in some watermelons, cantaloupes, rad- 
ishes, spinach, beans, tomatoes, etc. In many 
counties the farmers will be forced to rely 
upon cotton as the cash crop. 

In some sections the people will rely mostly 
upon the dairy cow for ‘a cash income, and 
many farmers will stick to the livestock meat 
animals, such as cattle, hogs, sheep and goats 
to bring in the revenue they need to meet 
taxes and other expenses. \ 
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